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DEPARTMENT OF HOUSING

This chapter presents the budget estimates and program
justifications for the Department of Housing and Urban De-
velopment (HUD). HUD’s core mission is to promote adequate
and affordable housing, economic opportunity and a suitable
living environment free from discrimination. The 2001 Budget
for HUD reflects the successful implementation of a multi-
year comprehensive reform effort which has helped restore
the effectiveness and financial integrity of the Department’s
critical affordable housing and economic development initia-
tives. Building on the success of these reforms, Congress and
the Administration have provided significant increases in key
HUD programs over the past two years. The 2001 Budget
will continue these historic successes by providing the Depart-
ment with the tools to fulfill its fundamental strategic goals:
increasing the availability of decent, safe and affordable hous-
ing in American communities (including the enhancement of
homeownership opportunities, especially for minorities and
first-time homebuyers, the transformation of public housing
and the expansion of housing assistance to alleviate severe
housing needs); ensuring equal housing opportunity; pro-
moting self-sufficiency and asset development of families and
individuals (including moving homeless families to self-suffi-
ciency through locally-developed continuum of care strategies
and contributing to the success of welfare-to-work efforts);
and improving community quality of life and economic vitality
through locally-driven initiatives and programs.

The 2001 budget provides increases for two successful block
grant programs which serve HUD's fundamental affordable
housing and economic development missions—the Community
Development Block Grant (CDBG) and the HOME Investment
Partnerships programs. These programs provide states and
localities with formula funding pursuant to locally-developed
consolidated plans for a wide variety of activities which ben-
efit low and moderate-income families. The Community Devel-
opment Loan Guarantee program (under Section 108 of the
Housing and Community Development Act of 1974) will be
continued with level funding and a slightly increased loan
guarantee limitation. The Economic Development Initiative
will also be maintained. Grants for Urban Empowerment
Zones will continue support for ten-year plans to provide new
job opportunities and community revitalization in 15 urban
areas. The Rural Housing and Economic Development pro-
gram will be continued at an increased level.

HUD's Homeless Assistance programs will be funded at
an increased level to enable communities to continue their
development and implementation of comprehensive coordi-
nated continuum of care systems to address the needs of
homeless people and families. This funding includes 18,000
rental assistance vouchers designed to provide affordable per-
manent housing for formerly homeless individuals and fami-
lies in order to provide a stable living environment, a critical
necessity for maintaining access to needed services and pro-
viding access to employment opportunities. HUD's Continuum
of Care approach recently received the prestigious 1999 Inno-
vations in Government award from the Harvard University’s
John F. Kennedy School of Government and the Ford Founda-
tion.

The 2001 Budget maintains the Federal commitment to
replacing distressed and obsolete public housing with attrac-
tive, mixed-income communities and creating new economic
opportunities for residents. Consistent with this commitment
and with a special focus on replacing projects that have been
determined to be non-viable, the HOPE VI program will re-
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ceive a significant increase from last year's enacted level.
The 2001 Budget provides $3,192 million for the Public Hous-
ing Operating Fund, which helps to maintain good quality
housing, and provides a slight increase for the Public Housing
Capital Fund, which helps modernize and improve the hous-
ing stock.

The 2001 budget includes 120,000 incremental vouchers
that will help address the severe housing needs of low-income
households. These vouchers are necessary to address the con-
tinued increase in the number of families nationwide which
have worst case needs for housing assistance, including ex-
tremely-low income families currently paying more than half
their income for rent or living in severely inadequate living
conditions. The Administration reaffirms its long-held com-
mitment to renew all expiring Section 8 contracts, to protect
residents from displacement by substantially increasing fund-
ing for Section 8 renewals, to provide Section 8 tenant-based
assistance for displaced families, and for the replacement of
affordable housing due to opt-outs from the project-based Sec-
tion 8 program.

The Administration also continues its support for the De-
partment’s successful Housing for Persons With HIV/AIDS
program (HOPWA) by providing increased funding to prevent
thousands of persons with HIV/AIDS from becoming home-
less. This increase is necessary to continue to provide stable
housing and services in existing local programs and fund new
jurisdictions as they become eligible for formula funding due
to the continued increase in the number of AIDS cases.

Building on last year’s successful adoption of the Housing
Security Plan for Older Americans, the Housing for the Elder-
ly program (under Section 202 of the Housing Act of 1959)
will receive a substantial increase, including an increase in
capital funding to convert existing housing to assisted living
with services and an increase for construction of new afford-
able assisted living. The Housing for Persons with Disabilities
(under Section 811 of the National Affordable Housing Act
of 1990) will receive additional funding.

In support of the Administration’s strong commitment to
increase homeownership opportunities, the 2001 budget in-
cludes major support to help low- and moderate-income Amer-
ican families become homebuyers. The budget will increase
the Federal Housing Administration's (FHA) maximum mort-
gage loan limits, allowing Single Family insurance to cover
loans up to the same level as the Fannie Mae and Freddie
Mac (GSEs) limits. (Currently FHA can insure home mort-
gages only up to 87 percent of the GSE limits in high cost
areas and only up to 48 percent in low-cost areas, including
approximately 2,200 rural counties throughout the Nation).
In addition, the budget authorizes FHA to develop new ad-
justable rate mortgage products. These provisions will provide
much-needed assistance to first-time homebuyers, minorities,
and other underserved populations.

Increased funding for the Fair Housing Assistance and Fair
Housing Initiatives programs (FHAP and FHIP) will strength-
en the ability of public and private fair housing groups, and
partnerships between them, to enforce the laws protecting
all Americans against illegal housing discrimination.

In order to ensure the effective implementation of its pro-
grams, the Department's Office of Policy Development and
Research (PD&R) will be provided with a budget increase.
These additional funds are necessary to ensure timely provi-
sion of data, research and analysis of national housing and
economic conditions, and to measure the performance of pro-
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grams consistent with the Government Performance and Re-
sults Act of 1994. Also, an increase is included for the Part-
nerships for Advancing Technology in Housing (PATH) initia-
tive, which is designed to develop and disseminate tech-
nologies that will result in housing that is more affordable,
durable, disaster resistant, safer and energy/resource efficient.

PUBLIC AND INDIAN HOUSING

Federal Funds
General and special funds:
HousING CERTIFICATE FUND
[(INCLUDING TRANSFERS OF FUNDS)]

For activities and assistance to prevent the involuntary displace-
ment of low-income families, the elderly and the disabled because
of the loss of affordable housing stock, expiration of subsidy contracts
(other than contracts for which amounts are provided under another
heading in this Act) or expiration of use restrictions, or other changes
in housing assistance arrangements, and for other purposes,
[$11,376,695,000] $14,127,824,459 and amounts that are recaptured
in this account, [and recaptured under the appropriation for “Annual
contributions for assisted housing”,] to remain available until ex-
pended: Provided, That of the total amount provided under this head-
ing, [$10,990,135,000] $13,484,388,459, of which [$6,790,135,000]
$9,284,388,459 shall be available on October 1, [1999] 2000 and
$4,200,000,000 shall be available on October 1, [2000]1 2001, shall
be for assistance under the United States Housing Act of 1937 (“the
Act” herein) (42 U.S.C. 1437) for use in connection with expiring
or terminating section 8 subsidy contracts, for amendments to section
8 subsidy contracts, for enhanced vouchers (including amendments
and renewals) under any provision of law authorizing such assistance
under section 8(t) of the [United States Housingl Act [of 1937]
(47 U.S.C. 1437f(t)), [as added by section 538 of title V of this
Act,] and contracts entered into pursuant to section 441 and, for
terms of one year, section 473 of the Stewart B. McKinney Homeless
Assistance Act: Provided further, That amounts available under the
first proviso under this heading may be available for section 8 rental
assistance under the [United States Housing]l Act [of 1937: (1) to
relocate residents of properties: (A) that are owned by the Secretary
and being disposed of; or (B) that are discontinuing section 8 project-
based assistance; (2) for relocation and replacement housing for units
that are demolished or disposed of: (A) from the public housing inven-
tory (in addition to amounts that may be available for such purposes
under this and other headings); or (B)]:(1) pursuant to section 24
of the [United States Housing] Act [of 1937] or to other authority
for the revitalization of severely distressed public housing, as set
forth in the Appropriations Acts for the Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies for fiscal years 1993, 1994, 1995, and 1997, and in the Omnibus
Consolidated Rescissions and Appropriations Act of 1996; [(3)]1 (2)
for the conversion of section 23 projects to assistance under section
8; [(4)] (3) for funds to carry out the family unification program;
[(5)]1 (4) for the relocation of witnesses in connection with efforts
to combat crime in public and assisted housing pursuant to a request
from a law enforcement or prosecution agency; and [(6)] (5) tenant
protection assistance, including replacement and relocation assistance;
(6) for the [1-year] renewal of section 8 contracts for units in a
project that is subject to an approved plan of action under the Emer-
gency Low Income Housing Preservation Act of 1987 or the Low-
Income Housing Preservation and Resident Homeownership Act of
1990: Provided further, That of the amounts provided under this
heading, $50,000,000 shall be available for a Voucher Success Fund
to improve the operation of the section 8 voucher program, to be
administered by HUD and to remain available until expended: Pro-
vided further, That HUD shall use funding for communities experi-
encing problems in utilizing section 8 vouchers, identified by criteria
such as difficult market conditions, low rates of success for families
attempting to use voucher assistance, concentrations of assisted fami-
lies in high poverty neighborhoods, and other evidence of program
difficulty determined by the Secretary: Provided further, That activi-
ties allowed under the Voucher Success Fund may include: (1) tech-
nical assistance to the local public housing authority or community
to improve the success of the voucher program, (2) assistance for
families in using vouchers, including mobility counseling, assistance
with security deposits, transportation, and other activities intended

to increase the likelihood that families will succeed in leasing units
or leasing them outside areas of concentrated poverty, and (3) further
outreach to landlords and community groups to encourage participa-
tion in the voucher program: Provided further, That the Secretary
may use up to one percent of the amount available under this para-
graph to establish monitoring systems for the Voucher Success Fund
and to conduct detailed evaluations of the effect of providing assist-
ance under such Fund: Provided further, That of the total amount
provided under this heading, [$40,000,000] up to $25,000,000 shall
be made available to nonelderly disabled families affected by the
designation of a public housing development under section 7 of such
Act, the establishment of preferences in accordance with section 651
of the Housing and Community Development Act of 1992 (42 U.S.C.
13611), or the restriction of occupancy to elderly families in accord-
ance with section 658 of such Act, and to the extent the Secretary
determines that such amount is not needed to fund applications for
such affected families, to other nonelderly disabled families: Provided
further, That amounts available under this heading may be made
available for administrative fees and other expenses to cover the
cost of administering rental assistance programs under section 8 of
the [United States Housingl Act [of 1937: Provided further, That
the fee otherwise authorized under section 8(q) of such Act shall
be determined in accordance with section 8(q), as in effect imme-
diately before the enactment of the Quality Housing and Work Re-
sponsibility Act of 1998: Provided further, That all balances for the
section 8 rental assistance, section 8 counseling, section 8 new con-
struction, section 8 substantial rehabilitation, relocation/replacement/
demolition, section 23 conversions, rental and disaster vouchers, loan
management set-aside, section 514 technical assistance, and other
programs previously funded within the “Annual Contributions” ac-
count shall be transferred to this account, to be available for the
purposes for which they were originally appropriated: Provided fur-
ther, That all balances in the “Section 8 Reserve Preservation” ac-
count shall be transferred to this account, to be available for the
purposes for which they were originally appropriated: Provided fur-
ther, That the unexpended amounts previously appropriated for spe-
cial purpose grants within the “Annual Contributions for Assisted
Housing” account shall be recaptured and transferred to this account,
to be available for assistance under the Act for use in connection
with expiring or terminating section 8 subsidy contracts: Provided
further, That of the amounts previously appropriated for property
disposition within the “Annual Contributions for Assisted Housing”
account, up to $79,000,000 shall be transferred to this account, to
be available for assistance under the Act for use in connection with
expiring or terminating section 8 subsidy contracts: Provided further,
That of the unexpended amounts previously appropriated for carrying
out the Low-Income Housing Preservation and Resident Homeowner-
ship Act of 1990 and the Emergency Low Income Housing Preserva-
tion Act of 1987, other than amounts made available for rental assist-
ance, within the “Annual Contributions for Assisted Housing” and
“Preserving Existing Housing Investments” accounts, shall be recap-
tured and transferred to this account, to be available for assistance
under the Act for use in connection with expiring or terminating
section 8 subsidy contracts]: Provided further, That of the total
amount provided under this heading, [$346,560,000] $343,980,000
shall be made available for incremental vouchers under section 8
of the [United States Housingl Act [of 1937 on a fair share basis
and administered by public housing agencies]; and $66,000,000 shall
be available for the Housing Production Program as authorized under
this Actl: Provided further, That of the balances remaining from
funds appropriated under this heading or the heading “Annual Con-
tributions for Assisted Housing” during fiscal year 2000 and prior
years, $2,243,000,000 is rescinded: Provided further, That of the
amount rescinded under the previous proviso, $1,300,000,000 shall
be from amounts recaptured and the Secretary shall have discretion
to specify the amounts to be rescinded from each of the foregoing
accounts, $505,000,000 shall be from unobligated balances, and
$438,000,000 shall be from amounts that were appropriated in fiscal
year 1999 and prior years for section 8 assistance including assistance
to relocate residents of properties that are owned by the Secretary
and being disposed of or that are discontinuing section 8 project-
based assistance, for relocation and replacement housing for units
that are demolished or disposed of from the public housing inventory,
and for enhanced vouchers as provided under the “Preserving Exist-
ing Housing Investment” account in the Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997 (Public Law 104-204)].



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

For tenant-based assistance under the Act to help eligible families
make the transition from welfare to work, $183,456,000 from the total
amount provided under this heading, to be administered by public
housing agencies (including Indian tribes and their tribally designated
housing entities, as defined by the Secretary of HUD), to remain
available until expended: Provided, That families initially selected
to receive assistance under this paragraph: (1) shall be eligible to
receive, shall be currently receiving, or shall have received within
the preceding two years, assistance or services funded under the Tem-
porary Assistance for Needy Families (TANF) program under part
A of title IV of the Social Security Act or as part of a State’s qualified
State expenditure under section 409(a)(7)(B)(i) of such Act; (2) shall
be determined by the agency to be families for which tenant-based
housing assistance is critical to successfully obtaining or retaining
employment; and (3) shall not already be receiving tenant-based assist-
ance under the Act: Provided further, That each application shall:
(1) describe the proposed program, which shall be developed by the
public housing agency and the State, local or Tribal entity admin-
istering the TANF program and the entity, if any, administering the
Welfare-to-Work grants allocated by the United States Department
of Labor pursuant to section 403(a)(5)(A) of the Social Security Act,
and which shall take into account the particular circumstances of
the community; (2) demonstrate that tenant-based housing assistance
is critical to the success of assisting eligible families to obtain or
retain employment; (3) specify the criteria for selecting among eligible
families to receive housing assistance under this paragraph; (4) de-
scribe the proposed strategy for tenant counseling and housing search
assistance and landlord outreach; (5) include any requests for waivers
of any administrative requirements or any provisions of the Act, with
a demonstration of how approval of the waivers would substantially
further the objective of this paragraph; (6) include certifications from
the State, local, or Tribal entity administering assistance under the
TANF program and from the entity, if any, administering the Welfare-
to-Work grants allocated by the United States Department of Labor,
that the entity has participated in developing the proposed program
and will cooperate with the public housing agency that administers
the housing assistance to assure that such assistance is coordinated
with other welfare reform and welfare to work initiatives; and (7)
include such other information as the Secretary may require and
meet such other requirements as the Secretary may establish: Provided
further, That the Secretary, after consultation with the Secretary of
Health and Human Services and the Secretary of Labor, shall select
public housing agencies to receive assistance under this paragraph
on the basis of a national competition, taking into account the need
for and quality of the proposed program (including innovative ap-
proaches), the extent to which the assistance will be coordinated with
welfare reform and welfare to work initiatives, the extent to which
the application demonstrates that tenant-based assistance is critical
to the success of assisting eligible families to obtain or retain employ-
ment; and other appropriate criteria established by the Secretary: Pro-
vided further, That seven Public Housing Agencies (PHAs) selected
by the Secretary for the Jobs Plus Initiative of the Moving to Work
(MTW) Demonstration (P.L. 104-134, sec. 204) may use up to
$7,000,000 of their Section 8 project reserves, or funds which otherwise
would be transferred to such reserves after year-end settlement, as
reimbursement for the cost of providing rent incentives to families
participating in MTW: Provided further, That any obligated balances
of contract authority that have been terminated shall be canceled.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0319—-0-1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01 Contract renewals . . 10,830 9,889 14,513

00.02  Section 8 amendments

00.03
00.04
00.05
00.06
00.07
00.08
00.09
00.10
00.11
00.12
00.13
00.14

Relocation & other ..
Preservation Amendments ...........
Section 514 Technical Assistance
Non-Elderly Disabled ...........ccc.....
Welfare to Work ..
Regional Opportunlty Counsellng
Voucher Success Fund
Preservation Prepayments
Housing Production Program Premium .
Incremental vouchers ...
Section 8 Counseling ...
SECtion 8 CONVEISIONS .....cvouuvverurrermereserssenssssissnensevessesssssssenns
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00.15  Property DISPOSItION .........ccccvuerrevermreeemeeinneiisnreireneis eoeressennsines 131 s

10.00 Total new obligations (object class 41.0) ................ 11,596 11,031 15,422

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year 3477 3,185 103

22.00 New budget authority (gross) 9,411 4,963 14,128
22.10 Resources available from recoveries of prior year oblr-

gations .............. . 1,894 2,345 1,295

22.22  Unobligated balance transferred from other acCoUNtS  ..ovvvvvverrirans 641 e

23.90 Total budgetary resources available for obligation 14,782 11,134 15,526

23.95 Total new obligations —11,596 —11,031 — 15,422

24.40 Unobligated balance available, end of year .. 3,185 103 103

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation .. .
40.05 Appropriation (|ndef|n|te) ..............
40.36 Unobligated balance rescinded .....
40.49 Portion applied to liquidate contract authority .
40.76 Reduction pursuant to P.L. 106-113
42.00 Transferred from other accounts
43.00 Appropriation (total discretionary) 9,411 4,963 9,928
55.00 Advance appropriation 4,200
70.00 Total new budget authority (gross) ... 9,411 4,963 14,128
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year ..........ccooconeenneenn. 10,330 12,174 5,615
72.49 Obligated balance, start of year: Contract authority ... e 43,430
72.99 Total unpaid obligations, start of year . 10,330 12,174 49,045
73.10 Total new obligations 11,596 11,031 15,422
73.20 Total outlays (gross) —7858 —16,090 —16,579
73.32  Obligated balance transferred from other accounts ................ 44275 oo
73.45 Adjustments in unexpired accounts .........ceoneennrenne —1,894 —2,345 —1,295
Unpaid obligations, end of year:
74.40 Obligated balance, end of year .........cccoucvnienneenne 12,174 5,615 4,163
74.49 Obligated balance, end of year: Contract authority ............. 43,430 42,430
74.99 Total unpaid obligations, end of year ................ 12,174 49,045 46,593
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 2,953 2,107 6,889
86.93 Outlays from discretionary balances 4,905 13,983 9,690
87.00 Total outlays (gross) ... 7,858 16,090 16,579
Net budget authority and outlays
89.00 Budget authority . . 9,411 4,963 14,128
90.00 Outlays ......c......... 7,858 16,090 16,579
Summary of Budget Authority and Outlays
(in millions of dollars)
Enacted/requested: 1999 actual 2000 est. 2001 est.
Budget Authority ............ 9,411 4,963 14,128
Outlays ...... 7,858 16,090 16,579

Rescission proposal:

Budget Authority ............ -103 ...

Outlays ......

Total:
Budget Authority ............ 9,411 4,860 14,128
Outlays ...... 7,858 16,090 16,579

The funds requested will support the following activities
for 2001, as shown in the below table.

HOUSING CERTIFICATE FUND
[Budget Authority Request for FY 2001, $ in Millions]

Units Per Unit Cost Contract Term BA
FY 2001
Incremental Rental Assistance .. 60,000 5,733 1 year 343,980,000
Non-Elderly Disabled .. [5,000] 5,043 1 year [25,215,000]
Family Unification ... [2,000] 5,733 1 year  [11,466,000]
Tenant Protections—Housing 30,300 NA 1 year 198,671,611
Tenant Protections—PIH ... 10,000 6,733 1 year 67,330,000
Contract Administrators . NA NA NA 209,000,000
Welfare-to-Work .......... 32,000 5,733 1 year 183,456,000
Voucher Success Fund ... . NA NA NA 50,000,000
Housing Production Program ............ 10,000 i 1 year 58,000,000
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General and special funds—Continued
HousING CERTIFICATE FuND—Continued
[(INCLUDING TRANSFERS OF FUNDS)]—Continued

HOUSING CERTIFICATE FUND—Continued
[Budget Authority Request for FY 2001, $ in Millions]

Units Per Unit Cost Contract Term BA
Housing Production Program  Pre-
MIUM oo NA NA NA 8,000,000
Contract Renewals:
PIH e 1,764,243 5,733 1 year 10,089,530,963
HOPE VI and 202 Conversion ....... 10,000 5,733 1 year 57,330,000
Welfare-to-Work Vouchers . 50,000 5,733 1 year 286,650,000
CPD-Mod. Rehab. SRO . 1,702 4,427 1 year 7,534,754
Shelter Plus Care 6,454 5,733 1 year 37,000,782
HoUSING ..ooocvvnevneiinns 761,807 NA 1 year 3,781,340,349
Recaptures and Reuse NA NA NA (1,295,000,000)
Family Self-Sufficiency Coordina-
OIS vvvveeereeeeeeees s NA NA NA 45,000,000
Subtotal, contract renewals ......... 2,594,206 ..o e 13,009,386,848
Administrative Fees [non-add] ........ . Approx. [1,100,000,000]
Advance Appropriation for FY 2002 ..o i s (4,200,000,000)
Advance Appropriation Enacted in
FY 2000 oo v e s 4,200,000,000
Total, FY 2001 Housing Certifi-
cate FUND ..o, 2,736,506 ..o s 14,127,824,459

Contract Renewals. Contract renewals provide funding to
renew expiring Section 8 rental assistance contracts covering
certificates, vouchers, and moderate rehabilitation (renewed
as certificates or vouchers), Loan Management, New Con-
struction/Substantial Rehabilitation, Property Disposition,
and Preservation, and Shelter Plus Care contracts authorized
under section 441 of the Stewart B. McKinney Homeless As-
sistance Act.

Incremental Rental Assistance. For 2001, the Department
is requesting 120,000 vouchers as follows: $585 million in
budget authority for 60,000 incremental vouchers, 32,000 Wel-
fare to Work vouchers, and 10,000 vouchers for a Housing
Production Program, along with an additional $105 million
for 18,000 vouchers which are proposed within the Homeless
Assistance Grants Program.

Welfare to Work.—The lack of affordable, stable housing,
or housing located close to employment, impedes the efforts
of families moving from welfare to work. To help families
who need housing assistance in order to achieve self-suffi-
ciency, the Department is requesting $183 million to fund
32,000 Welfare to Work Housing Vouchers to supplement the
program enacted in 1999. Additionally, waiver authority is
requested to allow applicants to receive waivers of administra-
tive provisions or statutory provisions of the United States
Housing Act of 1937 that are needed to substantially further
the objectives of the program.

Housing Production Voucher Program. The Administration
proposes a program that combines and strengthens a number
of existing housing production tools to spur the production
of housing affordable to the lowest income Americans in
neighborhoods that will provide strong job opportunities and
other benefits. 10,000 incremental vouchers would be linked
to two existing multifamily housing productions tools: the
Low-Income Housing Tax Credit (LIHTC) and FHA insurance.
FHA multifamily insurance would be used to finance the
properties through the 221(d)(4) or risk-sharing programs.
Pending completion and occupancy of new projects, vouchers
allocated to the local administering authority can be used
for regular tenant-based assistance. Funding for 2001 is pro-
posed at $58 million for vouchers and $8 million for one-
time incentive payments to developers who build units for
targeted needs, such as large families.

Voucher Success Fund. This Fund provides a flexible tool
for the Department to address situations in which difficult
market conditions, concentrations of assisted families in high-
poverty neighborhoods, or other forces that make it difficult

for tenants to use vouchers or to use them in a wide variety
of locations. The Department will use $50 million for commu-
nities experiencing problems in utilizing Section 8 vouchers
for technical assistance to the local public housing authority
or the community, for assistance to families to help them
use vouchers, and for increased outreach to landlords.

Status of Contract Authority (in millions of dollars)

Identification code 86-0319-0—1-604 1999 actual 2000 est. 2001 est.

0100 Balance, start of year 43,430
0340  Unobligated balance transferred ..... 43430 e
0400  Appropriation to liquidate contract QUthOMty ... v e —1,000
0700 Balance, end of year 43,430 42,430

Public and Indian Housing

Family Self-Sufficiency (FSS) Coordinators. In 1990, the
National Affordable Housing Act established the Family Self-
Sufficiency Program. In establishing the program, Congress
mandated that any housing agency that received any funding
for rental vouchers and certificates in 1993 and subsequent
would be required to establish a self-sufficiency program
equal to the number of rental vouchers or certificates re-
ceived.

Since that time, Congress has appropriated funds to sup-
port approximately one service coordinator in approximately
530 Public Housing Authorities each year. The PHAs that
receive the special funding for FSS coordinators were the
smallest agencies that administered less than 1,500 rental
vouchers and certificates. Starting in 1999, the program was
expanded to all PHAs.

The Department is committed to administering the FSS
program for families receiving assistance under the rental
voucher and certificate programs. The request for this account
includes $45 million to allow the smallest housing agencies
to hire FSS coordinators. Under the FSS program, families
will receive job training and employment that should lead
to a decrease in their dependency on welfare programs and
move them toward economic self-sufficiency.

In 2001, seven Public Housing Agencies (PHAS) previously
selected by the Secretary for the Jobs Plus component of
the Moving to Work (MTW) Demonstration (Section 204 of
the Omnibus Consolidated Rescissions and Appropriations Act
of 1996, P.L. 104-134) may use a total of up to $7 million
of their Section 8 project reserves, or funds which otherwise
would be transferred to such reserves after year-end settle-
ment, as reimbursement for the cost of providing rent incen-
tives to families participating at eight MTW sites. The Jobs-
Plus PHAs would be reimbursed of incurred costs upon HUD
approval of a Plan submitted by the PHAs. Each rent incen-
tive proposal will be approved by the Department in advance
and be reasonable in terms of amount and duration.

Tenant Protection Vouchers. The Housing Certificate fund
supports families living in public and assisted housing units
affected by changes in the status of the units. Income-eligible
families who are affected by the demolition, disposition, revi-
talization or other capital improvement through no fault of
their own, receive relocation/replacement vouchers through
the Housing Certificate Fund.

Housing

Tenant Protection Set-Asides. The Housing Certificate Fund
also serves a role in supporting families in FHA-insured, pri-
vately owned assisted housing projects affected by changes
in project status. It is intended that income-eligible families
who, through no fault of their own, are affected by HUD's
management of the multifamily inventory be aided through
the Housing Certificate Fund.

Verifying the right person gets the right benefit.—In 2000,
HUD will begin verifying tenant reported income against
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other Federal income and other wage data, as authorized
under existing statutes. This will help ensure that housing
assistance is only provided to the extent entitled. It will pro-
vide greater assurance that tenants pay the proper amount
of rent as provided under law.

While tenant income is a major factor affecting eligibility
and the amount of federal rental subsidies, admission and
subsidy determinations are almost entirely dependent on self-
reporting. HUD research has determined that there is a sig-
nificant level of under-reporting. HUD statistically sampled
tenants from its automated data bases and matched their
reported income with federal tax data in Social Security Ad-
ministration (SSA) and Internal Revenue Service (IRS) data
bases in CY 1995 and CY 1996. Based on the result of this
computer income matching project, HUD statistically pro-
jected that the amount of excess rental subsidies when pro-
jected to the entire universe would total as much as hundreds
of millions of dollars. HUD projects an estimated savings
of $80 million from this matching effort in 2001.

The verification program will reinforce incentives for vol-
untary reporting of income and the corresponding determina-
tion of the rent payment. Actions will include interest charges
on under-payment of rent, additional financial penalties for
very large amounts of under-payments, and routine notifica-
tion to credit bureaus when amounts remain unpaid. HUD
will amend its administrative procedures to standardized in-
terim reporting policies for when a tenant must report in-
creases and decreases in income. HUD will also streamline
its procedures to easily reconcile these mismatches to actual
income. When new verification procedures are fully imple-
mented, HUD will reduce the existing administrative burden
of paper verification of employment with employers to a sam-
pling basis.

Tenants assessed back rent will be asked to repay the
amount over a reasonable period of time in order to ease
the burden of reimbursement. In subsequent years, HUD en-
visions a system of reconciliation where tenant reporting
would be routinely reconciled with actual income. Any signifi-
cant overpayment or underpayment of rent would be adjusted
in the tenant’s future rental payment over the following year.
In 2000, HUD will focus primarily on tenants with the very
large discrepancies between income reported to HUD and in-
come reported to other sources.

In 2001, The Department is seeking legislation to modify
the existing statutes that require 50 percent of any back
rent collection to be shared with HUD's agent in project-
based housing. This sharing is no longer appropriate in in-
stances where HUD background checks discover the defi-
ciency.

SECTION 8 RESERVE PRESERVATION ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—0316—0-1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 Contract Renewals ........ccc..eern. . 988 s i
10.00 Total new obligations (object class 41.0) ................ 988 s i
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 995 11 s
22.10 Resources available from recoveries of prior year obli-
gatioNS ..o A o s
22.21 Unobligated balance transferred to other accounts ................... =11
23.90 Total budgetary resources available for obligation
23.95 Total new 0bligations .........ccoueermeereremererieeereeineenns

24.40 Unobligated balance available, end of year ...............

New budget authority (gross), detail:
Discretionary:

40.36 Unobligated halance reSCINAEM .........c.ovinniiiniins cevreriineiinins v ersesesenseeens

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ... .
Total new obligations ...
Total outlays (gross)
Obligated balance transferred to ather accounts
Adjustments in unexpired accounts ..........cccoveverens
Unpaid obligations, end of year: Obligated balance,
end of year ... . . 845

72.40

73.10
73.20
7331
73.45
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......c...c.... . 429

The Section 8 Reserve Preservation Account was authorized
by P.L. 105-18. This account contains funds which were re-
captured from project reserve accounts maintained by Hous-
ing Authorities nationwide. These funds will be used to renew
expiring contracts during 2000.

All balances in this account will be transferred to the Hous-
ing Certificate Fund in 2000.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Program and Financing (in millions of dollars)

Identification code 86-0164—-0—1-604 1999 actual 2000 est. 2001 est.

Obligations by program activity:
00.01  Lower income NOUSING .......everueermeemmeremneriensreseseeseenns

10.00 Total new obligations (object class 41.0) ................ 802

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Unobligated balance available, start of year ........... 1,794
21.40 AUhOTity 0 BOITOW ....coovvvvervirnriereeieeeiierieenionas 16
21.99 Total unobligated balance, start of year .................. 1,810 753 i
22.00 New budget authority (QroSs) .......ccoweeeeeeerererereesneenns —1,089 =120 s

22.10 Resources available from recoveries of prior year obli-
gations ..............

Unobligated balance transferred to other accounts

22.21

23.90 Total budgetary resources available for obligation 1,555
23.95 Total new obligations .......ccoceevervenrerinmerinnniinneens —802
Unobligated balance available, end of year:
24.40 Unobligated balance available, end of year 231
24.40 Unobligated balance available, end of year 522
24.99 Total unobligated balance, end of year ................... 753 e s

New budget authority (gross), detail:
Discretionary:

40.05 Appropriation (indefinite) 2,737
40.36 Unobligated balance rescinded —1,084
40.49 Portion applied to liquidate contract authority ........ —2,737
41.00 Transferred t0 0ther aCCOUNTS ........oceeveernrrerernerinnas -5
43.00 Appropriation (total discretionary) ... —1,089 =120

Change in unpaid obligations:

Unpaid obligations, start of year:

72.40 Obligated balance, start of year .........cccoecrneerinrenne 11,523 6,864
72.49 Obligated balance, start of year: Contract authority 46,167 43,430
72.99 Total unpaid obligations, start of year . 57,690 50,294
73.10 Total new obligations

73.20
7331
73.45

Total outlays (gross)
Obligated balance transferred to other accounts
Adjustments in unexpired accoUNtS ...........covevererrnerennes
Unpaid obligations, end of year:

74.40 Obligated balance, end of year ..........cccoucrneernreenne 6,864
74.49 Obligated balance, end of year: Contract authority 43,430
74.99 Total unpaid obligations, end of year ................ 50,294 i s
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Program and Financing (in millions of dollars)—Continued

Identification code 86-0164—-0—1-604 1999 actual 2000 est. 2001 est.
Outlays (gross), detail:

86.93 Outlays from discretionary balances ............coocinieeens 7,365 s s
Net budget authority and outlays

89.00 Budget authority . —1,089 —120

90.00 Outlays ......c...c....

Status of Contract Authority (in millions of dollars)

Identification code 86-0164—-0—1-604 1999 actual 2000 est. 2001 est.
0100 Balance, start of year 46,167 43,430

0340  Unobligated balance transferred ............cnins covneeineeenennns

0400  Appropriation to liquidate contract authority —2,737 ...

0700 Balance, end of year 43,430

The Annual Contributions for Assisted Housing account
provided assistance for low-income housing and various other
programs.

This account has not received an appropriation for several
years. The 2000 Appropriations Act (P.L. 106—-74) transferred
the unexpended balances from this account to other accounts.

MoVING TO WORK
Note.—Section 210 of the Department of Veterans Affairs and Housing and Urban Develop-

ment, and Independent Agencies Appropriations Act, 2000, provided $5 million for the
Jobs-Plus Initiative within the Moving-to-Work Demonstration.

Program and Financing (in millions of dollars)

Identification code 86-0331-0—1-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01  JOBS PLUS Initiative e 5

10.00 Total new obligations (object class 41.0) ....cccinee v 5 s

Budgetary resources available for obligation:
22.00 New budget authority (gross) ..
23.95 Total new obligations

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation ..

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ... .
Total new obligations
Total outlays (gross)
Unpaid obligations, end of year Obligated balance,
end of year ... .

72.40

73.10
73.20
74.40

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .......couees covvneerrerinennns 3
86.93 Outlays from discretionary BalanCes .........coucmeiins cevinermneirnniins eevverieeesenens 2

87.00 Total OULIAYS (GrOSS) ..eeuereerrmrerireererisseeissriseriesiines ersresessnsiins 3 2

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ...........c....

The Moving-to-Work demonstration provides unprecedented
autonomy and flexibility to a select group of high-performing
public housing authorities (PHAS) in order to assess the po-
tential impacts of Federal deregulation on resident house-
holds, housing developments, and local housing programs.
Through waivers of requirements of the 1937 Housing Act,
as amended, and related Federal regulations, participating
PHAs can combine Federal funding allocated for public hous-

ing operating subsidy, capital subsidy, and Section 8 certifi-
cates and vouchers into a flexible housing assistance fund.
By providing incentives to families that work, are seeking
work, or are preparing for work, PHAs are also allowed to
change administrative procedures and management policies
so they can reallocate resources to better address local hous-
ing needs and priorities.

PusLIic HousING CAPITAL FUND
(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund Program to carry out capital
and management activities for public housing agencies, as authorized
under section 9 of the United States Housing Act of 1937, as amended
(42 U.S.C. 1437), [$2,900,000,0001$2,955,000,000, to remain available
until expendedl: Provided, That of the total amount, up to
$75,000,0001; of which, up to $100,000,000 shall be for carrying out
activities under section 9(h) of such Act, and for lease adjustments
to section 23 projects[: Provided further, That no funds may be used
under this heading for the purposes specified in section 9(k) of the
United States Housing Act of 1937: Provided further, That of the
total amount, up to $75,000,000 shall be available for the Secretary
of Housing and Urban Development to make grants to public housing
agencies for emergency capital needs resulting from emergencies and
natural disasters in fiscal year 2000:]1; $55,000,000 shall be for the
Resident Opportunity and Self-Sufficiency Program for grants for sup-
portive services for public housing residents, as authorized by section
34 of such Act, and for service coordinators and congregate services
for the elderly and disabled residents of public and assisted housing;
up to $10,000,000 shall be for promoting consortia or other consolida-
tions among housing authorities; and up to $1,000,000 shall be for
the design of a capital financing program: Provided [further], That
all balances for [debt service for Public and Indian Housing and
Public and Indian Housing Grants previously] the Economic Develop-
ment and Supportive Services program, the Tenant Opportunity pro-
gram, and the Resident Opportunities and Self-Sufficiency program
(section 34 of such Act), funded within the [“Annual Contributions
for Assisted Housing”]l “Community Development Block Grants” ac-
count, shall be transferred to this account, to be available for the
purposes for which they were originally appropriated. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0304—0-1-604 1999 actual 2000 est. 2001 est.
Obligations by program actrvrty
00.01 Capital Grants ... . 2,173 3,044 2,911
10.00 Total new obligations (object class 41.0) ................ 2,173 3,044 2,911
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............. 1,608 2,464 2,289
22.00 New budget authority (QroSs) .......coceeemerererereesninenns 3,000 2,869 2,955
22.10 Resources available from recoveries of prior year obli-
gations .............. . 29 s
23.90 Total budgetary resources available for obligation 4,637 5,333 5,244
23.95 Total new obligations —2,173 —3,044 —2911
24.40 Unobligated balance available, end of year .. 2,464 2,289 2,333
New budget authority (gross), detail:
Discretionary:
40.00  Appropriation . 3,000 2,900 2,955
40.36 Unobligated balance rescrnded
43.00 Appropriation (total discretionary) ............ccc.ccoeee. 3,000 2,869 2,955
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... . 6,137
73.10 Total new obligations ... 2,173
73.20 Total outlays (gross) —3,080
73.32  Obligated balance transferred from other aCCOUNES  evvvevvrnrirans
73.45  Adjustments in unexpired aCCOUNES .........ccooevvvrerrernnrens

74.40 Unpaid obligations, end of year: Obligated balance,

end of year ... 5,201 11,566 11,131
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Outlays (gross), detail: 23.90 Total budgetary resources available for obligation 2,864 3,150 3,192
86.90 Outlays from new discretionary authority ... 65 70 2395 Total new obligations —2,852 —3,150 —3,192
86.93 Outlays from discretionary balances 3,080 3,094 3275 2440 Unobligated balance available, end of year ... 12 i
87.00 Total outlays (gross) 3,080 3,159 3,346 New budget authority (gross), detail
Discretionary:
Net budget authority and outlays 40.00  Appropriation . 2,818 3,138 3,192
89.00 Budget authority . . 3,000 2,869 2,955
90.00  Outlays ............. 3,080 3,159 3,346 Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
The Public Housing Capital Fund, a comprehensive for- start of year .. Ladl 1412 1,590
. . . 73.10  Total new 0bligations ........c.ccoveevreemeremerinerierineeieenns 2,852 3,150 3,192
mula-driven program based on need, is designed to respond 7320 Total outlays (gross) . —2876  —2972  —3160
to the capital and management improvement requirements 7345 Adjustments in unexpired accoUNtS ............voorvioines R J
of public housing. The fund is a consolidation of the following 7440 Unpaid obligations, end of year: Obligated balance,
programs: public housing modernization; public housing devel- end of year ... - - 1412 1,590 1622
opment; Major Reconstruction of Obsolete Public Housing .
j ; blic housing amendments; lease adjust- Outays (gross), detal: .
Projects (MROP), pu g " ] 86.90 Outlays from new discretionary authority ... 1,454 1,600 1,628
ments; Family Investment Centers; and the resident opportu- 8693 Outlays from discretionary balances ....... 1,422 1372 1,532
nities and self sufficiency program. 6700 Total outl 2876 207 2160
Of the $2.955 billion requested for the Public Housing Cap- °" R : : :
ital Fund, $2.79 billion will assist housing authorities in car-
L A S . .. Net budget authority and outlays
rying out capital and management activities and is sufficient  ggg0 Budget authority . 2818 3138 3192
to cover the accrual of additional capital needs which has 90.00 oOutlays ... 2,876 2972 3,160

been estimated at $2.1 billion annually. In addition, of the
requested amount, up to $100 million is set aside for technical
assistance including inspection of public housing units. Fur-
ther, of the requested amount, $55 million will be for the
Resident Opportunities and Self Sufficiency Program. In addi-
tion, up to $10 million is provided to promote consortia or
other consolidations among housing authorities and up to $1
million will be for the design of a capital financing program.

During 1999, the Department modified its formula for allo-
cating capital subsidies to housing authorities through nego-
tiated rulemaking with representatives of public housing au-
thorities, public housing residents, and other stakeholders.
The new formula will be implemented in 2000.

Pursuant to P.L. 106-74, all balances for debt service for
Public and Indian Housing and Public and Indian Grants
previously funded under the Annual Contributions for As-
sisted Housing account were transferred to the Public Hous-
ing Capital Fund in 2000.

The 2001 Budget proposes to transfer all balances reflected
in the Community Development Block Grant account for the
Tenant Opportunities, the Economic Development and Sup-
portive Services, and the Resident Opportunities and Self Suf-
ficiency programs to the Public Housing Capital Fund.

PusLIC HOusING OPERATING FUND
(INCLUDING TRANSFERS OF FUNDS)

For payments to public housing agencies for the operation and
management of public housing, as authorized by section 9(e) of the
United States Housing Act of 1937, as amended (42 U.S.C. 1437g),
[$3,138,000,0001 $3,192,000,000, to remain available until expended
[: Provided, That no funds may be used under this heading for
the purposes specified in section 9(k) of the United States Housing
Act of 1937]. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
2000.)

Program and Financing (in millions of dollars)

Identification code 86—0163—0—1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 Operating subsidies ... 2,852 3,150 3,192
10.00 Total new obligations (object class 41.0) ................ 2,852 3,150 3,192
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 41 12 s
22.00 New budget authority (gross) 2,818 3,138 3,192
22.10 Resources available from recoveries of prior year 0b||-
QaLIONS .o . 5

Operating subsidies are provided to public housing authori-
ties (PHAs) to assist in funding the operation and mainte-
nance expenses of public housing units in accordance with
Section 9(e) of the United States Housing Act of 1937, as
amended. The annual subsidy requirements shown reflect ef-
forts to date to develop a new formula for the allocation
of operating subsidies using regulatory negotiations as re-
quired by the Quality Housing and Work Responsibility Act
of 1998. It is anticipated that sufficient funds will be available
to provide 100 percent of PFS requirements in 2001.

The following tables display the sources of housing authori-
ties’ expected revenue and expenditures by category for 2001.
The distribution is based on historical data reported by hous-
ing authorities to HUD on the Statement of Operating Re-
ceipts and Expenditures.

Table 1. Sources of Housing Authorities’ Operating Revenue (in millions of dollars)

Category Annual Percent of
income total
Operating Subsidies . TN $3,192 51
Dwelling Rental ........ et $2,752 44
INVESEMENT ..o . $125 2
OEhET INCOME ...vvveoveereeeees e $188 3
Total, Operating REVENUE ........ovvervrmrirerirriressscsssissssssssssenes 6,259

Operating Subsidies.—Represent HUD’s contributions to a
housing authority’s operating budget. Under the current PFS,
HUD sets a formula-determined allowable expense level
(AEL) for each PHA and separately computes utility and
audit costs. The PHA's dwelling rental income is also pro-
jected and the subsidy is the difference between the projected
expenses and projected dwelling rental income.

Dwelling Rental.—Income derived from tenants’ rents.

Investment Income.—Income from interest earned on gen-
eral fund investments.

Other Income.—Includes income from other sources such
as renting rooftop space for signs or broadcasting and from
operating services for tenants, such as laundromats or day
care centers.

Table 2. Housing Authorities’ Operating Expenditures (in millions of dollars)

Category Annual Percent of
expenditures total
Utilities .. e e ———— $1,377 22
Administration ............ e 1,189 19
General Operating Expenses ............. 1,127 18
Maintenance ........cocvereeeeeernns TN 1,815 29
TENANTE SEIVICES ..vvvuuvvrrirceiseiseeisssiessessi s 63 1
Protective SEIVICES .....ccevvrrerererrneereeiseiserins 125 2
Capital EXPENILUES ........cvvvucrirreririiecreisseiensissinees 125 2
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Table 2. Housing Authorities’ Operating Expenditures (in millions of dollars)—

Continued
Category Annual Percent of
expenditures total
Operating Reserve ...... s 438 7
Total, Operating EXPENSES ........vveureemermerirneeieriseesssinerssessensnenes 6,259

Utilities.—Includes water, sewer, electricity, gas, fuel, and
related labor expenses.

Administration.—Includes administrative salaries, legal ex-
penses, staff training, travel, accounting fees, auditing fees,
sundry, and outside management costs.

General Operating Expenses.—Includes insurance, payments
made to local governments in lieu of taxes, terminal leave
payments, employees benefit contributions, collection losses,
interest on administrative and sundry notes, and other gen-
eral expenses.

Ordinary Maintenance and Operations.—Consists of ex-
penses for labor, materials, contracts and garbage fees associ-
ated with the day-to-day operation of the public housing au-
thority.

Tenant Services.—Cover salaries, recreation, publication,
contract costs, training, and other expenses.

Protective Services.—Includes expenses for labor, materials,
and contract costs.

Capital Expenditures.—Includes extraordinary mainte-
nance, casualty losses, and property betterments (e.g. roofs
and furnaces).

Operating reserves.—Provides working capital funds and is
a reserve for emergencies.

The Budget also projects that additional funds for operating
subsidies will be available to housing authorities from in-
creased rent collections from improved income matching.

Pursuant to the requirements of the Quality Housing and
Work Responsibility Act of 1998, during 2000, the Department
will continue to modify its approach to the operating subsidy
calculation through negotiated rulemaking with public hous-
ing authority representatives, public housing tenants, and
other stakeholders. The operating subsidy negotiated rule-
making committee will base the new formula on the following
four principles:

« Provide incentives for good management and rewards for

performance.

* Reward cost-effective use of resources to improve housing

services, housing quality, and mobility.

* Be administratively simple.

« Result in increased accountability for delivering quality

housing services at reasonable cost.

These principles build on the Secretary’s existing manage-
ment proposals to restore the public trust in HUD’s programs
and the Administration’s principles for performance-based
service contracting (PBSC). The PBSC guidelines have been
demonstrated to significantly save money and result in im-
proved performance.

The Administration proposes collecting security deposits in
public housing beginning October 1, 2000. To improve incen-
tives for resident upkeep of units, this administrative change
would require a one-month security deposit from all public
housing residents. This parallels management practices in
HUD's Section 8 program and in the private rental market.
Deposits will be placed in interest-bearing escrow accounts.
PHAs have discretion to decide how the security deposit will
be paid, either in monthly installments, up-front, or a com-
bination of the two.

DRUG ELIMINATION GRANTS FOR Low-INCOME HOUSING

For grants to public housing agencies and Indian tribes and their
tribally designated housing entities for use in eliminating crime in
public housing projects authorized by 42 U.S.C. 11901-11908, for
grants for federally assisted low-income housing authorized by 42
U.S.C. 11909, and for drug information clearinghouse services author-
ized by 42 U.S.C. 11921-11925, [$310,000,000] $345,000,000, to re-
main available until expendedl: Provided, That of the total amount
provided under this heading, up to $4,500,000]; of which $10,000,000
shall be solely for technical assistance, technical assistance grants,
training, and program assessment for or on behalf of public housing
agencies, resident organizations, and Indian tribes and their tribally
designated housing entities (including up to [$150,000] $250,000 for
the cost of necessary travel for participants in such training)[: Pro-
vided further, That of the amount provided under this heading,l;
$10,000,000 shall be used in connection with efforts to combat violent
crime in public and assisted housing under the Operation Safe Home
Program administered by the Inspector General of the Department
of Housing and Urban Development: Provided further, That of the
amount under this heading; $10,000,000 shall be provided to the
Office of Inspector General for Operation Safe Homel: Provided fur-
ther, That of the amount under this heading,]; $20,000,000 shall
be available for [a program named] the New Approach Anti-Drug
program which will provide competitive grants to entities managing
or operating public housing developments, federally assisted multi-
family housing developments, or other multifamily housing develop-
ments for low-income families supported by non-Federal govern-
mental entities or similar housing developments supported by non-
profit private sources in order to provide or augment security (includ-
ing personnel costs), to assist in the investigation and/or prosecution
of drug related criminal activity in and around such developments,
and to provide assistance for the development of capital improve-
ments at such developments directly relating to the security of such
developments: Provided [further], That grants for the New Approach
Anti-Drug program shall be made on a competitive basis as specified
in section 102 of the Department of Housing and Urban Development
Reform Act of 1989: Provided further, That of the amount under
this heading, $30,000,000 shall be for the Community Gun Safety
and Violence Reduction Initiative, which will include (1) competitive
grants to public or private nonprofit organizations and other appro-
priate entities as determined by the Secretary, including consortia
of such organizations and entities, for community-based education
and outreach programs to address gun violence, both criminal and
accidental; (2) competitive matching grants and technical assistance
to units of general local government, law enforcement agencies, pubic
housing agencies, recipients under the Native American Housing As-
sistance and Self-Determination Act of 1996, public and private for-
profit and nonprofit organizations, and civic associations, including
consortia of such entities, to support gun safety and violence reduction
activities, including gun buy-back programs, gun-tracing efforts, youth
diversion programs that offer alternatives to crime, violence counseling
programs, and gun-violence hotlines and training; (3) competitive
grants and technical assistance to law enforcement agencies who have
partnered with public and private entities to develop and support
computer crime-tracking and mapping databases on gun-related
crimes and violence; and (4) an evaluation and report on the initiative
that sets forth which elements or combination of elements are most
effective at reducing gun-related crime and violence. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0197—0-1-604 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.01 Direct program .. s 296 517 259
00.02 Federally Assisted Housing 16 35 16
00.03 Operation Safe Home .......... 17 31 20
00.04 New Approach Anti-Drug Program ... 11 49 20
00.05 Community Gun Safety and Violence RedUCEION ..o wovvevnnvirnniins cevverieeiriennns 30
10.00 Total new obligations (object class 41.0) ................ 340 632 345
Budgetary resources available for obligation:
Unobligated balance available, start of year:
21.40 Unobligated balance available, start of year ........... 336
21.40 Administrative AUhOTITY ........ccccvvvrvvierrirrierinnne 10
21.99 Total unobligated balance, start of year ................. 346 322 s
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22.00 New budget authority (QroSs) ......coweeeeeeerrrerereesneenne 310 310 345
22.10 Resources available from recoveries of prior year obli-
QationS ....ecvereererieeeenieenns . B e
23.90 Total budgetary resources available for obligation 662 632 345
23.95 Total new obligations .........ccooeevmervenemrrinneriieniieninns —340 —632 —345
Unobligated balance available, end of year:
24.40 Unobligated balance available, end of year .... 8l ..
24.40 Administrative Commitments 241 ..
24.99 Total unobligated balance, end of year ............c...... 322 s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 310 310 345
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 266 316 623
73.10 Total new 0bligations ..........ccoveevreeeeremererieeeneeieenns 340 632 345
73.20 Total outlays (gross) et —283 —325 —315
73.45 Adjustments in unexpired accounts .............................. =B e s
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . 316 623 653
Outlays (gross), detail:
86.93 Outlays from discretionary balances ............cconueeee. 283 325 315
Net budget authority and outlays
89.00 Budget authority . . . 310 310 345
90.00 Outlays ......c...c.... . 283 325 315

The Public Housing Drug Elimination Grants program has
been authorized since 1988 and provides funds to Public
Housing Authorities (PHAs) and Tribally Designated Housing
Entities (TDHEs) for their anti-drug, anti-crime efforts. To
combat the concentration of crime in and around assisted
housing communities, staff and residents use these resources
to increase police coverage and security as well as to provide
alternative activities to residents. Eligible activities include
reimbursing local law enforcement for additional services, se-
curity contracts, investigators, and training residents for vol-
unteer resident programs. The 1998 Amendments have ex-
panded the definition of crime prevention activities beyond
drug-related patrols, physical changes to enhance security,
drug prevention, and intervention and treatment, thus allow-
ing housing authorities greater scope in targeting crime and
developing successful alternatives. In 1999, HUD completed
rulemaking to implement the 1998 amendments and to dis-
tribute grant awards through a simple formula.

The $345 million requested for this program in 2001 also
includes funding for the Community Gun Safety and Violence
Reduction Initiative. With more than 30,000 people killed and
100,000 injured by guns each year in our Nation, gun-related
violence poses a major threat to HUD's obligation to help
ensure “a decent home and a suitable living environment
for every American family.” Through such programs as the
Drug Elimination Program, the Gun Buyback Violence Reduc-
tion Initiative, Operation Safe Home, the Peacemakers Corp,
the Youth Violence Prevention Program, Crime Prevention
Through Environmental Design, Safe Futures and Others,
HUD has targeted crime and violence in our Nation’s commu-
nities, but more must be done about the distinctive program
of gun-related violence, both criminal and accidental. The
Community Gun Safety and Violence Reduction Initiative will
help address this problem with three program elements. The
Initiative will fund public education programs that will use
a variety of media to address the hazards posed by the pres-
ence of firearms in the community as well as actions associ-
ated with responsible gun ownership. The Initiative will also
provide technical assistance and matching funds to implement
gun violence reduction programs, building upon or comple-
menting existing community safety programs where they
exist. Finally, the Initiative will fund state-of-the-art comput-
erized gun-violence tracking and gun tracing efforts to close
the knowledge gap and assist communities and law enforce-

ment agencies in planning gun-violence reduction initiatives.
An evaluation of the program will be included.

The budget proposes to allocate the $345 million requested
in 2001 as follows: (1) $248.75 million for Drug Elimination
Grants and clearinghouse information services; (2) $20 million
for the New Approach Anti-Drug program; (3) $20 million
for Operation Safe Home; (4) $16.25 million for other Feder-
ally assisted low-income housing grants; (5) $10 million for
technical assistance, training, and information dissemination;
and (6) $30 million for the Community Gun Safety and Vio-
lence Reduction initiative.

REVITALIZATION OF SEVERELY DISTRESSED PuBLIC HOUSING
(HoprE VI)

For grants to public housing agencies for demolition, site revitaliza-
tion, replacement housing, and tenant-based assistance grants to
projects as authorized by section 24 of the United States Housing
Act of 1937, [$575,000,0001 $625,000,000, to remain available until
expended; of which the Secretary may use up to [$10,000,000]
$15,000,000 for technical assistance and contract expertise, to be
provided directly or indirectly by grants, contracts or cooperative
agreements, including training and cost of necessary travel for par-
ticipants in such training, by or to officials and employees of the
department and of public housing agencies and to residents[: Pro-
vided, That none of such funds shall be used directly or indirectly
by granting competitive advantage in awards to settle litigation or
pay judgments, unless expressly permitted herein: Provided further,
That of the amount provided under this heading, $1,200,000 shall
be contracted through the Secretary to be used by the Urban Institute
to conduct an independent study on the long-term effects of the
HOPE VI program on former residents of distressed public housing
developments]; and of which the Secretary shall use up to
$180,000,000 for grants to address sites: (1) that are subject to conver-
sion or assessment under section 202 of the Departments of Veterans
Affairs and Housing and Urban Development and Independent Agen-
cies Appropriations Act of 1996, and (2) for which no applicable ap-
proval under that section or other approval for demolition, disposition,
or HOPE VI has been provided prior to January 1, 2000: Provided
That the Secretary may allocate grants under the preceding clause
in any manner the Secretary deems appropriate to assure to the max-
imum extent possible that such sites are addressed satisfactorily: Pro-
vided further, That of the amount in the preceding proviso, up to
$50,000,000 shall be used for demolition grants and up to $5,000,000
shall be used for capacity building in communities receiving grants
to address sites described above. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0218-0—1-604 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.01  Direct Program ACEIVItY .........ccouevvermmmreimrermerinniiennens 577 1,255 625
10.00 Total new obligations (object class 41.0) ............... 577 1,255 625
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 630 680 .o
22,00 New budget authority (gross) 625 575 625
23.90 Total budgetary resources available for obligation 1,255 1,255 625
23.95 Total new obligations —577 —1,255 —625
24.40 Unobligated balance available, end of year ... 680 s s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 625 575 625
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 1,943 2,198 2,865
73.10  Total new 0bligations ........cccrveervrernerrmrernerierereeineenns 577 1,255 625
73.20  Total outlays (gross) ........cceeeremerernererens —321 —588 —597
74.40 Unpaid obligations, end of year Obligated balance,
end of year ... . . 2,198 2,865 2,893
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General and special funds—Continued

REVITALIZATION OF SEVERELY DISTRESSED PuBLIC HOUSING
(HopPe VI)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-0218-0—1-604 1999 actual 2000 est. 2001 est.
Outlays (gross), detail:

86.93 Outlays from discretionary balances ............ccoucenreenn. 321 588 597
Net budget authority and outlays

89.00 Budget authority . . . 625 575 625

90.00 Outlays ......cccoouens . 321 588 597

This program utilizes Federal resources to rehabilitate and
restore severely distressed public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. The funds may also be used for project
demolition, hard replacement units, as well as tenant-based
rental assistance.

For the 2001 Budget, HUD will use up to $180 million
of HOPE VI funds to address sites subject to the “mandatory
conversion” law. That law requires that sites which would
cost more to operate and modernize than vouchers and cannot
be reasonably revitalized must be removed from the inven-
tory. By devoting funds to the resolution of issues regarding
sites subject to this law, HUD will be removing nearly 30,000
of the worst public housing units in the country and providing
a positive alternative over the next three years. The balance
of funds will be used for general HOPE VI competition, demo-
lition-only grants, and technical assistance.

[NATIVE AMERICAN] INDIAN HOUSING BLOCK GRANTS
(INCLUDING TRANSFER OF FUNDS)

For the [Native American] Indian Housing Block Grants program,
as authorized under title | of the Native American Housing Assist-
ance and Self-Determination Act of 1996 (NAHASDA) (Public Law
104-330), [$620,000,000] $650,000,000, to remain available until ex-
pended, of which [$2,000,000 shall be contracted through the Sec-
retary as technical assistance and capacity building to be used by
the National American Indian Housing Council in support of the
implementation of NAHASDA and] up to [$4,000,000 by the Sec-
retary] $6,000,000 shall be to support the inspection of Indian hous-
ing units, contract expertise, training, and technical assistance in
the oversight and management of Indian housing and tenant-based
assistance, including up to [$200,000]1 $300,000 for related travell:
Provided, That of the amount provided under this heading,
[$6,000,000]; $5,000,000 shall be for the Indian Homeownership
Intermediary Initiative; and $5,000,000 shall be made available for
the cost of guaranteed notes and other obligations, as authorized
by title VI of NAHASDA: Provided [further], That such costs, includ-
ing the costs of modifying such notes and other obligations, shall
be as defined in section 502 of the Congressional Budget Act of
1974, as amended: Provided further, That these funds are available
to subsidize the total principal amount of any notes and other obliga-
tions, any part of which is to be guaranteed, not to exceed
[$54,600,000] $43,360,000: Provided further, That for administrative
expenses to carry out the guaranteed loan program, up to $200,000
from amounts in the first proviso, which shall be transferred to and
merged with the appropriation for “Salaries and expenses”, to be
used only for the administrative costs of these guarantees. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0313—-0-1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01 Indian Housing Block Grants 577 789 644

00.02 Technical Assistance 5 6 6

10.00 Total new obligations (object class 41.0) .............. 582 795 650

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .. 136 175
22.00 New budget authority (gross) 620 620 650
23.90 Total budgetary resources available for obligation 756 795 650
23.95 Total new obligations —582 — 795 —650
24.40 Unobligated balance, end of year .. 175 e e

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation .. 620 620 650

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year ... . 1,121 1,105 1,235
73.10 Total new obligations 582 795 650
73.20 Total outlays (gross) —597 — 665 —699
74.40 Unpaid obligations, end of year Obligated balance,
end of year ... . 1,105 1,235 1,186

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 59 192 202
86.93 Outlays from discretionary balances 538 473 497
87.00 Total outlays (gross) 597 665 699

Net budget authority and outlays
89.00 Budget authority . . 620 620 650
90.00 Outlays ............... . 597 665 699

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0313-0-1-604 1999 actual 2000 est. 2001 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Loan guarantee lEVelS ... i 55 43
2159 Total loan guarantee IeVelS ........ccovmmriiriiines oo 55 43
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ....... 11.07 11.07 11.07
2329 Weighted average subsidy rate ..........cccoouwrvereenna: 11.07 11.07 11.07
Guaranteed loan subsidy budget authority:
2330  Subsidy budget aUthOrity .........c.coovrverererrmneriinriiienenns 6 6 5
2339 Total subsidy budget authority ...........ccccoueenreereres 6 6 5
Guaranteed loan subsidy outlays:
2340  Subsidy outlays ... 3 2
2349 Total SubSidy OULIAYS ......ouvvererirerrieneieciies erriieeesinenes 3 2

Title I of the Native American Housing Assistance and Self-
Determination Act (NAHASDA) of 1996 (P.L. 104-330) au-
thorized the Indian Housing Block Grant (IHBG) program.
This program provides an allocation of funds on a formula
basis to Indian tribes and their tribally designated housing
entities to help them address housing needs within their com-
munities. Indian tribes use performance measures and bench-
marks that are consistent with the national goals of the pro-
gram but can base these measures on the needs and priorities
they establish in their own Indian housing plan.

The Indian Housing Block Grant program includes $5 mil-
lion to create an Indian Homeownership Intermediary with
specific expertise in Indian country. The purpose of this initia-
tive is to provide a catalyst for a homeownership market
by providing homeownership and homeownership-related
services on Indian reservations and other Indian areas.

The Indian Housing Block Grant program also includes a
guaranteed loan provision (Title VI). A guarantee level of
$43 million is proposed for this loan guarantee program for
2001. The subsidy rate for this program is set at 11.07 percent
with a federal guarantee of 80 percent. A primary goal of
the Title VI program is to encourage private lenders to pro-
vide financing in Indian country. Therefore, the program pro-
vides for the federal guarantee of notes or other obligations
issued by Indian tribes or tribally designated housing entities
for the purpose of financing affordable housing activities de-
scribed in section 202 of the Act. A tribe or its tribally des-
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ignated housing entity can pledge up to five times its future
IHBG funds to collaterize the loan.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1998 and be-
yond (including modifications of guarantees that resulted from
obligations in any given year), as well as administrative ex-
penses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

Public enterprise funds:
Low-RENT PuBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86—4098—0-3-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
09.01 Reimbursable program: Cap|tal investment loans to
PHAS o . 17 40 40
10.00 Total new obligations (object class 33.0) .........c...... 17 40 40
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 17 20 20
22.00 New budget authority (gross) ... 108 111 111
22.60 Portion applied to repay debt ... —88 -1 -1
23.90 Total budgetary resources available for obllgatlon 37 60 60
23.95 Total new obligations ... —-17 —40 —40
24.40 Unobligated balance available, end of year ... 20 20 20
New budget authority (gross), detail:
Mandatory:
67.15 Authority to borrow (indefinite) .... 25 40 40
69.00 Offsetting collections (cash) 83 71 71
70.00 Total new budget authority (gross) ... 108 111 111
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 965 866 790
73.10  Total new 0bligations ........coccoveereerervneeerieeireeieenns 17 40 40
73.20  Total oUtlays (QroSS) .....eeeereerereuersmereseesnenes —116 —116 —116
74.40 Unpaid obligations, end of year Obligated balance,
end of year ... . . 866 790 714
Outlays (gross), detail:
86.97 Outlays from new mandatory authority .... 28 40 40
86.98 Outlays from mandatory balances ..........c.comeerneenn. 88 76 76
87.00 Total outlays (Qross) ........crminnnsvcisinnnsssisninnn: 116 116 116
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources ... -
88.40 Non-Federal sources ... -71 -71 -71
88.90 Total, offsetting collections (cash) ................. —83 -71 -71
Net budget authority and outlays
89.00 Budget authority . . 25 40 40
90.00 Outlays ......c...c.... . 32 45 45
Status of Direct Loans (in millions of dollars)
Identification code 86—4098-0—3-604 1999 actual 2000 est. 2001 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 1,492 1,421 1,350
1251  Repayments: Repayments and prepayments ... -71 -71 -7
1290 Outstanding, end of Year .......cccomrrverineerinrinrenns 1,421 1,350 1,279
Status of Guaranteed Loans (in millions of dollars)
Identification code 86—4098—0-3-604 1999 actual 2000 est. 2001 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, Start of YEar .........ccovernmmrrnerrenineens 3,307 3,026 2,745
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2251  Repayments and Prepayments .........c...ceeeereeeeeeees —281 —281 —281
2290 Outstanding, end of Year ........cccomrerrneernenineenns 3,026 2,745 2,464
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... 3,026 2,745 2,464

The Low-Rent Public Housing Loan Fund provides direct
Federal loans to fund remaining Public Housing Agency and
Indian Housing Authority construction, acquisition, and mod-
ernization activities reserved under the Annual Contributions
appropriation through 1986. These loans are made from bor-
rowings from the Treasury. Under legislation enacted during
1986 (Public Law 99-272), the borrowings from the Treasury
are forgiven at the end of each fiscal year and the loans
to PHAs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $25 million of borrowings from the Treas-
ury were forgiven in 1999, an estimated $40 million will
be borrowed from the Treasury and forgiven in 2000, and
an estimated $40 million will be borrowed from the Treasury
and forgiven in 2001.

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions and Public
Housing Capital Fund appropriations.

Operating results.—The actual and estimated net operating
income for 1998, 1999, 2000 and 2001 follows:

Statement of Operations (in millions of dollars)

Identification code 86—4098—0—3—604 1998 actual 1999 actual 2000 est. 2001 est.
0101  Revenue SR 104 100 100 100
0102 EXPense ... -95 -91 -91 -91
0105  Net income Or 0SS (=) veevereerreeererineenne 9 9 9 9
Balance Sheet (in millions of dollars)
Identification code 86—4098—0—3—604 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 968 886 886 886
Investments in US securities:
1106 Receivables, net .......cccccvvreeierinns 1585 s i e
Net value of assets related to pre—~1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross .. 35 1,447 1,447 1,447
1602 Interest receivable .. 3 89 89 89
1603 Allowance for estimated uncollectlble
loans and interest (=) ... -12 -12 -12 -12
1604 Direct loans and interest receiv-
able, Net ... 26 1,524 1,524 1,524
1699 Value of assets related to direct
108NS oo 26 1,524 1,524 1,524
1999 Total @SSELS .oouvvvruerererereriienrins 2,579 2,410 2,410 2,410
LIABILITIES:
Federal liabilities:
2102 Interest payable 181 173 173 173
2104 Resources payable to Treasury 1,491 1,420 1,420 1,420
2207 Non-Federal liabilities: Other 1 -15 -15 -15
2999 Total liabilities ... 1,673 1,578 1,578 1,578
NET POSITION:
3100  Appropriated capital 866 821 821 821
3300 Cumulative results of operations . 40 11 11 11
3999 Total net PoSItion .........ccccvevevrrreiiens 906 832 832 832
4999  Total liabilities and net position ............ 2,579 2,410 2,410 2,410
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Credit accounts:
INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For the cost of guaranteed loans, as authorized by section 184
of the Housing and Community Development Act of 1992 (106 Stat.
3739), $6,000,000, to remain available until expended: Provided, That
such costs, including the costs of modifying such loans, shall be as
defined in section 502 of the Congressional Budget Act of 1974, as
amended: Provided further, That these funds are available to sub-
sidize total loan principal, any part of which is to be guaranteed,
not to exceed $71,956,000.

In addition, for administrative expenses to carry out the guaranteed
loan program, up to $150,000 from amounts in the first paragraph,
which shall be transferred to and merged with the appropriation
for “Salaries and expenses”, to be used only for the administrative
costs of these guarantees. (Departments of Veterans Affairs and Hous-
ing and Urban Development, and Independent Agencies Appropria-
tions Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0223-0—1-371 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.02 Guaranteed 10an SUDSIAY ..........cccoveeuervmrrnerirneerneeieenns 1 6 6
10.00 Total new obligations (object class 41.0) ............... 1 6 6
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 4 13 13
22,00 New budget authority (gross) 10 6 6
22.10 Resources available from recoveries of prior year obli-
gations .............. . 1 e
23.90 Total budgetary resources available for obligation 15 19 19
23.95 Total new obligations .. -1 -6 -6
24.40 Unobligated balance available, end of year ... 13 13 13
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 6 6 6
50.00 Reappropriation . 4 s
70.00 Total new budget authority (gross) 10 6 6
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 6 3 2
73.10 Total new obligations ..........ccooeeevevrreiennes 1 6 6
73.20 Total outlays (gross) -2 -7 -7
73.40  Adjustments in expired accounts [(LL19 =2 e e
73.45 Adjustments in unexpired acCOUNtS .........ccccoermrrverereens =1
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ....... . . 3 2 1
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 1 1 1
86.93 Outlays from discretionary balances 1 6 6
87.00 Total OuUtlayS (roSS) .....eerevermrrrerereesereeerereeiseeeeonas 2 7 7
Net budget authority and outlays
89.00 Budget authority . . . 10 6 6
90.00 Outlays ................ . 2 7 7

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0223-0-1-371 1999 actual 2000 est. 2001 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Loan guarantee IeVelS ... 12 72 72
2159 Total loan guarantee IeVelS ........ccovvrrnvrrinncrennne 12 72 72
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ....... . 8.13 8.13 8.13
2329 Weighted average SubSidy rate ..........c.coueeereeeerenns 8.13 8.13 8.13
Guaranteed loan subsidy budget authority:
2330  Subsidy budget auUNOMLy ..........coovvvrervmirreriericniinns 10 6 6
2339 Total subsidy budget authority ..........ccovuevrnicrennne 10 6 6

Guaranteed loan subsidy outlays:

2340  Subsidy outlays ... . 2 7 7

2349 Total subsSidy OULIAYS ........covvererverereiereieeieeienae 2 7 7

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
for Indian families, Indian tribes and their tribally designated
housing entities who otherwise could not acquire housing fi-
nancing because of the unique legal status of Indian trust
land.

It is anticipated that the funding requested for 2001 will
be used to guarantee approximately 450 loans.

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4104—-0-3-604 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 4 6 13
22,00 New financing authority (gross) 2 7 7
23.90 Total budgetary resources available for obligation 6 13 20
24.40 Unobligated balance available, end of year ................. 6 13 20
New financing authority (gross), detail:
Discretionary:
68.00 Spending authority from offsetting collections
(gross): Federal SOUICES .........cooeveerrerermrrreererreenns 2 7 7
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal sources:
Payments from program account .............ccee.... -2 -7 -7

Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing dishursements ...

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4104—-0-3-604 1999 actual 2000 est. 2001 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers . 81 72 72
2112 Uncommitted loan guarantee limitation ..........cc.......... =69 i
2150 Total guaranteed loan commitments ..........c..coceennee 12 72 72
2199  Guaranteed amount of guaranteed loan commitments 12 72 72
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 38 47 84
2231  Disbursements of new guaranteed loans 17 40 40
2251  Repayments and prepayments -8 -3 -3
2290 Outstanding, end of Yar .........cccourmmrrinerrereninns 47 84 121
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 47 84 121

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from the loan guarantees com-
mitted in 1992 and beyond (including modifications of loan
guarantees that resulted from obligations in any year). The
amounts in this account are a means of financing and are
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not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

|dentification code 86—4104—0-3-604 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
1101 Federal assets: Fund balances with
TrEASUMY ovuvveeiirrisreresisesseisiieiiis 4 6 4 4
1999 Total @SSELS ....vvvvervirrriereiiereris 4 6 4 4
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
loan guarantees ...........overerrnneeens 4 6 3 3
2999 Total liabilities .......c.coovvverrervrrnerriinens 4 6 3 3
4999  Total liabilities and net position ............ 4 6 3 3

TiTLE VI INDIAN FEDERAL GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—4244—0-3-604 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of Year ........... . s 3

22.00 New financing @uthority (QroSS) ......ceeeveerermeerimiiieiins  crvnerssesesennns 3 2

23.90 Total budgetary resources available for obligation ... 3 5

23.95 Total new obligations

24.40  Unobligated balance available, end of year ...

New financing authority (gross), detail:
Discretionary:
Spending authority from offsetting collections
(gross): Offsetting collections (Cash) .........couees  cevrevrreeinennns 3 2

68.00

Offsets:
Against gross financing authority and financing dis-
bursements:

88.00 Offsetting collections (cash) from: Federal sources

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements

Status of Guaranteed Loans (in millions of dollars)

Identification code 86—4244—0-3-604 1999 actual 2000 est. 2001 est.

Position with respect to appropriations act limitation
on commitments:

2111  Limitation on guaranteed loans made by private lend-

[N . 55 55 43
2112 Uncommitted Ioan guarantee limitation ..o =55 i
2150 Total guaranteed loan COMMIMENLS ........cccovvvirriinss covverirririnnnns 55 43

Cumulative balance of guaranteed loans outstanding:

2210 Outstanding, start of year 52
2231  Disbursements of new guaranteed loans . 43
2251  Repayments and prepayments -3
2290 Outstanding, end of year ... 52 92
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year .......ooverierins et s 52 92

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds
General and special funds:
HouUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901), [$232,000,000] $260,000,000, to remain available until
expended: Provided, That the Secretary may use up to [0.75] 1
percent of the funds under this heading for technical assistance.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0308-0—1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01  Housing for AIDS VICHIMS .......cervemmrrermeresmseninnrinneens 208 289 260
10.00 Total new obligations (object class 41.0) 208 289 260
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 40
22.00 New budget authority (gross) 225
23.90 Total budgetary resources available for obligation 265 289 260
23.95 Total new obligations ..........ccoueeievneivnnrrnerieseenieenns —208 —289 —260
24.40 Unobligated balance available, end of year ............... Y
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 225 232 260
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 440 436 513
73.10  Total new 0bligations ........c.ccoveevreemeremerinerierineeieenns 208 289 260
73.20  Total outlays (gross) ........ccermreerereernanns —211 —212 —213
74.40 Unpaid obligations, end of year Obligated balance,
end of year ....... . . 436 513 560
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 2 5 5
86.93 Outlays from discretionary balances 209 207 207
87.00 Total outlays (Qross) .........cmrimnnisieinnnssiesinn: 211 212 213
Net budget authority and outlays
89.00 Budget authority . . . 225 232 260
90.00 Outlays ............... . 211 212 213

The Housing Opportunities for Persons with AIDS program
provides States and localities with resources and incentives
to devise long-term comprehensive strategies for meeting the
housing needs of persons with HIV/AIDS and their families.

One percent of funds is used for technical assistance to
grantees and up to 0.5 percent is used for management infor-
mation systems support. States and metropolitan areas re-
ceive 90 percent of the remaining funds by formula based
on the incidence of HIV/AIDS in their jurisdictions. The final
10 percent is awarded competitively to States, local govern-
ments, and private nonprofit entities for projects of national
significance. Awards are also made to States and local govern-
ments for projects in jurisdictions which do not qualify for
a formula allocation. The requested funding for 2001 will
support approximately 48,000 housing units for persons with
HIV/AIDS and their families.

—

CoMMUNITY DEVELOPMENT BLOCK GRANTS
(INCLUDING TRANSFERS OF FUNDS)

For grants to States and units of general local government and
for related expenses, not otherwise provided for, to carry out a com-
munity development grants program as authorized by title | of the
Housing and Community Development Act of 1974, as amended (the
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“Act” herein) (42 U.S.C. 5301), [$4,800,000,000] $4,900,000,000, to
remain available until September 30, [2002] 2003: Provided, That
[$67,000,000] $69,000,000 shall be for flexible grants to Indian tribes
notwithstanding section 106(a)(1) of such Act, of which $2,000,000
shall be for the Native American Economic Development Access Center,
$3,000,000 shall be available as a grant to the Housing Assistance
Council, $2,200,000 shall be available as a grant to the National
American Indian Housing Council, and $5,000,000 for Tribal Colleges
and Universities; and [$41,500,000] $68,500,000 shall be for grants
pursuant to section 107 of the Act, including $5,000,000 for New
Markets University Partnership pilot grants, including $2,000,000 to
support Alaska Native serving institutions and native Hawaiian serv-
ing institutions, as defined under the Higher Education Act, as
amended: Provided further, That [$20,000,000] $17,500,000 shall be
for grants pursuant to the Self Help Housing Opportunity Program:
Provided further, That $22,000,000 shall be for grants for economic
revitalization and community development initiatives in the Mis-
sissippi Delta Region (as such region is defined in P.L. 100-460):
Provided further, That not to exceed 20 percent of any grant made
with funds appropriated herein (other than a grant made available
in this paragraph to the Housing Assistance Council or the National
American Indian Housing Council, or a grant using funds under
section 107(b)(3) of the Housing and Community Development Act
of 1974, as amended) shall be expended for “Planning and Manage-
ment Development” and “Administration” as defined in regulations
promulgated by the department[: Provided further, That all balances
for the Economic Development Initiative grants program, the John
Heinz Neighborhood Development program, grants to Self Help Hous-
ing Opportunity program, and the Moving to Work Demonstration
program previously funded within the “Annual Contributions for As-
sisted Housing” account shall be transferred to this account, to be
available for the purposes for which they were originally appro-
priated].

Of the amount made available under this heading, [$23,750,0001
$31,500,000 shall be made available for capacity buildingl, of which
$20,000,000 shall be made available for “Capacity Building for Com-
munity Development and Affordable Housing”,1 for LISC and the
Enterprise Foundation for activities as authorized by section 4 of
the HUD Demonstration Act of 1993 (Public Law 103-120), as in
effect immediately before June 12, 1997, with not less than
$4,000,000 of the funding to be used in rural areas, including tribal
areas, and of which [$3,750,000] $7,500,000 shall be [made avail-
able] for capacity building activities administered by [to] Habitat
for Humanity International.

[Of the amount made available under this heading, the Secretary
of Housing and Urban Development may use up to $55,000,000 for
supportive services for public housing residents, as authorized by
section 34 of the United States Housing Act of 1937, as amended,
and for grants for service coordinators and congregate services for
the elderly and disabled residents of public and assisted housing:
Provided further, That amounts made available for congregate serv-
ices and service coordinators for the elderly and disabled under this
heading and in prior fiscal years may be used by grantees to reim-
burse themselves for costs incurred in connection with providing serv-
ice coordinators previously advanced by grantees out of other funds
due to delays in the granting by or receipt of funds from the Sec-
retary, and the funds so made available to grantees for congregate
services or service coordinators under this heading or in prior years
shall be considered as expended by the grantees upon such reimburse-
ment. The Secretary shall not condition the availability of funding
made available under this heading or in prior years for congregate
services or service coordinators upon any grantee’s obligation or ex-
penditure of any prior funding.]

[Of the amount made available under this heading, $30,000,000
shall be available for neighborhood initiatives that are utilized to
improve the conditions of distressed and blighted areas and neighbor-
hoods, to stimulate investment, economic diversification, and commu-
nity revitalization in areas with population outmigration or a stag-
nating or declining economic base, or to determine whether housing
benefits can be integrated more effectively with welfare reform initia-
tives: Provided, that any unobligated balances of amounts set aside
for neighborhood initiatives in fiscal years 1998 and 1999 may be
utilized for any of the foregoing purposes: Provided further, That
of the amount set aside for fiscal year 2000 under this paragraph,

$23,000,000 shall be used for grants specified in the statement of
the managers of the committee of conference accompanying this Act.]

Of the amount made available under this heading, notwithstanding
any other provision of law, [$42,500,000]1 $75,000,000 shall be avail-
able for YouthBuild program activities authorized by subtitle D of
title 1V of the Cranston-Gonzalez National Affordable Housing Act,
as amended, and such activities shall be an eligible activity with
respect to any funds made available under this heading: Provided,
That local YouthBuild programs that demonstrate an ability to lever-
age private and nonprofit funding shall be given a priority for
YouthBuild fundingl: Provided further, That of the amount provided
under this paragraph, [$2,500,000] $3,750,000 shall be set aside
and made available for a grant to Youthbuild USA for capacity build-
ing for community development and affordable housing activities as
specified in section 4 of the HUD Demonstration Act of 1993, as
amended].

Of the amount made available under this heading, [$275,000,0001
$100,000,000 shall be available for grants for the Economic Develop-
ment Initiative (EDI), as authorized by section 108(q) of the Act,
to finance a variety of economic development effortsl, including
$240,000,000 for making individual grants for targeted economic in-
vestments in accordance with the terms and conditions specified for
such grants in the statement of the managers of the committee of
conference accompanying this Act].

Of the amount made available under this heading, $20,000,000
shall be available to assist community-based (including religiously
affiliated) non-profit organizations in their efforts to supply affordable
housing, create economic opportunity, promote the goals of fair hous-
ing, and increase the effectiveness of other programs and initiatives
administered in distressed high poverty areas by the Secretary: Pro-
vided, That these amounts for technical assistance and capacity build-
ing activities for community-based (including religiously affiliated)
non-profit organizations shall be administered by the Center for Com-
munity and Interfaith Partnerships at the Department of Housing
and Urban Development.

For the cost of guaranteed loans, [$29,000,000] $28,000,000, as
authorized by section 108 of the Housing and Community Develop-
ment Act of 1974: Provided, That such costs, including the cost of
modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed [$1,261,000,0001
$1,217,000,000, notwithstanding any aggregate limitation on out-
standing obligations guaranteed in section 108(k) of the Housing and
Community Development Act of 1974: Provided further, That in addi-
tion, up to $2,000,000 for administrative expenses to carry out the
guaranteed loan programl[, $1,000,0001, which shall be transferred
to and merged with the appropriation for “Salaries and expenses”.

[The Secretary is directed to transfer the administration of the
small cities component of the Community Development Block Grant
Program for the funds allocated for the State of New York under
section 106(d) of the Housing and Community Development Act of
1974 for fiscal year 2000 and all fiscal years thereafter to the State
of New York to be administered by the Governor of New York].
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0162—-0—1—-451 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.01  Community development ..........ccoocemeeemevmerereeereesreenns 4,797 5,712 4,895
10.00 Total new obligations (object class 41.0) ............... 4,797 5712 4,895
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ... 832 931 e
22,00 New budget authority (gross) .........ccoeeeerereeens 4,893 4,781 4,895
22.10 Resources available from recoveries of prior year obli-
QatioNS ..o . b o e
23.90 Total budgetary resources available for obligation 5,729 5,712 4,895
23.95 Total new obligations —4,797 —5712 — 4,895
23.98  Unobligated balance expiring or withdrawn .
24.40 Unobligated balance available, end of year

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation .. 4,750 4,800 4,895
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40.15 Appropriation (emergency)

40.76 Reduction pursuant to P.L. 106-113

41.00 Transferred to other accounts

43.00 Appropriation (total discretionary) ............coc.ooeee. 4,893 4,781 4,895

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 9,031 9,013 10,046

73.10  Total new 0bligations ........cccveermrernerrnrernerierereeinnenns 4,797 5,712 4,895

73.20 Total outlays (gross) e , , X

73.31 Obligated balance transferred to other accounts ......... ...

73.32 Obligated balance transferred from other accounts

73.40 Adjustments in expired accounts (net)

73.45 Adjustments in unexpired accounts

74.40 Unpaid obligations, end of year: Obllgate

end of year ... . 9,013 10,046 10,115
Outlays (gross), detail:

86.90 Outlays from new discretionary authority 98 96 98

86.93 Outlays from discretionary balances 4,706 4,760 4,728

87.00 Total outlays (QroSS) ....ceerermererrerersnneereniseiserians 4,804 4,856 4,826

Net budget authority and outlays
89.00 Budget authority ... s 4,893 4,781 4,895
90.00 Outlays ......cc.ccornee. s 4,804 4,856 4,826
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1999 actual 2000 est. 2001 est.
Budget AUEROIILY .....c.vvvvrerercereirenene 4,893 4,781 4,895
OULIAYS .vvvvevasreiirirriissiisiiens 4,804 4,856 4,826

Legislative proposal, not subject to PAYGO:

BUAGEE AULNOMIEY ...oovvererereieeese et eeetessssesssnins eessaessssesssnens 5
Outlays ........ e eesb et eest et st nnees

Total:

Budget AULhOTity .......ccoovvvvvnerriiriinnne 4,893 4,781 4,900
Outlays ....... e 4,804 4,856 4,826

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

The 2001 Budget allocates $69 million to Indian tribes as
authorized by Section 106(a)(1) of the Housing and Commu-
nity Development Act of 1974. Since its inception, funds made
available to Native American communities have supported
a wide variety of community development activities, predomi-
nantly, but not exclusively, community facilities, infrastruc-
ture and buildings to help meet the basic needs of low and
moderate income community members. Since the vast major-
ity of eligible tribes and Alaska Native Villages have non-
existent tax bases, this program has helped to finance those
public facilities needed to maintain or establish community
viability. While it has had a significant impact on many Na-
tive American communities throughout the Nation, basic com-
munity development needs throughout Indian Country remain
substantial.

Seventy percent of formula funds are allocated to metropoli-
tan cities and urban counties that receive their grants using
the higher of two objective formulas. States and small cities
receive 30 percent of the formula funds. The proposed level
of funding for CDBG and the Section 108 Loan Guarantee
Program will support an estimated 256,500 jobs. These funds
will also help to rehabilitate 169,300 housing units.

Section 107 Grants include funding for Insular Areas, tech-
nical assistance, management information systems support,
Historically Black Colleges and Universities, a New Markets
University Partnerships pilot program, Hispanic serving Insti-
tutions, Alaska and Hawaiian serving Institutions, the Com-
munity Development Work Study and Community Outreach
Partnership Centers (COPC) programs.

As authorized by Section 4 of the HUD Demonstration Act
of 1993, the National Community Development Initiative

(NCDI) will help build capacity of community-based develop-
ment corporations and housing development organizations,
and assist such corporations and organizations to carry out
community development and affordable housing activities.
The 2001 Budget includes $24 million for this program.

The Youthbuild program provides resources to educate,
train and supply stipends for economically disadvantaged
young adults through their participation in the construction
and rehabilitation of housing for low-income and homeless
persons. The program expands the supply of affordable hous-
ing and, at the same time, enables high school drop-outs
to obtain the education and employment skills necessary to
achieve self-sufficiency. The 2001 request for $75 million will
provide more than 5,100 young people with skills they need
to obtain jobs and will provide approximately 750 families
in distressed communities with homes.

The 2001 Budget proposes $100 million for the Economic
Development Initiative (EDI) program within the new Com-
munity Empowerment Fund to support an estimated 100,000
jobs in distressed areas. CEF will support the financing of
critical economic development efforts, in tandem with the ex-
isting Section 108 guaranteed loan program. EDI funds pro-
vide enhanced security for Section 108 loans, and improve
the viability of projects financed with these loans. The CEF,
including a new trust mechanism that is being piloted in
2000, will facilitate and encourage the use of the Section
108 program by State and local governments.

HUD's Section 108 guaranteed loan program, when com-
bined with EDI grants, supports jobs in distressed commu-
nities. Over the past six years, we have committed to 711
projects and completed the financing on 429 of those for a
total of $1.7 billion—projects such as supermarkets in Wash-
ington, DC, and Houston, TX, industrial parks, and other
business ventures. When all 711 projects are completed, an
estimated 338,000 jobs will have been created or retained.

Funding of $22 million is requested for HUD's participation
in the Mississippi Delta Regional Initiative. This initiative
will provide funds and technical assistance for economic revi-
talization in the Delta region.

Up to $2 million is included for the development of a toll-
free telephone assistance service center at HUD to Native
Americans to provide information and answer inquiries about
economic development assistance. The center will feature the
following components: (1) a comprehensive inventory of Fed-
eral, state and private programs available to support economic
development in Indian Country; (2) a comprehensive inven-
tory of credit enhancements available to the financial commu-
nity for lending and investing in Indian Country; and (3)
a comprehensive inventory of private market incentives for
companies doing business in Indian Country.

The 2001 Budget also includes $5 million in competitive
grants to Tribal Colleges and Universities (TCU) to address
community development needs in their communities. The
TCUs funded would assist communities with neighborhood
revitalization and housing and economic development. The
predominant activities to be accomplished under this program
would be to create partnerships, create community develop-
ment corporations, develop supportive services for welfare to
work initiatives, rehabilitate housing, promote economic de-
velopment through small business incubators and job training
programs and rehabilitate commercial properties. The target
service population would be low- and moderate-income fami-
lies within the communities served by the TCU.

The Community and Interfaith Partnerships set-aside ini-
tiative seeks to empower community-based (including reli-
giously affiliated) non-profit organizations in their efforts to
supply affordable housing and create economic opportunity,
promote the goal of fair housing, and assist HUD in the
disposition of foreclosed properties and increase the effective-
ness of HUD programs in distressed high poverty areas. Eligi-
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ble entities for these capacity building and technical assist-
ance grants would include social service and community de-
velopment (including religiously affiliated) organizations. The
initiative would be funded through a $20 million set-aside
within the HUD Community Development Block Grant Pro-
gram and administered by the Center for Community and
Interfaith Partnerships. No funds provided to a community-
based organization under this heading shall be expended for
sectarian worship, instruction, or proselytization.

The Department is finalizing an Optional Entitlement Com-
munities (OEC) proposal under which cities as small as
25,000, that are not currently part of an entitlement county,
and urban counties as small as 100,000 population could opt
for “entitlement” status within a three year period. These
new OEC's would receive formula grants directly from HUD.

COMMUNITY DEVELOPMENT BLOCK GRANTS
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86-0162—2—1—-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.02 New Markets University Partnership INItiative ... wovcinmecrnnins cevrverieeennenens 5
10.00 Total new obligations (object €lass 41.0) ... wovvveveiiniiines e 5
Budgetary resources available for obligation:
22.00 New budget authority (gross) 5
23.95 Total new obligations -5
New budget authority (gross), detail:
Discretionary:
40.00 APPIOPIIALION .voovvveieiiiiiieiieri s sbrissisnins b 5
Change in unpaid obligations:
73.10  Total New ODlIGALIONS ......coourerreieiiicrieier s v e 5
74.40 Unpaid obligations, end of year: Obligated balance,
end of Year ... e o —————— 5
Net budget authority and outlays
89.00 Budget authority . 5

90.00 Outlays ......c...c....

REGIONAL CONNECTIONS
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86—0325-2—1-452 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01  Grants for Regional ACHIVILIES .........cocuevermeriniriiriiiiins crvnerissiinins ceviesseeesnnens 25
10.00 Total new obligations (object €lass 41.0) ....ccoines v o 25
Budgetary resources available for obligation:
22,00 New budget authority (gross) ... 25
23.95 Total new obligations -25
New budget authority (gross), detail:
Discretionary:
40.00 ADPIOPIALION ..o essisrsies ersssenssienenes soenesssnnsssens 25
Change in unpaid obligations:
73.10 Total new obligations ... 25
73.20 Total outlays (gross) -1
74.40 Unpaid obligations, end of year Obllgated balance,
BN OF YBAT oo ereeni i e 24

Outlays (gross), detail:
86.90 Outlays from new discretionary QUEROTItY ........ccoovvies v e 1

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......c.........

Regional Connections will provide $25 million to fund local
partnerships to design and implement smarter growth strate-
gies across jurisdictional lines. Such strategies may include:
(a) compact development rules and incentives for new growth
areas; and (b) coordinated reinvestment in already built-up
and infrastructure-rich areas of participating regions. Partici-
pating regions will also be asked to outline strategies for
managing economic and workforce development in ways that
reinforce the overall development strategy. Eligible lead appli-
cants will include states and groups of localities (cities, coun-
ties, towns), and partnerships of groups of localities and their
state or states but these will demonstrate active partnerships
with private and nonprofit stakeholders. Where formally des-
ignated by eligible lead applicants, existing regional institu-
tions, such as Councils of Government (COGs), regional coun-
cils, and Metropolitan Planning Organizations (MPOSs), will
also be eligible as lead applicants.

The solutions to challenges produced by new development
patterns extend far beyond individual jurisdictional bound-
aries. Cities and suburbs are increasingly inter-connected.
Many communities recognize this and are developing strate-
gies to improve cooperation to make communities more liv-
able. Civic, business and government leaders are forging part-
nerships that transcend jurisdictional and sectional bound-
aries to address the critical issues; yet, many of these strate-
gies require assistance to move them to implementation.

Regional Connections will complement existing Federal pro-
grams that direct growth and investment patterns. Competing
localities will be asked to demonstrate how Regional Connec-
tions activities will build on: Transportation Department
(DOT)-funded TEA21 transportation planning and invest-
ment; HUD/EPA Brownfields; HUD-required Consolidated
Plans for CDBG, HOME and other funds; Empowerment
Zones/Enterprise Communities (EZs/ECs); and other inter-
jurisdictional strategies developed with Federal funds.

[URBAN EMPOWERMENT ZONES]

[For grants in connection with a second round of the empowerment
zones program in urban areas, designated by the Secretary of Hous-
ing and Urban Development in fiscal year 1999 pursuant to the
Taxpayer Relief Act of 1997, $55,000,000 to the Secretary of Housing
and Urban Development for “Urban Empowerment Zones”, including
$3,666,000 for each empowerment zone for use in conjunction with
economic development activities consistent with the strategic plan
of each empowerment zone, to remain available until expended.]
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0315—-0-1-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01 Develop urban sites .................. . 42 62 s

10.00 Total new obligations (object class 41.0) ................ 42 62 i
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .. 4

22,00 New budget authority (gross) 45

23.90 Total budgetary resources available for obligation 49

23.95 Total new obligations ... —42

24.40 Unobligated balance available, end of year ................ [N
New budget authority (gross), detail:

Discretionary:
40.00 Appropriation .. 45 55 s
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Change in unpaid obligations: URBAN EMPOWERMENT ZONES
72.40 Unpaid obligations, start of year: Obligated balance, . . .
start of year .. - 1 19 84 (Legislative proposal, subject to PAYGO)
73.10  Total new 0bligations ........c.ccoveeievereivnrrnerierineeieinns 42 62 s Program and Financing (in millions of dollars)
73.20 Total outlays (gross) et -3 -17 -37
74.40 Unpaid obligations, end of year Obligated balance, Identification code 86—-0315—4—1—451 1999 actual 2000 est. 2001 est.
end of year ... . . 39 84 47
Obligations by program activity:

Outlays (gross), detail: 00.01 Develop urban sites 150
86.90  Outlays from ”,EW d|§cret|onary AUINOTILY s s L 10.00 Total new obligations (object €lass 41.0) ... covvrernerineiinns corveerenineni 150
86.93 Outlays from discretionary balances ............oocovueeen. 3 16 37

Budgetary resources available for obligation:
87.00 Total OULIAYS (GIOSS) v 3 17 3 22.00 New budget authority (gross) ... 150
23.95 Total new obligations —150
Net budget authority and outlays:
89.00 Budget authority . . 45 [T New budget authority (gross), detail:
90.00  Outlays ... . 3 17 37 Mandatory:
60.00 APPIOPIIALION ..ovvviiiiiiiiei s s s 150
) Change in unpaid obligations:
Summary of Budget Authority and Outlays 73.10 Total new obligations 150
73.20 Total outlays (gross) -3
(in millions of dollars) 74.40 Unpaid obligations, end of year Obl|gated balance,
Enacted/requested: 1999 actual 2000 est. 2001 est. BN OF YBAT oot e 147
Budget Authority s . 45 ;
OUHAYS oo . 3 17 37 Outlays (gross), detail: _
Legislative proposal, subject to PAYGO: 86.97 Outlays from new mandatory @UENOMILY .......ccccccvmviiiins covivcviniiiiiins e 3
Budget AULhOrity .......c.ccooevvvvvrrireniinnne 150
outlays ...... R 3 Net budget authority and outlays
89.00 Budget authority . . 150
Total: 90.00 Outlays .........ccc.... 3
Budget AULhOTity .......c.ccoovvveivrrireriinnne . 45 55 150
outlays ... et . 3 17 40

The goal of the Empowerment Zone (EZ) initiative is to
revitalize city neighborhoods in a way that will retain and
attract middle-class residents and provide employment oppor-
tunities that will move people from welfare to work. Grant
funds will allow the 15 new urban EZs that were authorized
by the Taxpayer Relief Act of 1997, in accordance with their
strategic plans, to create economic opportunity in America’'s
distressed communities, with a special emphasis on stimu-
lating job creation linked to welfare reform. Flexible grant
funds will be used to integrate human capital needs with
economic development initiatives. Empowerment Zone prin-
cipals include a strategic vision for change, a community-
based partnership, providing economic opportunity and sus-
tainable community development.

The 2001 budget proposes legislation to authorize manda-
tory funding for the 15 urban Empowerment Zones designated
in January 1999, for a nine year commitment of $1.5 billion.
In addition, $100 million in discretionary funds was provided
for Round Il EZs in the 1999 and 2000 Appropriations Act
(P.L. 105-276 and P.L. 106-74).

Funding will be available for a broad range of activities
aimed at assisting residents, businesses and organizations
in urban EZs, including: community policing; health care;
neighborhood development; brownfields clean-up and redevel-
opment; support for financing of capital projects; education;
work force preparation and job creation efforts linked to wel-
fare reform; leveraging private sector resources, repayment
of debt financing by municipal bonds; financing of projects
in conjunction with the Section 108 loan guarantee program
and other economic development projects; support for project-
based rental assistance; and, financing other housing activi-
ties.

EZs are helping to stimulate billions of dollars in private
investment, reviving inner city neighborhoods once given up
for dead, and supporting jobs and helping families move from
welfare to work.

BROWNFIELDS REDEVELOPMENT

For Economic Development Grants, as authorized by section 108(q)
of the Housing and Community Development Act of 1974, as amend-
ed, for Brownfields redevelopment projects, [$25,000,000]
$50,000,000, to remain available until expended: Provided, That the
Secretary of Housing and Urban Development shall make these
grants available on a competitive basis as specified in section 102
of the Department of Housing and Urban Development Reform Act
of 1989. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0314—-0-1-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 Cleanup and develop contaminated SIteS ........cccuces  wovvrvererriiienns 75 50
10.00 Total new obligations (object class 41.0) ... i 75 50
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ... 25 50 i
22,00 New budget authority (gross) 25 25 50
23.90 Total budgetary resources available for obligation 50 75 50
23.95  Total New 0bliGationS .........ccvververiererieriiiriieis i —75 —50
24.40 Unobligated balance available, end of year ................ 510
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 25 25 50
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... . 65
73.10 Total new obligations 75 50
73.20 Total outlays (gross) —10 —28
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . et ———— 65 87
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 1 1
86.93 Outlays from discretionary balances 9 27
87.00 Total outlays (gross) ... 10 28
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General and special funds—Continued
BROWNFIELDS REDEVELOPMENT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86—0314—0-1-451 1999 actual 2000 est. 2001 est.
Net budget authority and outlays

89.00 Budget authority . . . 25 25 50

90.00 Outlays ......cccoouees s 10 28

The Brownfields Redevelopment program provides competi-
tive economic development grants in conjunction with Section
108 loan guarantees for qualified brownfield projects. Eligible
communities are invited to submit proposals to return con-
taminated sites to productive and employment-generating
uses, with an emphasis on creating substantial numbers of
jobs for lower-income people in physically and economically
distressed neighborhoods.

Grants are made in accordance with section 108(q) selection
criteria and such other criteria deemed appropriate for
brownfield projects, including the extent to which an appli-
cant is currently operating a brownfields program and is
working with appropriate environmental regulatory agencies.

The Brownfields Redevelopment program was funded at $25
million in 1998, 1999 and 2000. The 2001 request of $50
million accelerates and expands the President’s commitment
to help communities clean up and redevelop the approxi-
mately 450,000 brownfields sites nationwide. This level of
funding is expected to leverage $200 million in Section 108
loan guarantee commitments, which will support the creation
of 20,000 to 25,000 jobs.

YOUTHBUILD PROGRAM

Program and Financing (in millions of dollars)

Identification code 86-0219-0-1-604 1999 actual 2000 est. 2001 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obl|gated balance,
start of year ... . . 4 2 .
73.20  Total outlays (gross) ........cceeeeermeresneresens -2 -2 .
74.40 Unpaid obligations, end of year Obl|gated balance,
end of year .......coevviierin . 2 i
Outlays (gross), detail:
86.93 Outlays from discretionary balances ............ccoueerreenn. 2 2 s

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......c....c....

This program provides resources to educate, train, and pro-
vide stipends for economically disadvantaged young adults
through their participation in the construction and rehabilita-
tion of housing for low-income and homeless persons. The
program expands the supply of affordable housing and, at
the same time, enables high school dropouts to obtain the
education and employment skills necessary to achieve self-
sufficiency. The 2001 request of $75 million will provide more
than 5,100 young people with skills they need to get jobs
and will provide 750 families in distressed communities with
homes. The Youthbuild program has been funded at a set-
aside within the CDBG program since 1996. The obligated
balance and outlays shown above represent activity in the
separate youthbuild account.

HOME INVESTMENT PARTNERSHIPS PROGRAM

For the HOME investment partnerships program, as authorized
under title Il of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101-625), as amended, [$1,600,000,0001,

$1,650,000,000 to remain available until expendedl: Provided, That
up to $15,000,000 of these fundsl, of which up to $24,000,000 shall
be available for Housing Counseling under section 106 of the Housing
and Urban Development Act of 1968[: Provided further, That
$2,000,000 of these funds shall be made available as a grant to
the National Housing Development Corporation for a program of
housing acquisition and rehabilitation: Provided further, That all
Housing Counseling program balances previously appropriated in the
“Housing Counseling Assistance” account shall be transferred to this
account, to be available for the purposes for which they were origi-
nally appropriated; 3 percent shall be for Native Americans and up
to $5,000,000 shall be for the development and operation of integrated
community development management information systems. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0205-0—1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 HOME grants ........cccooeverniunee e —— 1,647 1,791 1,650
10.00 Total new obligations (object class 41.0) 1,647 1,791 1,650
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 236 191 s
22.00 New budget authority (gross) 1,600 1,600 1,650
22.10 Resources available from recoveries of prior year obli-
QationS ... . 2 e
23.90 Total budgetary resources available for obligation 1,838 1,791 1,650
23.95 Total new obligations — 1,647 —1,791 —1,650
24.40 Unobligated balance available, end of year 191 .. .
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 1,600 1,600 1,650
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 3,650 3,947 4,081
73.10 Total new 0bligations ..........ccoveevievnervnrrneriereeeieenns 1,647 1,791 1,650
73.20 Total outlays (gross) . —1,347 —1,657 —1,734
73.45  Adjustments in unexpired aCCOUNES ........ccoovvvererrernnrens =2
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ...... . 3,947 4,081 3,997
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 14 32 33
86.93 Outlays from discretionary balances 1,333 1,625 1,701
87.00 Total oUtlayS (roSS) ....eeeeervererrermerrerrriienreserennns 1,347 1,657 1,734
Net budget authority and outlays
89.00 Budget authority . 1,600 1,600 1,650
90.00 Outlays ......c...c.... 1,347 1,657 1,734

The HOME Investment Partnership program is authorized
by the National Affordable Housing Act (P.L. 101-625). This
program provides assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities include acquisition, rehabilitation, and new construc-
tion of housing and tenant-based rental assistance. The 2001
request will result in the production of 92,064 units of afford-
able housing through new construction, rehabilitation, or ac-
quisition. In addition, tenant-based rental assistance will be
provided for 10,883 units.

The HOME request also includes up to $5 million to con-
tinue to develop, implement and refine integrated community
development management information systems in order to es-
tablish a national database of local programs. Funding for
technical assistance is also included.

Funding of $24 million for the Housing Counseling Assist-
ance program is also included in this account. This program
provides comprehensive housing counseling services, including
pre-purchase, default, and renter counseling, to eligible home-
owners and tenants. Up to three percent of these funds are
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set aside for housing counseling assistance for Native Ameri-
cans. The Housing Counseling program was funded at $17.5
million in 1999, and $15 million in 2000 as set-asides in
the HOME account.

HOMELESS ASSISTANCE GRANTS

For the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act, as amended); the supportive housing program (as authorized
under subtitle C of title IV of such Act); the section 8 moderate
rehabilitation single room occupancy program (as authorized under
the United States Housing Act of 1937, as amended) to assist home-
less individuals pursuant to section 441 of the Stewart B. McKinney
Homeless Assistance Act; and the shelter plus care program (as au-
thorized under subtitle F of title IV of such Act), [$1,020,000,000]
$1,200,000,000, to remain available until expended, of which
$105,000,000 shall be for section 8 rental assistance under the Hous-
ing Act of 1937: Provided, That [not less than 30 percent of these
funds shall be used for permanent housing, and] all funding for
services must be matched by 25 percent in funding by each grantee:
[Provided further, That the Secretary of Housing and Urban Develop-
ment shall conduct a review of any balances of amounts provided
under this heading in any previous appropriations Acts that have
been obligated but remain unexpended and shall deobligate any such
amounts that the Secretary determines were obligated for contracts
that are unlikely to be performed and award such amounts during
this fiscal year:]: Provided further, That all awards of assistance
under this heading shall take into account proposed strategies to ex-
pand access to McKinney and non-McKinney-funded programs by co-
ordinating and integrating homeless programs with other mainstream
health, social services, and employment progams for which homeless
populations may be eligible. These include Medicaid, State Children’s
Health Insurance Program, Temporary Assistance for Needy Families,
Food Stamps, and services funding through the Mental Health and
Substance Abuse Block Grant, Workforce Investment Act, and the Wel-
fare-to-Work grant program: Provided further, That up to 1 percent
of the funds appropriated under this heading may be used for tech-
nical assistance and management information systems: [Provided fur-
ther, That all balances previously appropriated in the “Emergency
Shelter Grants”, “Supportive Housing”, “Supplemental Assistance for
Facilities to Assist the Homeless”, “Shelter Plus Care”, “Section 8
Moderate Rehabilitation Single Room Occupancy”, and “Innovative
Homeless Initiatives Demonstration” accounts shall be transferred
to and merged with this account, to be available for any authorized
purpose under this heading]l. (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0192—0-1-604 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.01 Homeless assistance grants 934 2,197 1,095
00.02 Homeless assistance vouchers ... 105
10.00 Total new obligations (object class 41.0) ............... 934 2,197 1,200
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 1,019 1,072 s
22.00 New budget authority (QroSs) ........coceeeverererereesneenns 975 1,020 1,200
22.10 Resources available from recoveries of prior year obli-
QaLIONS .o 12
22.22  Unobligated balance transferred from other accounts ...................
23.90 Total budgetary resources available for obligation 2,006 2,197 1,200
23.95 Total new obligations —934 —2,197 —1,200
24.40  Unobligated balance available, end of year ... 1,072 i e
New budget authority (gross), detail:
Discretionary:
Appropriation:
40.00 Appropriation 1,095
40.00 Appropriation 105
43.00 Appropriation (total discretionary) ...........coc.ccoeee. 975 1,020 1,200

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... . 1,588
73.10 Total new obligations ... 934
73.20 Total outlays (gross) —643
73.32  Obligated balance transferred from other accounts ...............
73.45 Adjustments in unexpired acCOUNtS .........cccccermmreernreens
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . . 1,867 3,774 3,862
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 9 31 43
86.93 Outlays from discretionary balances 634 930 1,069
87.00 Total outlays (Qross) .........cmrvimnnesecsisssssieesnn: 643 961 1112
Net budget authority and outlays
89.00 Budget authority . . . 975 1,020 1,200
90.00 Outlays ............... . 643 961 1,112

The Homeless Assistance Grants program funds the Shelter
Plus Care, Supportive Housing, Emergency Shelter Grants,
and Section 8 Moderate Rehabilitation Single Room Occu-
pancy programs. These funds will enable localities to continue
to shape and implement comprehensive, flexible, coordinated
“continuum of care” approaches to solving rather than institu-
tionalizing homelessness. In fact, in recent years, many com-
munities have made great strides in developing holistic con-
tinuum of care approaches to solving homelessness. A commu-
nity-based process is required as part of the application proc-
ess. Communities are required to include in their applications
performance measures that contain specific goals that would
accrue from the community’s efforts, and are required to dem-
onstrate tangible results on an annual basis. Requested fund-
ing would be available for a wide range of activities to assist
homeless persons and prevent future homelessness. The 2001
request will fund 14,500 transitional beds and 11,000 perma-
nent beds, all linked to supportive services.

Funding is also requested for technical assistance to provide
needed assistance to grantees to resolve problems that hinder
successful project completion and implementation, and for
management information systems support, including the con-
tinuing operation of tracking systems required by House Re-
port 105-610.

Finally, $105 million is for 18,000 housing vouchers for
homeless families or individuals who have achieved a suffi-
cient level of independence to move to permanent housing
linked to services. These vouchers will offer the ongoing as-
sistance so desperately needed to help move homeless people
into the housing mainstream when they are ready to do so.
These vouchers are intended for homeless individuals and
families who would otherwise have the most difficult time
in securing permanent housing resources, as determined
through the approved Continuum of Care strategy. Helping
them secure permanent housing will allow HUD to assist
even more homeless persons through existing emergency and
transitional programs.

RURAL HousING AND EcoNnomIC DEVELOPMENT
(INCLUDING TRANSFER OF FUNDS)

For the Office of Rural Housing and Economic Development in
the Department of Housing and Urban Development, [$25,000,000],
$27,000,000 to remain available until expended[: Provided, That of
the amount under this heading, up to $3,000,000 shall be used to
develop capacity at the State and local level for developing rural
housing and for rural economic development and for maintaining
a clearinghouse of ideas for innovative strategies for rural housing
and economic development and revitalization: Provided further, That
of the amount under this heading, at least $22,000,0001, which
amount shall be awarded [by June 1, 2000] to Indian tribes, State
housing finance agencies, State community and/or economic develop-
ment agencies, local rural nonprofits and community development
corporations to support innovative housing and economic development
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RURAL HousING AND EcoNnomic DeVELOPMENT—Continued
(INCLUDING TRANSFER OF FUNDs)—Continued
activities in rural areas: Provided further, That all grants shall be
awarded on a competitive basis as specified in section 102 of the
HUD Reform Act. (Departments of Veterans Affairs and Housing and

Urban Development, and Independent Agencies Appropriations Act,
2000.)

Program and Financing (in millions of dollars)

Identification code 86—0324—0-1-604 1999 actual 2000 est. 2001 est.
Obligations by program actlvny
00.01  RUFAl HOUSING ....cveuurvrreieerreisenssesecisesseseseesssisenis esvsesssesssensns 57 27
10.00 Total new obligations (object class 41.0) ... wovveivveiiisiinns 57 27
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 32 s
22,00 New budget authority (gross) 25 27
23.90 Total budgetary resources available for obligation 32 57 27
23.95 Total new obligations —57 -27
24.40 Unobligated balance available, end of year ... 32 s s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 25 25 27
42.00 Transferred from other accounts .............................. T o
43.00 Appropriation (total discretionary) ............c......... 32 25 27
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... . 46
73.10 Total new obligations .. 27
73.20 Total outlays (gross) —-22
74.40 Unpaid obligations, end of year Obligated balance,
end of year ... e —— 46 51
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .... 1 1
86.93 Outlays from discretionary balances .... 10 21
87.00 Total ULIAYS (r0SS) ..eveeuueverrriiiereiieseiierriieriies ereiseresieneies 11 22
Net budget authority and outlays
89.00 Budget authority . . . 32 25 27
90.00 Outlays ......cccoouens s 11 22

The 2000 VA-HUD and Independent Agencies Appropria-
tions Act (P.L. 106-74) provided $25 million to the Rural
Housing and Economic Development program. This program
is located in the Office of Community Planning and Develop-
ment and is used to encourage new and innovative approaches
to serving the housing and economic development needs of
the nation’s rural communities.

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86-0170-0—1-451 1999 actual 2000 est. 2001 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance,
start of year ... . 9 78 68
73.20  Total outlays (QroSs) .......cceeereeesersererneiinenes —18 —10 -10
74.40 Unpaid obligations, end of year Obl|gated balance,
end of year ... 78 68 58
Outlays (gross), detail:
86.93 Outlays from discretionary balances .............ccoueerreenn. 18 10 10

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorized grants to distressed cities
and distressed urban counties to fund economic development
projects. The program was terminated in 1990.

CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in millions of dollars)

Identification code 86-0222—-0—1-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 Build capacity of communlty development organiza-
tions . . 8 i s
10.00 Total new obligations (object class 41.0) ............... 8 i
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 8

23.95 Total new obligations

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ... .
Total new obligations ...
Total outlays (gross)

Unpaid obligations, end of year Obl|gated balance,
end of year ... . . 19 10 3

72.40

73.10
73.20
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances ..............cvnueeens 9 9 7

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......c........

As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provides funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities. Funding for this program was provided
under the Annual Contributions for Assisted Housing account
in 1996. Public Law 105-18 amended authorizing legislation
to include additional eligible recipients and provided funding
for this program through a transfer from the Homeownership
and Opportunity for People Everywhere Grants account in
1997. Public Law 105-65 provided funding for this program
under the Community Development Block Grant Account in
1998. P.L. 105-276 provided $15 million for this program
in 1999 for the two organizations eligible prior to the enact-
ment of P.L. 105-18. Funding of $20 million was provided
for this program in 2000 in Public Law 106-74 as a set-
aside within the CDBG program. $24 million is being re-
guested in 2001, again as a set-aside within CDBG.

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in millions of dollars)

Identification code 86—0181-0-1-604 1999 actual 2000 est. 2001 est.

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .............. 1 1

22.21 Unobligated balance transferred to other accounts ............. =1
23.90 Total budgetary resources available for obligation 1
24.40 Unobligated balance available, end of year ............... 1

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......ccooe.. . 18 10 10

Net budget authority and outlays:
89.00 Budget authority . .
90.00 Outlays ......ccooe..
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Title 1V, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100-77) authorizes the Secretary
to make Emergency Shelter Grants to States and units of
local government to provide emergency shelter and other sup-
port for the homeless. Since 1995, this assistance has been
funded under the Homeless Assistance Grants account. The
2000 Appropriations Act transferred all balances in this ac-
count to the Homeless Assistance Grants account.

SUPPORTIVE HOUSING PROGRAM

Program and Financing (in millions of dollars)

Identification code 86-0188-0—1-604 1999 actual 2000 est. 2001 est.

Obligations by program activity:
00.01  HomeleSSness Prevention .............ceeereeeseesnneenns 2

10.00 Total new obligations (object class 41.0) ................ 2

Budgetary resources available for obligation:
Unobligated balance available, start of year ............... 17 35
Resources available from recoveries of prior year obli-

QAtiONS ..o
Unobligated balance transferred to other accounts

21.40
22.10

22.21

23.90
23.95
24.40

Total budgetary resources available for obligation
Total new obligations ..
Unobligated balance av:

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year ... 1 1o
73.31 Obligated balance transferred to other accuunts ............................ =1 s
74.40 Unpaid obligations, end of year: Obllgated balance,

end of year ....... 1

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......ccccoeee.

Title 1V, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act authorized the Supplemental Assistance for
Facilities To Assist the Homeless program (SAFAH) to pro-
vide comprehensive assistance for particularly innovative pro-
grams or alternative methods of meeting the immediate and
long-term needs of the homeless. The authority for the
SAFAH program was terminated by section 1403 of the Hous-
ing and Community Development Act of 1992. The 2000 Ap-
propriations Act transferred all balances in this account to
the Homeless Assistance Grants account.

SHELTER PLus CARE

Program and Financing (in millions of dollars)

Identification code 86-0204—-0—1-604 1999 actual 2000 est. 2001 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance, Obligations by program activity:
start of year .. - 00.01  HomelesSness Prevention ..........cc.....cecoeeerevovereeesssssns B e v,
73.10 Total new obligations
7320 Total outlays (gross) s 1000 Total new obligations (object class 41.0) .............. 4 e e
73.31 Obligated balance transferred to other accounts
73.45 Adjustments in unexpired accounts
74.40 Unpaid obligations, end of year: Obligated balance, Budgetary resources available for obligation:
end of year .......oovenein . 96 s s 21.40 Unobligated balance available, start of year .............. 6 3
22.10 Resources available from recoveries of prior year obli-
Outlays (gross), detail: gations ............. 1
86.93 Outlays from discretionary balances .... 63 22.21 Unobligated balance transferred to other accounts ...................
23.90 Total budgetary resources available for obligation 7
Net budget authority and outlays 23.95 Total new obligations

89.00 Budget authority .
90.00 Outlays ......c..cc....

Title 1V, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act authorizes assistance to promote the develop-
ment of supportive housing and services, especially for: dein-
stitutionalized homeless individuals; homeless families with
children; homeless individuals with mental disabilities; and
other persons including those with AIDS. Such assistance
is available for the acquisition, rehabilitation, construction,
or leasing of structures to be used for homeless persons as
well as to pay for operating costs and supportive services.

Since 1995, this type of assistance has been funded under
the Homeless Assistance Grants account. The 2000 Appropria-
tions Act transferred all balances in this account to the Home-
less Assistance Grants account.

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in millions of dollars)

Identification code 86-0187-0-1-451 1999 actual 2000 est. 2001 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 1 1
22.21 Unobligated balance transferred to other accounts

23.90 Total budgetary resources available for obligation 1 .
24.40 Unobligated balance available, end of year ................. 1 .

24.40

Unobligated balance available, end of year ..

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ...
Total new obligations ...
Total outlays (gross)
Obligated balance transferred to other accounts
Adjustments in unexpired accounts .

Unpaid obligations, end of year: Ob igated balance,
end of year ....... . 228

72.40

73.10
73.20
7331
73.45
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances .............ccoueenreenn. 75

Net budget authority and outlays:
89.00 Budget authority .
90.00 Outlays .....ccccoeen. . 75

Title 1V, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act authorizes the Secretary to provide rental as-
sistance to persons with disabilities. Supportive services at
least equal in value to the aggregate rental assistance must
also be provided by grant recipients using other Federal,
State, local and private resources. Eligible recipients include
States and units of general local government.

Since 1995, this type of assistance has been funded under
the Homeless Assistance Grants account.

The 2000 Appropriations Act transferred all balances in
this account to the Homeless Assistance Grants account.
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INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

empower local communities to work through collaborative
public/private partnerships involving schools, public housing
communities, and community organizations to prevent young-
sters from dropping out of school, while involving youth in
local community building, job training and neighborhood revi-

Identification code 86-0221-0~1-604 1000 actial 2000t 20Lest  galjzation projects. P.L. 105-276 authorized the transfer of
Change in unpaid obligations: $5,000,000 in Annual Con_trlbutlons for Assisted Housing re-
72.40 Unpaid obligations, start of year: Obligated balance, captures to this account in 19_99_. The 200(_) _Approprla_tlc_ms
start of year ... 18 Act (P.L. 106—-74) provided $5 million; an additional $5 million
73.20 Total outlays (gross) s -9 ... i
73.31 Obligated balance transferred to other accounts ... oveevreernenn: - is requested for 2001.
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . . 9 ———
Public enterprise funds:
Outlays (gross), detail:
86.93 Outlays from discretionary balances .............cucvveenn. 9 REVOLVING FUND (LIQUIDATING PROGRAMS)
Program and Financing (in millions of dollars)
Net budget authority and outlays
89.00 Budget authority . et e et eberea s |dentification code 86—4015—0—3—451 1999 actual 2000 est. 2001 est.
90.00 Outlays ......cccoouens . 9
Obligations by program actlvny
Section 2 of the HUD Demonstration Act of 1993 authorized 201 Loan servicing . : S > 10 9
A . . R L 09.03  Administrative expenses ................................................ 1 1 1
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to 1000  Total new obligations .............oomsmsivsmisse 6 1 10
assist homeless persons. Eligible recipients included States, _ —
units of local government, Indian tribes, and nonprofit organi- 4OBUﬂgeETY resources a‘/a"f?lt"glf°’t°bt"9?“°"i 100 0 "
zations. Authorization for this program expired at the end 50 you b'gjgeet aﬁtﬁgfftya&'ogs)e start of year p s o
Qf 1994- The 2000 Appropriations Act _tranSfermd all balances 210 Resources available from recoveries of prior year obli-
in this account to the Homeless Assistance Grants account. gations ............. . 2 e i
2240 Capital transfer to general fund ................................... —55 —50 —45
23.90 Total budgetary resources available for obligation 100 87 73
[NATIONAL CiTiIES] COMMUNITIES IN SCHOOLS COMMUNITY 23.95 Total new ob?igati%ns ‘ _6 11 —10
DEVELOPMENT PROGRAM 24.40  Unobligated balance available, end of year 93 76 63
Note.—Section 209 provides $5,000,000 for this account. New budget authority (gross), detail:
For grants for the Communities in Schools Community Development Mandatory:
Program, $5,000,000, as authorized by section 930 of the Housing 69.00  Offsetting collections (cash) ........coirricssinnes 53 44 42
and Community Development Act of 1992.
Change in unpaid obligations:
. . . . 72.40 Unpaid obligations, start of year: Obligated balance,
Program and Financing (in millions of dollars) ztart of y%ar ”y gw 12 9 4
73.10 Total new obligations 6 11 10
Identification code 86-0220~0-1-451 1999 actual 2000 est. 2001 est. 73.20 Total outlays (gross) -7 —16 —14
73.45  Adjustments in unexpired aCCOUNES ........cccccevemmrrereneens =2 s
Obligations by program aCtIVIIy 74.40 Unpaid obligations, end of year: Obligated balance,
00.01 Grants for Schools . 5 5 5 end of year ... . . 9 4 o,
10.00 Total new obligations (object class 41.0) ................ 5 5 5 Outlays (gross), detail
. - 86.98 Outlays from mandatory balances .........ccouuinurnens 7 16 14
Budgetary resources available for obligation:
22,00 New budget authority (gross) .. 5 5 5 Offsets:
23.95 Total new obligations =5 -5 -5 sets: .
Against gross budget authority and outlays:
New budget authority (gross), detail: 88.40 Off:;tjtrlggs collections (cash) from: Non-Federal . u .
Discretionary: Cmmmmm——m—
40.00 Appropriation .. N 5 5
4200 Transferred from Other BCCOUNES oo [ Net budget authority and outlays
89.00 Budget authority . .
43.00 Appropriation (total diSCretionary) .............cco..... 5 5 5 9000 Outlays ...
Change in unpaid obligations: f Dir Loans (in millions of dollar
72.40 Unpaid obligations, start of year: Obligated balance, Status o ect Loans ( ons of dollars)
start of year ... . 1 3 I
7310 Total new obligations 5 5 Identification code 86—4015-0-3-451 1999 actual 2000 est. 2001 est.
7320 Total outlays (gross) -4 -5 Cumulative balance of direct loans outstanding:
74.40 Unpaid obligations, end of year Obligated balance, 1210  Outstanding, start of year 220 175 140
end of year ...... - - 1 3 3 1251 Repayments: Repayments and prepayments .. -39 —-35 —-30
1263 Write-offs for default: Direct loans B
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 4 3 3 1290 Outstanding, end of year ... 175 140 110
86.93 Outlays from discretionary balances 1 3
87.00  Total OULIAYS (QIOSS) weeovevroerserscrsemseesrsrssnsns 4 4 5 Status of Guaranteed Loans (in millions of dollars)
Net budget authority and outlays Identification code 86-4015-0-3-451 1999 actual 2000 est. 2001 est.
89.00 Budget authorlty . . 5 5 5 Cumulative balance of i
guaranteed loans outstanding:
90.00  Outlays .. " 4 4 5 2210 Outstanding, start of year 2
2251  Repayments and prepayments .. -1
The Communities in Schools program, formerly known as 2290 Outstanding, end of Year ...........coormmrrrnerreienenns 1 e

the National Cities in Schools program, provides funding to
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Memorandum: Budgetary resources available for obligation:
2299  Guaranteed amount of guaranteed loans outstanding, 22,00 New budget authority (gross) ... 30 30 30
end of year ... . Lo 23.95 Total new obligations -1 —30 -30
23.98 Unobligated balance expiring or withdrawn ................ =19 i
The Revolving fund (liquidating programs) was established . )
by the Independent Offices Appropriations Act of 1955 for Negf;ﬂ??n;”.‘“"”w (gross), detail:
the efficient liquidation of assets acquired under a number , 'Appr'oprigt'ion % % %
of housing and urban development programs.
Statement of Operations (in millions of dollars) Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
Identification code 86-4015-0-3-451 1998 actual 1999 actual 2000 est. 2001 est. start of year ... - 18 18 32
73.10  Total new 0bligations ..........ccoveeievnerinirneriiericnininns 11 30 30
0101 Revenue e~ u u 10 9 7320 Total outlays (gross) . -9 -16 -2
0102  Expense -4 -1 -1 -1 7340 Adjustments in expired accounts (1139 e
. 74.40 Unpaid obligations, end of year: Obllgated balance,
0105  Net income Or 10SS (=) .eevereerrerererineenne 7 10 9 8 end of year ...... ! 18 32 M
Balance Sheet (in millions of dollars) Outlays (gross), detail:
86.90 Outlays from new discretionary authority ..........c........ 3 5 6
Identification code 86—4015-0-3-451 1998 actual 1999 actual 2000 est. 2001 est. 86.93 Outlays from discretionary balances ............c...ooccce 6 1 15
ASSETS:
1101 Federal assets: Fund balances with 87.00  Total OUtIAYS (GOSS) vovvvsrvsvsrsrsrsrssvsn 9 16 2
LLECEE U 112 103 85 60
Non-Federal assets: Net budget authority and outlays:
1206 Receivables, net 10 20 18 16 g9.00 Budget authority 30 30 30
1207 Advances and prepayments . 2 e e o—— 90.00 outlays ' ) 9 16 21
Net value of assets related to pre—1992 co T B
direct loans receivable and ac-
?:C';vdagleefa“"ed guaranteed loans Guaranteed Loans.—The Community Development Block
1601 Direct loans, gross 220 175 157 135 Grant program includes a guarantee_d_loar) provision (Section
1602 Interest receivable 17 16 15 11 108). A c_ommltment level of $1.2 billion is proppsed for the
1603 Allowance for estimated uncollectible Community Development Loan Guarantees (Section 108) pro-
loans and interest (=) w.............. -20 -7 -7 —7  gram for 2001. The credit subsidy/administrative cost esti-
1604 Direct loans and interest receiv- mate f_or the guaranteed loan program is $30 miI_Iion in 2001.
abIE, NEL vevrvercerrrrrerserern 217 184 165 139 Section 108 loan guarantees are used by entitlement and
1699 Value of assets related o direct nonentitlement communities (assisted by the!r_ Stgte) to cover
TOANS oo 217 184 165 139 the cost of: acquiring real property; rehabilitating publicly
1801 Other Federal assets: Cash and other owned real property; housing rehabilitation; and, certain other
MONGLAIY ASSELS wovvvvvssssssssvns 1 L i economic development activities. In addition, Section 108 has,
1999 Total SSELS oo 342 308 268 215 in some cases, been used to finance the construction of hous-
LIABILITIES: ing by nonprofit organizations.
Non-Federal liabilities:
ggg% giﬁ"“”ts payable % é é }1 Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
er millions of dollars)
2999 Total liabilities ......ccocevvevnverrirreris 8 9 6 5
NET POSITION: Identification code 86-0198—-0—1-451 1999 actual 2000 est. 2001 est.
3100  Appropriated capital ... 197 193 170 140 :
3300  Cumulative results of op 138 106 92 70 G”a’a:ﬁﬁgrit';’?” levels supportable by subsidy budget
3999 Total Nt POSIION ...ovvvrceveerescrseres 335 299 262 210 2150  Loan guarantee leVelS ...........ccwvemmsniiicvnrnssssssssininnn 432 1,261 1217
4999  Total liabilities and net position ............ 343 308 268 215 2159 Total loan guarantee IeVelS ..........cccoouvvvirivnniriiernanne 432 1,261 1,217
Guaranteed loan subsidy (in percent):
) o 2320 Subsidy rate ........ . 2.30 2.30 2.30
Object Classification (in millions of dollars)
2329 Weighted average SubSidy rate ............cooevevevrerins 2.30 2.30 2.30
Identification code 86—4015—0-3-451 1999 actual 2000 est. 2001 est. Guaranteed loan subsidy budget authority:
252 Other services . 3 5 5 2330  Subsidy budget auUthOMty ........c.ccoveeeervnernerieicrieenns 10 29 28
320  land and structures ... 3 6 5 2339 Total subsidy budget authority .............ccoeeevevrerens 10 29 28
- Guaranteed loan subsidy outlays:
99.9 Total new 0blIgations ...........ccoeveevererieerniniseiieris 6 11 10 2340 Subsidy outlays .. ) 8 15 19
— 2349 Total SubsSidy OULIAYS ........evvvrrrercrircniierinnae 8 15 19
Credit accounts: Administrative expense data:
3510 Budget authority . . 1 1 2
COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM ACCOUNT 3500  Outlays from new authonty ........................................... 1 1 2

Program and Financing (in millions of dollars)

Identification code 86-0198-0—1—-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.02  Community development loan guarantee credit sub-
Sidy oo . et 10 29 28
00.09  AdMIniStrative EXPENSE ..........coowrverreermrresmrerssnnresneens 1 1 2
10.00 Total new obligations (object class 33.0) ............... 11 30 30

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of direct loans or loan guaran-
tees that resulted from obligations or commitments in any
year), as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis;
the administrative expenses are estimated on a cash basis.
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Credit accounts—Continued
COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can

Identification code 86-4096-0-3-451 1999 actial - 2000est.  2W0Lest  pe pecorded in the financing account.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 7 16 32
22,00 New financing authority (Qross) .............eweemeesscns 9 16 21 COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING
ACCOUNT
23.90 Total budgetary resources available for obligation 16 32 53 ) ) ) .
24.40  Unobligated balance available, end of year ................ 16 32 53 Program and Financing (in millions of dollars)
New financing authority (gross), detail: Identification code 86-4097—-0—3—-451 1999 actual 2000 est. 2001 est.
Discretionary: - T
68.00 Spending authority from offsetting collections Budgetary resources available for obligation:
(gross): Offsetting collections (cash) .........c....... 9 16 21 22.00 New budget authority (gross) 24 4 4
22.60 Portion applied to repay debt —-17 —4 —4
Offsets: ’ -
Against gross financing authority and financing dis- 23.90 Total budgetary resources available for obligation 7 ..
bursements: 23.95 Total new obligations
Offsetting colléctions (cash) from: 23.98 Unobligated balance expiring or withdrawn ...
88.00 Federal sources -8 —15 -19 ] ]
88.25 Interest on uninvested funds .. -1 -1 -2 New budget authority (gross), detail:
Mandatory:
88.90 Total, offsetting collections (cash) ............... -9 —16 —21 6900  Offsetting collections (Cash) ........cowmeererrrrisssins 24 4 4
Net financing authority and financing disbursements: Change in unpaid obligations:
89.00  FINANCING AULNOILY ...vvvvccvveeseevcveessecsseesssosenssscsseniss sossssssssesssss sssssssessssssns sosssessssisseess Unpaid obligations, start of year:
90.00 Financing disbursements .. —9 —16 _921 7240 Obligated balance, start of year .........cccournienens 138 134 134
72.95 From Federal sources: Receivables and unpaid, un-
) . filled orders 10 10 10
Status of Guaranteed Loans (in millions of dollars)
72.99 Total unpaid obligations, start of year ............... 148 144 144
Identification code 86—4096—0—3—451 1999 actual 2000 est. 2001 est. 73.20 Total outlays (gross) =4
— - — — Unpaid obligations, end of year:
Position with respect to appropriations act limitation 7440  Obligated balance, end of Year ... 134 134 134
~ on commitments: ) 74.95 From Federal sources: Receivables and unpaid, un-
2111  Limitation on guaranteed loans made by private lend- filled orders 10 10 10
ers . 1,261 1,261 1,217
2112 Uncommitted loan guarantee limitation ..................... —829 i e 74.99 Total unpaid obligations, end of year ................ 144 144 144
2150 Total guaranteed loan commItments ..........c.ccocune 432 1,261 1,217 Outlays (gross), detail:
. i 86.98 Outlays from mandatory balances ..........couinieeens 4 s s
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 1,189 1,509 1,959 Offsets:
2231  Disbursements of new guaranteed loans . 468 650 825 Agaiﬁst gross budget authority and outlays:
2251 Repayments and prepayments -8 —200 ~20 gga0 Offsetting collections (cash) from: Non-Federal
2200 OULSIANding, end Of YEAr oo 1,509 1,959 2,534 SOUTGES .. s - —4 —4
Memorandum: Net budget authority and outlays:
2299 Guaranteed amount of guaranteed loans outstanding, 89.00  Budget authority . R
end of year ...... 1,509 1,959 2534 9000 Outlays ............ - -2 -4 -4
Balance Sheet (in millions of dollars) Status of Direct Loans (in millions of dollars)
|dentification code 86—4096—0—3—451 1998 actual 1999 actual 2000 est. 2001 est. Identification code 86-4097-0-3-451 1999 actual 2000 est. 2001 est.
ASSETS: Cumulative balance of direct loans outstanding:
1101  Federal assets: Fund balances with 1210 Cutstanding, start of year 30 13 9
TIBBSUIY v 7 16 2 53 1251 Repayments: Repayments and prepayments ... —17 —4 —4
1999 Total SSELS ..ooroversosrrrrerrrrrres 7 16 32 53 1200 Outstanding, end of Year .......oomsmsmsssssssnis 13 9 5
LIABILITIES:
2204 No?&;ﬁd;[]aalrar:ltzzls“neg Rl 6 " 2 53 Status of Guaranteed Loans (in millions of dollars)
2099 Total liabilities .........wecvivrercen 8 16 2 53 Identification code 86-4097-0-3-451 1999 actual 2000 est. 2001 est
i P Cumulative balance of guaranteed loans outstanding:
4999  Total liabilities and net position ............ 8 16 32 53
P 2210  Outstanding, start of year 165 134 109
2251  Repayments and prepayments ... -31 —-25 —-25
Guaranteed loans.—The Community Development Loan
- . 22 i f YEAT oo 134 1 4
Guarantees program provides a mechanism for the Federal 220  Outstanding, end of year 5 Og 8
guarantee of private loans. There is an accompanying liqui- Memorandum:
dating account which shows activity for Federal Financing 2299 Guaranteed amount of guaranteed loans outstanding,
Bank (FFB) direct loan activity, obligated prior to July 1, end of year ...... - 134 109 84
1986. Also following is a status of privately financed guaran-
teed loan commitments made prior to 1992. Statement of Operations (in millions of dollars)
As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from 'dentfication code 86-4097-0-3-451 1998 actual 1699 actual 2000 est. 2001 est.
the Government resulting from loan guarantees committed 0101 Revenue 8 8 6 6
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0102 EXPENSE ovvvvvvvvvrrrce -8 -8 -6 -6 Program and Financing (in millions of dollars)
Identification code 86-0326—0—1—-451 1999 actual 2000 est. 2001 est.
Balance Sheet (in millions of dollars) Obligations by program actlvny
00.02 Credit Subsidy ..... 19 36
\dentification code 86—4097—0—3—451 1998 actual 1999 actual 2000 est. 2001 est. 00.09 Administrative Expense 1 1
ASSETS: 10.00 Total new obligations (object class 33.0) 20 37
Federal assets:
1101 Fund balances with Treasury ........... -8 -4 -4 -4 Budgetary resources available for obligation:
Investments in US securities: 22.00 New budget authority (gross) ... 20 37
1106 Receivables, net ..................ccoove. 9 11 7 7 2395 Total new OBlGAtIONS .......vvvvvveveverirseerrrrerieisisissnes ereeessesenies -20 -37
Net value of assets related to pre—1992
direct loans receivable and ac- New budget authority (gross), detail:
quired defaulted guaranteed loans Discretionary:
receivable: 40.00 APPIOPTIBLION .oovicvvvvvvvvvessisssseeessssssissssssnsnsssssins ssssssesssnins 20 37
1701 Defaulted guaranteed loans, gross ... 31 13 12 11
1702 Interest receivable ... 4 4 4 4 Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
1799 Value of assets related to loan start of year ... . 5
QUATANEEES oo 35 17 16 15 7310 Total new obligations ... 37
1901  Other Federal assets: Other assets ........ 149 139 135 130 73.20 Total outlays (gross) -28
74.40 Unpaid obligations, end of year Obligated balance,
1999 Total @SSetS ......cccourvvvvvinnrrriiiiieniiiiens 185 163 154 148 end of Year ........ccooommrrreeernnnn. s v 5 14
LIABILITIES:
2105  Federal liabilities: Other 155 14 14 13 Outlays (gross), detail:
2201  Non-Federal liabilities: Accounts payable 30 149 140 135  86.90 Outlays from new discretionary authority ... 15 27
86.93 Outlays from discretionary balances 1
2999 Total liabilities ...........ooourvviiireniiinnns 185 163 154 148
87.00 Total OUtIAYS (r0SS) ....veeuuvveririiiriieniissiiriies e 15 28
4999  Total liabilities and net position ............ 185 163 154 148
Net budget authority and outlays
As required by the Federal Credit Reform Act of 1990, 88 88 8ﬂf,§§§ amhomy ) ig %

this account records all cash flows to and from the Govern-
ment resulting from Federal Financing Bank (FFB) direct
loans for which loan guarantees were committed prior to
1992. This account is shown on a cash basis.

Guaranteed loans.—Guaranteed loan assistance under the
Community Development Loan Guarantees program is pro-
vided to eligible communities to finance economic development
activities, housing rehabilitation, public facilities, acquisition
of real property, rehabilitation of publicly owned real prop-
erty, and certain related expenses. In the past, the FFB fi-
nanced these guaranteed loans. The Consolidated Omnibus
Budget Reconciliation Act of 1985 required private financing
of all loan guarantees committed after July 1, 1986. FFB
will continue disbursing loans for commitments approved
prior to July 1, 1986. The activity shown in the above account
reflects privately financed guaranteed loans for which commit-
ments were made prior to 1992.

AMERICA’'S PRIVATE INVESTMENT COMPANIES PROGRAM ACCOUNT

[INCLUDING TRANSFER OF FUNDS]

For the cost of guaranteed loans under the America’s Private In-
vestment Companies Program, [$20,000,0001, $37,000,000 to remain
available until September 30, [2002] 2003, of which not to exceed
$1,000,000 shall be for administrative expenses to carry out such
a loan program, to be transferred to and merged with “Salaries and
Expenses™: Provided, That such costs, including the cost of modifying
loans, shall be as defined in section 502 of the Congressional Budget
Act of 1974, as amended: Provided further, That these funds are
available to subsidize total loan principal, any part of which is guar-
anteed, not to exceed [$541,000,000: Provided further, That the funds
appropriated under this heading shall not be available for obligation
until the America’s Private Investment Companies Program is au-
thorized by subsequent legislation and the program is developed sub-
ject to notice and comment rulemaking: Provided further, That if
the authorizing legislation is not enacted by June 30, 2000, all funds
under this heading shall be transferred to and merged with the
appropriation for the “Community development financial institutions
fund program account” to be available for use as grants and loans
under that account] $1,000,000,000. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 2000.)

The America’s Private Investment Companies (APIC) is a
vehicle for increasing the private equity capital invested in
distressed urban and rural areas. The difficulty in obtaining
equity-type financing, which is harder to come by than debt
financing, worsens the overall shortage of investment capital
in distressed inner city and rural areas. This Budget proposes
$36 million in credit subsidy, which is expected to leverage
$1 billion in loan commitments and an additional $500 million
in private equity capital.

APIC is administered by the Department of Housing and
Urban Development (HUD) with support from the Small Busi-
ness Administration (SBA), drawing on the dual expertise
of these two agencies. The SBA’s Small Business Investment
Companies (SBIC) program also supports the effective invest-
ment of private equity and can be targeted to distressed
areas. However, SBICs are capped in size of companies eligi-
ble for investment and therefore may not be able to serve
large projects such as manufacturing facilities that can have
significant impact on distressed areas. APICs provide a fi-
nancing mechanism for venture capital funds that would be
able to invest in larger businesses which could relocate or
expand into distressed areas. An APIC venture funds issue
debentures and takes equity positions in businesses needing
equity-type capital of $10 million or more.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond, as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis,
the administrative expenses are estimated on a cash basis.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0326—-0—1—-451 1999 actual 2000 est. 2001 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Loan guarantee leVelS ... i 541 1,000
2159 Total loan guarantee IeVelS .........covminiciinne v 541 1,000
Guaranteed loan subsidy (in percent)
2320 SUBSIAY TAEE .ooovvvreerirererees s s 3.60 3.60
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Credit accounts—Continued

AMERICA’'S PRIVATE INVESTMENT COMPANIES PROGRAM ACCOUNT—
Continued

[INCLUDING TRANSFER OF FUNDs]—Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 86-0326—-0—1—-451 1999 actual 2000 est. 2001 est.

2329 Weighted average SUbSIdy rate .........cccvimiiinns ovvernnrrisinnnns 3.60 3.60
Guaranteed loan subsidy budget authority:

2330  Subsidy budget QUENOMLY ........oceeeevecieirierseins v 20 36

2339 Total subsidy budget authority .........cccovimiriinns e 20 36
Guaranteed loan subsidy outlays:

2340 SUDSIAY OULIAYS ..vouuvvrrireireriseiiieesi s ersiesienesneens 14 27

2349 Total SUDSIdY OULIAYS ...uvvervrrrirrirsriseisissiseriinniens crneissessnsins 14 27
Administrative expense data:

3510  Budget authority . 1 1

3590 Outlays from new authority 1 1

AMERICA’'S PRIVATE INVESTMENT COMPANIES LOAN GUARANTEE
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4102—-0-3-451 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 14
22,00 New financing authority (gross) 14 29
23.90 Total budgetary resources available for obligation ... 14 43
24.40 Unobligated balance available, end of year 14 43
New financing authority (gross), detail:
Discretionary:
68.00 Spending authority from offsetting collections
(gross): Offsetting collections (cash) 14 29
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —14 -27
88.25 Interest on uninvested funds . -2
88.90 Total, offsetting collections (Cash) ........ccccccvme wvvveserrniennas —14 —-29

Net financing authority and financing disbursements:
89.00 Financing authority

90.00 Financing dishursements . —14 —-29
Status of Guaranteed Loans (in millions of dollars)
Identification code 86—4102—0—3—-451 1999 actual 2000 est. 2001 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers e ————— 541 1,000
2150 Total guaranteed loan COMMIMENLS ........oocvvivvrriiies covversereiiennns 541 1,000
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 395
2231  Disbursements of new guaranteed loans 395 771
2290 Outstanding, end of year ... 395 1,166
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year .......coceveineiins e oot 395 1,166

Balance Sheet (in millions of dollars)

Identification code 86—4102—0-3-451 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
1101  Federal assets: Fund balances with
TIBASUIY ovovvvveivirisesissinsississiieniies onsississniins s 14 29
1999 TOAl ASSELS ..vvvverucerueireirriireriieriines v e 14 29
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
108N GUATANTEES .....oovvvivrrierriiirrirs v e 14 29
2999 Total liabilities ..o s s 14 29
4999  Total liabilities and net POSItION .....cccee  wovvvrvinsciinns v 14 29

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of direct loans
that resulted from obligations in any year). The amounts in
this account are a means of financing and are not included
in the budget totals.

HOUSING PROGRAMS

Federal Funds
General and special funds:
HOUSING FOR SPECIAL POPULATIONS

For assistance for the purchase, construction, acquisition, or devel-
opment of additional public and subsidized housing units for low
income families not otherwise provided for, [$911,000,0001,
$989,000,000, to remain available until expended: Provided, That
[$710,000,000] $779,000,000 shall be for capital advances, including
amendments to capital advance contracts, for housing for the elderly,
as authorized by section 202 of the Housing Act of 1959, as amended,
and for project rental assistance, and amendments to contracts for
project rental assistance, for the elderly under such section 202(c)(2),
and for supportive services associated with the housing, of which
[amount $50,000,000 shall be for service coordinators and continu-
ation of existing congregate services grants for residents of assisted
housing projects, and of which amount $50,000,000 shall be for grants
for conversion of existing section 202 projects, or portions thereof,
to assisted living or related use, consistent with the relevant provision
of title V of this Act] $50,000,000 shall be for service coordinators
and the continuation of existing congregate service grants for residents
of assisted housing projects and for other eligible elderly persons resid-
ing in the neighborhood in which such projects are located on an
exception basis; $50,000,000 shall be for the conversion of existing
projects for the elderly, or portions of such projects, to assisted living
or related use, as authorized by section 202b (including up to
$5,000,000 for intergenerational learning centers); and $50,000,000
shall be for grants for up to 20 percent of the units in any new
assisted living facility which is developed with new constsruction or
substantial rehabilitation loan guarantee financing under section 232
of the National Housing Act: Provided further, That such units shall
be occupied by low-income elderly families with at least one member
who is frail: Provided further, That such grants shall be awarded,
at the discretion of the Secretary, based on an approved plan of
the State or political subdivision thereof to supplement the grants
with appropriate supportive services funding for those frail elderly
occupying such units: Provided further, That of the amount under
this heading, [$201,000,000] $210,000,000 shall be for capital ad-
vances, including amendments to capital advance contracts, for sup-
portive housing for persons with disabilities, as authorized by section
811 of the Cranston-Gonzalez National Affordable Housing Act, for
project rental assistance, for amendments to contracts for project
rental assistance, and supportive services associated with the housing
for persons with disabilities as authorized by section 811 of such
Act: Provided further, That the Secretary [may] shall designate [up
to 25 percent] at least 25 percent but no more than 50 percent of
the amounts earmarked under this paragraph for section 811 of such
Act for tenant-based assistance, as authorized under that section,
including such authority as may be waived under the next proviso,
which assistance is 5 years in duration: Provided further, That the
Secretary may waive any provision of such section 202 and such
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section 811 (including the provisions governing the terms and condi-
tions of project rental assistance and tenant-based assistance) that
the Secretary determines is not necessary to achieve the objectives
of these programs, or that otherwise impedes the ability to develop,
operate or administer projects assisted under these programs, and
may make provision for alternative conditions or terms where appro-
priate. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0320-0—1-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01  Direct Program ACtIVILY ......c.ccoueemmremerrerernersrerereesnnenns 972 1,280 1,355
10.00 Total new obligations (object class 41.0) ................ 972 1,280 1,355
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 2,864 2,749 2,380
22.00 New budget authority (gross) ..... 854 911 989
22.10 Resources available from recover bli-
QatioNS ...eeuevereererieeeieenns . 3 ——
23.90 Total budgetary resources available for obligation 3,721 3,660 3,369
23.95 Total new obligations —972 —1,280 —1,355
24.40 Unobligated balance available, end of year ... 2,749 2,380 2,014
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 854 911 989
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 3,591 3,799 4,295
73.10 Total new obligations ..........cccccwrrivrenins 972 1,280 1,355
73.20 Total outlays (gross) . —761 —784 —1,014
73.45 Adjustments in unexpired acCOUNtS .........ccoccermmrrernreens =3 e e
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . 3,799 4,295 4,636
Outlays (gross), detail:
86.93 Outlays from discretionary balances ............coueenieenn. 761 784 1,014
Net budget authority and outlays
89.00 Budget authority . . . 854 911 989
90.00 Outlays ................ . 761 784 1,014

This account consolidates activity under the Section 202
Housing for the Elderly Program and the Section 811 Housing
for the Disabled Program. Program activity prior to 1997 was
reflected in the Annual Contributions for Assisted Housing
account. Renewal of prior year contracts is reflected in the
Housing Certificate Fund. In 2001, a total of $989 million
is requested for the Housing for Special Populations account.

Housing for the Disabled.—$210 million is proposed for
housing for persons with disabilities, including language to
permit at least 25 percent and up to 50 percent of these
funds to be earmarked for tenant-based assistance which in-
creases the number of persons that can be assisted by maxi-
mizing the use of the private market.

Housing for the Elderly.—A total of $779 million is proposed
for housing for the elderly. Of this amount $50 million is
for the capital grant program to convert existing 202 prop-
erties to assisted living under appropriate conditions. These
funds for capital grants are available to existing HUD elderly
subsidized (Section 202) projects that convert some or all
units to Assisted Living. These competitive grants are avail-
able to current project owners who agree to several specified
conditions. These conditions would include: (1) a tight cap
on operating expenses and HUD subsidy; (2) Medicaid home
and community-based services or personal care services for
Medicaid-eligible residents; and accessible services for non-
Medicaid eligible residents through local and community serv-
ice providers; (3) at least two meals per day; and (4) 24-
hour staff. Preference will be given to grant applicants who
demostrate a strong commitment to (1) serve extremely low

income frail, disabled elderly residents, (2) promote resident
autonomy, independence choice and control.

This initiative will make available to low-income elderly,
a new type of housing that Americans with higher incomes
already benefit from in increasing numbers. Converting some
Section 202 projects to assisted living brings this successful
innovation to a population that includes a much higher pro-
portion of frail elderly than when subsidized apartment
projects were first constructed. These elderly need additional
help with various tasks in order to continue living as inde-
pendently as possible. Projects need to be reconfigured to
provide more congregate areas and room for additional serv-
ices. As a result of this investment, people who otherwise
would be confined to nursing homes and receive a higher
level of care can enjoy a much greater degree of independence.

$50 million is provided for an expanded service coordinator
program that will serve both residents of HUD-assisted elder-
ly housing and other eligible elderly residing in the neighbor-
hood in which such projects are located on an exception basis.
These new grants and an expanded 202 program will address
the growing housing needs of the nation’s elderly.

This initiative will begin to address in a more comprehen-
sive way the changing and expanding long-term care needs
of the elderly population including: the lack of decent afford-
able housing for low-income elderly people. The Administra-
tion proposes to expand assistance to low income elderly peo-
ple by providing more accessible decent affordable housing,
and by coordinating and ensuring the existence and accessi-
bility of supportive services provided by the community, non-
profits, and through the Federal health programs to residents
of the projects. Together these efforts will establish a Con-
tinuum of Care for the elderly.

Additionally, in the 2001 budget, the Administration in-
cludes funding for the Housing Security Plan, and to continue
to implement the Continuum of Care for America’s seniors.
The budget this year proposes an initiative to increase as-
sisted living opportunities for the elderly. $50 million is pro-
vided for the production of new affordable assisted living units
for the low-income elderly. The Administration proposes that
HUD partner with HHS and states and localities to better
integrate housing assistance with Medicaid funding for serv-
ices.

OTHER ASSISTED HOUSING PROGRAMS
RENTAL HOUSING ASSISTANCE

Program and Financing (in millions of dollars)

Identification code 86-0206—-0—1-999 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01  Rent SUPPIEMENL ........oovvvveverrriirirrriissssiisseniiinns 8 5 5
00.02 Homeownership and rental housing a53|stance (Sec-

tions 235 aNd 236) ... 21 25 25
00.03 College Housing .. . N
00.04  IRP ReNah Grants ............ccommemiiinmrsiesinssnsiisinsssiiins svvsssnsssssssanns 190 300
10.00 Total new obligations (object class 41.0) ................ 35 220 330

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 8 T o
21.49  Unobligated balance available, start of year: Contract

aUthority ......ccocvverenciicenns e 950 1,053 1,083
21.99 Total unobligated balance, start of year 958 1,060 1,083
22.00 New budget authority (gross) =T s
22.10 Resources available from recoveries of prior year obli-

gations ............. . 130 250 266
22.75 Balance of contract authomy wnhdrawn ...................... B e
23.90 Total budgetary resources available for obligation 1,094 1,303 1,349
23.95 Total new obligations -35 —220 —330
24.40 Unobligated balance available, end of year ... T i e
24.49  Unobligated balance, end of year: Contract authority 1,053 1,083 1,019
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Program and Financing (in millions of dollars)—Continued

Identification code 86-0206—-0—1-999 1999 actual 2000 est. 2001 est.
24.99 Total unobligated balance, end of year 1,060 1,083 1,019
New budget authority (gross), detail:
Discretionary:

40.05 Appropriation (indefinite) 676 664 711
40.36 Preservation prepayment reSCiSSION ...........oowvierees  wonerveennnnininns =T s
40.49 Portion applied to liquidate contract authority —676 — 664 —711
43.00 Appropriation (total discretionary)

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance, start of year .........cccoocrneenneenne 127 39 s

72.49 Obligated balance, start of year: Contract authority 11,332 10,616 9,915

72.99 Total unpaid obligations, start of year ... 11,459 10,655 9,915

73.10  Total new obligations ... 35 220 330

73.20 Total outlays (gross) —708 —710 —711

73.45 Adjustments in unexpired accounts .............................. —130 —250 — 266

Unpaid obligations, end of year:

74.40 Obligated balance, end of year .. 39

74.49 Obligated balance, end of year: Contract authority 10,616

74.99 Total unpaid obligations, end of year ................ 10,655 9,915 9,268

Outlays (gross), detail:
86.93 Outlays from discretionary balances ..............ooeeevuveens 708 710 711
Net budget authority and outlays
89.00 Budget authority . . e AT
90.00 Outlays ................ . 708 710 711
Status of Contract Authority (in millions of dollars)
Identification code 86-0206—-0—1-999 1999 actual 2000 est. 2001 est.
0100  Balance, Start of Year ........courrnierenmernnniieeens 12,282 11,669 10,998
Contract authority:

0200 CONtraCt AUENOMILY ......ouuveereeeereriseriiieceei s eoresiennsinns L AT

0400  Appropriation to liquidate contract authonty —676 — 664 —-711

0600 Balance of contract authority withdrawn . B e e

0700 Balance, end of year 11,669 10,998 10,287

OTHER ASSISTED HOUSING
Summary of Administrative Commitments
(in millions of dollars)

Assistance contracts: 1999 actual 2000 est. 2001 est.
College HOUSING .....ccovvermeermrineiiniinnes . N
Rent supplement .......... 8 5 5
Homeownership and rental housmg a55|stance (sections

235 and 236) e 21 25 25

IRP Rehab Grants ..........cccoumvvenerrerennnns 190 300

Administrative commitments, start of year .. 16 16

Administrative commitments, end of year .... -16 -16

Total obligations ..... 35 220 330

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 20,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98-181) authorized a restructured section
235 (Homeownership Assistance) program based on a 10-year
interest reduction subsidy. This replaced earlier versions of
the program, the original and the revised versions. All were
below interest rate mortgages for single family homes.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage

payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants.

IRP Rehab Grants.—Title V of the 1998 Appropriations Act
(P.L. 105-65) establishes a program of rehabilitation grants
for owners of eligible projects. An estimated $300 million of
such grants are expected in 2001.

The table below reflects the consolidated outlay total for:
the Annual Contributions for Assisted Housing account; the
Housing Certificate Fund; the Public Housing Capital Fund;
the Section 8 Reserve Preservation account; and the Other
Assisted Housing account, for 1999, 2000 and 2001.

SUMMARY OF OUTLAYS?®

(in millions of dollars)

1999 actual 2000 est. 2001 est.
Subsidized housing programs, total ... 19,438 19,959 20,636
Low-income housing assistance (sec. 15,560 16,090 16,579
Public housing capital fund 3,080 3,159 3,346
Rent supplement ............ . 55 56 56
Homeownership assistance (sec. 235) ....................................... 28 28 28
Rental housing assistance (Sec. 236) .........ovwrrrrervnerirerinenns 609 610 610
College housing grants ... 15 16 16

includes outlays for contract renewals.

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86—0196—-0-1-604 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 11 14 3
22.00 New budget authority (gross) =11
22.10 Resources available from recoveries of prior year obli-
gations .............. . 3 ———
23.90 Total budgetary resources available for obligation 14 3 3
24.40 Unobligated balance available, end of year ................. 14 3 3
New budget authority (gross), detail:
Discretionary:
40.36 Unobligated balance rescinded ............cccvvriienes wovvrvvrereiiinns =11
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 102 81 63
73.20 Total outlays (gross) . —18 —18 —18
73.45  Adjustments in unexpired accounts =3 ——
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . . 81 63 45
Outlays (gross), detail:
86.93 Outlays from discretionary balances 18 18 18
Net budget authority and outlays
89.00 Budget authority . . e ——————— =11
90.00 Outlays ................ . 18 18 18

The Homeownership and Opportunity for People Every-
where Program provided affordable homeownership opportu-
nities for low-income families. Units were converted to home-
ownership from public and Indian housing properties in
HOPE 1, from FHA-insured and Government-held multi-
family properties in HOPE 2, and from Government-owned
or -held single family properties in HOPE 3. HOPE Grants
were used for property acquisition, rehabilitation, mortgage
subsidies, security measures, and technical assistance. In ad-
dition, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners. No funding is
being requested for 2001. This schedule reflects the liquida-
tion of prior year balances.
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Program and Financing (in millions of dollars)

Identification code 86-0178-0—1-604 1999 actual 2000 est. 2001 est.

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ... .
Total outlays (gross) -
Adjustments in expired accounts (net) ..
Unpaid obligations, end of year: Obl|ga
end of year ... . 2

72.40

73.20
73.40
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances .............ccoucenreenn. 5 2

Net budget authority and outlays:
89.00 Budget authority .
90.00 Outlays ......c.........

Under the Congregate Services program, HUD contracted
directly with local public housing agencies and section 202
housing for the elderly or disabled sponsors to supply support
services, including meals and other services. Funding for this
activity will be requested in the supportive services set-aside
within the Public Housing Capital Fund for 2001. Renewals
of congregate services contracts for assisted housing are fund-
ed within the Housing for Special Populations account. This
schedule reflects the liquidation of prior year balances from
the separately appropriated Congregate Services Program.

HousING COUNSELING ASSISTANCE

Program and Financing (in millions of dollars)

Identification code 86—0156—0—1-506 1999 actual 2000 est. 2001 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance,
start of year ... . 2
73.20 Total outlays (gross) e
73.40 Adjustments in expired accounts (L1219 =2 e e

23.95 Total new obligations
24.40 Unobligated balance available, end of year ..

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year ... -
Total new obligations ...
Total outlays (gross)
Obligated balance transferred to other accounts
Unpaid obligations, end of year: Obligated balance,
end of year ... . . 337

72.40

73.10
73.20
73.31
74.40

Outlays (gross), detail:
86.93 Outlays from discretionary balances ............ccoueenreenn. 31

Net budget authority and outlays
89.00 Budget authorlty .
90.00 Outlays

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Since 1995, these
activities have been funded in the Homeless Assistance
Grants account. The 2000 Appropriations Act transferred all
balances in this account to the Homeless Assistance Grants
account.

MANUFACTURED HOME INSPECTION AND MONITORING

Unavailable Collections (in millions of dollars)

Identification code 86-5271-0—2-376 1999 actual 2000 est. 2001 est.

Balance, start of year:
01.99 Balance, start of year ...

Receipts:

02.01 Manufactured home inspection and monitoring ........... 15 16 17
Appropriation:

05.01 Manufactured home inspection and monitoring ........... —15 —16 -17

07.99  Total balance, eNd Of YEAT .....cc.ovveivrineiiinriineiiniineiiins s e s

Program and Financing (in millions of dollars)

Net budget authority and outlays |dentification code 86-5271-0—2—376 1999 actual 2000 est. 2001 est.
89.00 Budget authority . s e e s
90.00 Outlays ..o Obligations by program activity:

00.01 Transfer to salaries and expenses ... 1 1 1
. . . . 00.02  Other program costs 14 15 16
The Housing Counseling Assistance program provides com- prog
prehensive housing counseling services to eligible homeowners 1000  Total new obligations (object class 25.2) .......c..... 15 16 17
and tenants, including pre-purchase, default and renter coun-
seling. Budgetary resources available for obligation:
In 1998, housing counseling was appropriated as a $20 ggg ﬁg&bgggg gﬁiﬁgfﬁya(";gzg'e start of year 1§ 12 13
million set-aside in the HOME Investment _P?-rtnerSh'pS Pro- 210 Resources available from recoveries of prior year obli-
gram. The program was funded at $17.5 million as a HOME gations ............. . 1 s oo
set-aside in 1999 and at $15 million in 2000. The BUdget 23.90 Total budgetary resources available for obligation 24 25 26
proposes Housing Counseling as a $24 million HOME Set- 53 1ol new Obﬁgaﬂﬁns ¢ i By 5
aside for 2001. 24.40  Unobligated balance available, end of year 9 9 8
New budget authority (gross), detail:
SECTION 8 MODERATE REHABILITATION Mandatory: ) o
60.25 Appropriation (special fund, indefinite) .............c...... 15 16 17
SINGLE ROOM OCCUPANCY
. . . - Change in unpaid obligations:
Program and Financing (in millions of dollars) 72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 2 1 2
Identification code 86—0195-0—1-604 1999 actual 2000 est. 2001 est. 73.10 Total new obligations 15 16 17
o B 73.20 Total outlays (gross) —15 —15 —16

Obligations by program activity: 73.45  Adjustments in unexpired aCCOUNES .......vvvrrevvvvresssvene B
00.01  HomeleSSness Prevention ..............erereeninnenns 20 i 7440 Unpaid obligations, end of year: Obligated balance,

o . end of year ... . . 1 2 3
10.00 Total new obligations (object class 41.0) ................ 20
] o Outlays (gross), detail:

Budgetary resources available for obligation: 86.97 Outlays from new mandatory authority . 14 14 15
21.40 Unobligated balance available, start of year .............. 85 86.98 Outlays from mandatory balances 1 1 1
22.21 Unobligated balance transferred to other accounts ... —65

87.00 Total OUtlayS (roSS) ....eeerrevermreerreeiererirnnriseeeeonns 15 15 16

23.90 Total budgetary resources available for obligation 85 i s
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Program and Financing (in millions of dollars)—Continued

Identification code 86-5271-0-2-376 1999 actual 2000 est. 2001 est.
Net budget authority and outlays

89.00 Budget authority . . 15 16 17

90.00 Outlays ................ . 15 15 16

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee of $24 per transportable section is charged to the
manufacturers for each manufactured home produced. The
fee is used to cover the costs of the monitoring and enforce-
ment activities by HUD and its contract agents. Fees are
deposited in a special fund administered by the Department,
and a portion of the fee receipts are transferred to the salaries
and expenses account to defray the direct administrative ex-
penses of the program. In 1999, an estimated 375,000 manu-
factured homes and 631,828 transportable sections were pro-
duced.

This account also presents activities formerly shown under
the Interstate Land Sales account.

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

The estimated annual program activity level will continue
at 1,020 filings, approximately the same estimated level as

73.10 Total new obligations 34 31 28
73.20 Total outlays (gross) —34 =31 —28
74.40 Unpaid obligations, end of year Obllgated balance,
end of year .......cocooveviei 7 6 6
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ...........ccooeeeen. 34 31 28
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUICES .vvveivriniirians e —34 =31 —28

Net budget authority and outlays
89.00 Budget authorlty .
90.00 Outlays . .

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

FLEXIBLE SuBsIDY FUND
(TRANSFER OF FUNDS)

From the Rental Housing Assistance Fund, all uncommitted bal-
ances of excess rental charges as of September 30, [1999] 2000,
and any collections made during fiscal year [2000] 2001, shall be
transferred to the Flexible Subsidy Fund, as authorized by section
236(g) of the National Housing Act, as amended. (Departments of
Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

: Identification code 86-4044—-0-3-604 1999 actual 2000 est. 2001 est.
in recent years.
Obligations by program activity:
09.00 Reimbursable program ... 18 17 18
Public enterprise funds:
10.00 Total new obligations (object class 41.0) ............... 18 17 18
RENTAL HOUSING ASSISTANCE FUND
Program and Financing (in millions of dollars) Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 235 264 286
Identification code 86-4041-0-3-604 1099 actual 2000 est.  2001est. 2200 New budget authority (gross) 48 39 36
Oblications b tivity: 23.90 Total budgetary resources available for obligation 283 303 322
09.00 Flz%?rr:ngsaglgmr%m:?mac ity: u 2 28 23.95 Total new obligations ... —18 -17 —18
' POGIAM vt 24.40 Unobligated balance available, end of year .. 264 286 305
10.00 Total new obligations (object class 25.2) ... 34 31 28
New budget authority (gross), detail:
Budgetary resources available for obligation: Discretionary: ) ) )
2140  Unobligated balance available, start of year ............. 1 1 1 6800  Spending authority from offsetting collections
22.00  New budget authority (QroSS) ...........cccerreeeeerrssicenn 34 31 28 (gross): Offsetting collections (cash) ................. 48 39 36
23.90 Total budgetary resources available for obligation 35 32 29 Change in unpaid obligations:
2395 Total new obligations ..... —34 -3 —28 7240 Unpaid obligations, start of year: Obligated balance,
24.40  Unobligated balance available, end of year ... 1 1 1 start of year ... 27 28 31
73.10 Total new obligations 18 17 18
New budget authority (gross), detail: 73.20 Total outlays (gross) -17 —14 -20
Mandatory: 74.40 Unpaid obligations, end of year Obllgated balance,
69.00 Offsetting collections (cash) ... 34 31 28 end of Year ......ccooevvimrrrerinnns . 28 31 29
Change in unpaid obligations: Outlays (gross), detail:
72.40  Unpaid obligations, start of year: Obl|gated balance, 86.93 Outlays from discretionary balances .................ooooee. 17 14 20

start of year ... 7 7 6
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Offsets: HOMEOWNERSHIP ASSISTANCE FUND
Against gross budget authority and outlays:
Offsetting collections (cash) from: Program and Financing (in millions of dollars)
88.00 Federal sources ........... —41 =31 -28
88.40 Non-Federal sources -7 -8 -8 \dentification code 86—4043—0—3—-604 1999 actual 2000 est. 2001 est.
88.90 Total, offsetting collections (cash) ..........c...... —48 -39 —36 Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 23 23 23
Net budget authority and outlays 21.49 Unobligated balance available, start of year: Contract
89.00 Budget authority . . e e authority ....... 61 61 61
90.00 Outlays ......c......... . -31 —-25 —16
21.99 Total unobligated balance, start of year 84 84 84
Memorandum (non-add) entries: 22,00 New budget authority (gross) 1o
92.01 Total investments, start of year: U.S. securities: Par 22.10 Resources available from recoveries of prior year 0b||-
valug oe........ 150 205 205 gations .............. . L s
92.02 Total investments, end of year us. secuntles Par . o
ValUE oo e 205 205 205 2390 Total budgetary resources available for obligation 86 84 84
24.40 Unobligated balance available, end of year ................ 23 23 23
24.49 Unobligated balance, end of year: Contract authority 61 61 61
Status of Direct Loans (in millions of dollars)
24.99 Total unobligated balance, end of year ..........c..c...... 84 84 84
Identification code 86—4044—-0-3-604 1999 actual 2000 est. 2001 est.
New budget authorit detail:
Cumulative balance of direct loans outstanding: emanuda?tgry?u ority (gross), detai
1210  Outstanding, start of year 769 786 796 - -
1231 Disbursements: Direct loan disbursements. . 17 1 20 69.00 Offsetting collections (Cash) ........ccccvumeiiinriiinniens 1o
1251  Repayments: Repayments and prepayments ... wevereeerenerenns —4 —4 Change in unpaid obligations:
1290 OULSEANding, €nd OF YEAT .v.vrerevorrseserersesesnrn 786 796 g12 7240 Unpaid obligations, start of year: Obllgated balance,
' start of year ... -1 ..
73.45 Adjustments in unexpired accounts .............................. -1 ..
The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub- OﬁzetSf X budaet authority and out
e . . gainst gross budget authority and outlays:
sidies were intended to prevent potential losses to the FHA Offsetting _collections (cash) from:  Non-Federal
fund resulting from project insolvency and to preserve these SOUrCES ... e 1 e oo
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal Net budget authority and outlays
insurance-in-force and then to those with mortgages that had 8900 Budget authority . : R
. . 90.00 Outlays ................ . =1
been assigned to the Department of Housing and Urban De-
velopment. . . Memorandum (non-add) entries:
The budget assumes that the account will continue to serve 9201 Total investments, start of year: U.S. securities: Par
value .............. 18 s s

as a repository of excess rental charges appropriated from
the Rental Housing Assistance Fund. Since 1996, these re-
sources have not been used for new reservations but they
continue to offset Flexible Subsidy outlays and other discre-
tionary expenditures.

Statement of Operations (in millions of dollars)

\dentification code 86—4044—0—3—604 1998 actual 1999 actual 2000 est. 2001 est.
0101  Revenue et 66 54 50 47
0102  Expense -90 O
0105  Net income or loss (-) 24 53 50 47
Balance Sheet (in millions of dollars)
\dentification code 86—4044—0—3—604 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 131 108 184 200
Investments in US securities:
1102 Treasury securities, par ... 150 205 205 205
1106 Receivables, net b o e
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross .. 769 786 796 812
1603 Allowance for estlmate uncollecti Ie
loans and interest (=) .....c.ccoeveneens —692 —692 =717 =731
1699 Value of assets related to direct
loans ... 77 94 79 81
1999 Total ASSELS ...vouvvvrerrerreirerieiieris 362 407 468 486
NET POSITION:
3100  Appropriated capital ... 217 217 217 217
3300 Cumulative results of operations ............ 145 190 251 269
3999 Total net PoSItion ..........c.ovvevvvverrinnens 362 407 468 486
4999  Total liabilities and net position ............ 362 407 468 486

Status of Contract Authority (in millions of dollars)

Identification code 86—4043—0-3-604 1999 actual 2000 est. 2001 est.
0100 Balance, start of year 61 61 61
0700 Balance, end of year ... 61 61 61

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

NEHEMIAH HOUSING OPPORTUNITY FUND

Program and Financing (in millions of dollars)

Identification code 86—4071-0-3-604 1999 actual 2000 est. 2001 est.
Obligations by program activity:
09.00 Reimbursable Program ... s 3
10.00 Total new obligations (object class 33.0) .....ccccoes o 3
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 1 3
22.10 Resources available from recoveries of prior year obli-
gations .............. . 2
23.90 Total budgetary resources available for obligation 3 3.
23.95 Total new 0BlIgAtioNS ........covvereervrirerinsirierinsisnineies erereeresesnenns
24.40 Unobligated balance available, end of year ... 3
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Program and Financing (in millions of dollars)—Continued

Program and Financing (in millions of dollars)

Identification code 86—0183—-0-1-371 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.07 Reestimates of loan guarantee negative subsidy ........

Identification code 86-4071-0-3-604 1000 actual 2000 est. 2001 et 00.08 Interest on reestimates of loan guarantee subsidy
. . o 00.09 Administrative expenses, salaries & expenses transfer

Change in unpaid obligations: 00.12  Non-overhead administrative expenses for FHA con-

72.40 Unpaid obligations, start of year: Obligated balance, racts v, 160 160

start of year ... 26 21 16 0013 Transfer to Federal Housmg Credit Consortium 2 2
73.10  Total new 0DlIgAtIONS ......c..eveueevueereiireieriseeeireins ervneeienesenens 3
73.20 Total outlays (gross) S -2 -8 —8 1000  Total new obligations ..........ccccceecccvveeereessiriirrreneee 4,823 491 491
73.45  Adjustments in unexpired aCCOUNES .........couevvererrernnrens 2
74.40 Unpaid obligations, end of year: Obligated balance, Budgetary resources available for obligation:

end of year ... - - 21 16 8 2200 New budget authority (gross) ... 4,823 491 491

23.95 Total new obligations —4,823 —491 —491
Outlays (gross), detail:
86.93 Outlays from discretionary balances .............ccoueenreenn. 2 8 8 New budget authority (gross), detail:
Discretionary:

Net budget authority and outlays 40.00  Appropriation .. e 491 491
89.00 Budget authority . . et e o o 40.20 Appropriation (special fund deﬂmte) ....................... 329 i
90.00 Outlays ......c......... . 2 8 8

43.00 Appropriation (total discretionary) ... 329 491 491

Mandatory:
The Nehemiah grants program was authorized by the Hous- 6025  Appropriation (special fund, indefinite) ................ T N
Ing and Community Development Act of 1987 to prOVIde loans 70.00 Total new budget authority (gross) ... 4,823 491 491

to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the lig-
uidation of remaining reserved and obligated balances.

Credit accounts:
FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

During fiscal year [2000], 2001 commitments to guarantee loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
[$140,000,000,000] $160,000,000,000.

During fiscal year [2000], 2001 obligations to make direct loans
to carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed [$100,000,000] $250,000,000: Pro-
vided, That the foregoing amount shall be for loans to nonprofit
and governmental entities in connection with sales of single family
real properties owned by the Secretary and formerly insured under
the Mutual Mortgage Insurance Fund.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, $330,888,000, of which not to exceed
$324,866,000 shall be transferred to the appropriation for “Salaries
and expenses”; not to exceed $4,022,000 shall be transferred to the
appropriation for the Office of Inspector General; and not to exceed
$2,000,000 shall be to support a data warehouse operated by the
Federal Housing Credit Consortium. In addition, for administrative
contract expenses, $160,000,000: Provided, That to the extent guaran-
teed loan commitments exceed [$49,664,000,000]1 $65,500,000,000 on
or before April 1, [2000], 2001 an additional $1,400 for administra-
tive contract expenses shall be available for each $1,000,000 in addi-
tional guaranteed loan commitments (including a pro rata amount
for any amount below $1,000,000), but in no case shall funds made
available by this proviso exceed $16,000,000. (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 2000.)

Unavailable Collections (in millions of dollars)

Identification code 86—0183—-0-1-371 1999 actual 2000 est. 2001 est.
Balance, start of year:

01.99 Balance, Start 0f YEar .......ccccouemmenerrinrenerserereesnnenns 1,264 oo e
Receipts:

02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies .............. . 3,559 s e

04.00 Total: Balances and collections .........cccccceevvererverennne. 4,823 oieee e
Appropriation:

05.01 FHA mutual mortgage insurance program account ...... —4823 s

05.99  Subtotal apPropriation ..........cccccereermremerienieennens —4,823 s

07.99  Total balance, ENd Of YEAT .....cccveervreneiiniiieiiniineiiine et conesssssesins s

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year ... 40
73.10 Total new obligations 491 491
73.20 Total outlays (gross) —451 —491
74.40 Unpaid obligations, end of year Obllgated balance,
end of year ....... . e e 40 40
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .........c......... 329 451 451
86.93 Outlays from discretionary BalanCes ..........vveins covinevnneiniiins e 40
Outlays from permanent authority:
86.97 Outlays from new mandatory authority ................. 4494 it s
87.00 Total outlays (groSs) .......ccoeewreeerirreeeereieereiesieniionas 4,823 451 491
Net budget authority and outlays
89.00 Budget authorlty . 4,823 491 491
90.00 Outlays 4,823 451 491
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)
Identification code 86-0183-0-1-371 1999 actual 2000 est. 2001 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loan levels 1 100 250
1159 Total direct 1oan eVelS ... 1 100 250
Guaranteed loan levels supportable by subsidy budget
authority:
2150  MMI Fund, Section 203(b) 123,546 122,658 158,993
2150  Standby commitment QUENOIILY .........ccocimiimeiiniiiiiins e et e
2150  Standby commitment authority 16,454 17,342 1,007
2159 Total loan guarantee levels 140,000 140,000 160,000
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ........ —2.62 —-1.99 —2.57
2329 Weighted average subsidy rate ..........cccoouwrvereenna: —2.62 -199 —257
Guaranteed loan subsidy budget authority:
2330  MMI Section 203(b) negative subsidy ... —3,129 —2,628 —3,675
2330  Subsidy budget authority—reestimates 4494 et
2339 Total subsidy budget authority ...........coccouveesriierinnns 1,365 —2,628 —3,675
Guaranteed loan subsidy outlays:
2340  Subsidy outlays—MMI 203(b) negative subsidy .......... —3,129 —2,628 —3,675
2340  Subsidy outlayS—Treestimates .........couwvererneereeinnennns 4494 s s
2349 Total SubsSidy OULIAYS .......vvvevmrrerrrieceieieeiiinae 1,365 —2,628 —3,675
Administrative expense data:
3510 Budget authority . . 329 491 491
3580  Outlays from DAIANCES ........cccerveuiviciiiierisiisins v e 40
3590  Outlays from new Quthority .........cccooervvrmmererinrierenenns 329 451 451




DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

The Federal Housing Administration (FHA) provides mort-
gage insurance to encourage lenders to make credit available
to expand homeownership and to predominantly serve bor-
rowers that the conventional market does not adequately pro-
vide for including: first-time homebuyers; minorities; lower-
income families; and, residents of underserved areas (central
cities and rural areas).

The Budget proposes to increase the FHA limitation on
individual mortgages to insure single family loans with a
principal balance at or below the conforming loan limits estab-
lished by Freddie Mac and Fannie Mae. Under current law
FHA cannot insure loans with a principal balance over 87
percent of the conforming loan limit. Raising the FHA loan
limit to 100 percent of the Freddie Mac/Fannie Mae con-
forming loan limit will help approximately 55,000 families
purchase their first homes, especially large families and fami-
lies in high cost areas. These additional loans will generate
$241 million in negative subsidy in the MMI Fund in 2001.

In addition, the Budget proposes legislation to allow FHA
to insure a relatively new product on the mortgage market—
hybrid adjustable-rate mortgages (ARMSs). Using the conven-
tional market as a prototype, hybrid ARMs are defined as
adjustable-rate loans that carry an initial fixed interest rate
for longer than one year. After the initial fixed-rate period
ends, these loans are subject to interest rate adjustments,
typically on an annual basis and indexed to the corresponding
term Treasury bond yield. FHA intends to develop ARMs
with a set interest rate for an initial period of 3, 5, 7, or
10 years, and annual interest rate adjustments thereafter.
Hybrid ARMs will substantially enhance FHA's product line,
offering a sound mortgage product to borrowers who do not
qualify for a fixed-rate mortgage or cannot afford the fixed-
rate pricing, but who want to avoid the volatility associated
with traditional ARMs. This new product will increase loan
endorsement activity by approximately 40,000 loans, resulting
in an additional $114 million in negative subsidy in 2001.

The Budget proposes an aggregate limitation of $160 billion
on commitments to guarantee loans in 2001. The $20 billion
increase over 2000 reflects, in part, the increased volume
of business associated with the proposals to increase the FHA
mortgage limit and to offer hybrid ARMs.

As required by the Federal Credit Reform Act of 1990,
this account records administrative expenses for this program,
as well as the subsidy costs, if any, associated with the loan
guarantees committed in 1992 and thereafter. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis.

FHA will contribute $2,000,000 from the FHA-MMI fund
to fund efforts by the Federal Housing Credit Consortium
to develop a pilot data warehouse for use by the four major
housing credit agencies.

Object Classification (in millions of dollars)

Identification code 86-0183-0-1-371 1999 actual 2000 est. 2001 est.

252 Other SEIVICES ......uivvirmriermririnnriessiessss s eonessssssssinnes 160 160
25.3  Purchases of goods and services from Government

accounts ......... 329 331 331
41.0  Grants, subsidies, and contrlbutlons

99.9 Total new 0bligations ........c..covvevevvervierrinesrinncrinnn:

FHA—MUuUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4242—-0-3-371 1999 actual 2000 est. 2001 est.

Obligations by program actlvny
00.01 Direct loans ......... . . 1 100 250
00.02  Interest paid t0 TrEASUIY .........vvverurvermmresmrrsemrienies eoerrssnenssnnns 6 15
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00.03  ClaimS & OLhEr ..o eoeeesseensines 4 8
10.00 Total new obligations ... 1 110 273
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 3 5 s
22.00 New financing authority (gross) 3 110 273
22.60 Portion applied to repay debt ........cc.coourvrmmriimmriiiinins v =5 s
23.90 Total budgetary resources available for obligation 6 110 273
23.95 Total new obligations -1 —110 —273
24.40 Unobligated balance available, end of year .. B
New financing authority (gross), detail:
Mandatory:
67.15 Authority to borrow (indefinite) ........ccooeimmrriniiins v 100 250
Spending authority from offsetting collections:
Discretionary:
68.00 Offsetting collections (cash) ... 51
68.47 Portion applied to repay debt ... —28
68.90 Spending authority from offsetting collections
(total disCretionary) ..........ccoueeeveenereeeernenns 3 10 23
70.00 Total new financing authority (gross) ... 3 110 273
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 3 3 13
73.10 Total new obligations ... 1 110 273
73.20 Total financing disbursements (gross) . -2 —100 —250
74.40 Unpaid obligations, end of year: Obligated balance
end of year .......coccoverieiins . 3 13 36
87.00 Total financing disbursements (gross) ..........ccooueeee. 2 100 250
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds ... -1 -1
Non-Federal sources:
88.40 Repayment of principal ... -3 -8 —47
88.40 Repayment of interest -1 -3
88.90 Total, offsetting collections (cash) ................. -3 -10 —51
Net financing authority and financing disbursements:
89.00 Financing authority ... 100 222
90.00 Financing dishursements ... 90 199

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

The $250 million in 2001 direct loan limitation in the MMI
Fund would permit the Department to use Purchase Money
Mortgages (PMMs) to help finance the sale of acquired single
family properties. HUD would extend credit for these single-
family homes to community nonprofit organizations or local
government entities who would be expected to sell the prop-
erties to low- and moderate-income buyers. The use of PMMs
provides a tool for State and local nonprofit organizations
to use in revitalizing communities, and creates enhanced
homeownership opportunities for low- and moderate-income
families.

Status of Direct Loans (in millions of dollars)

Identification code 86—4242—-0-3-371 1999 actual 2000 est. 2001 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 100 100 250
1112 Unobligated direct loan limitation ... =99
1150 Total direct loan obligations ...........ccoueenevenrerrerenns 1 100 250
Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of YEar ... 5 3 87
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Credit accounts—Continued

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING start of year ... . . —128 —78 —78
AccouNT—Continued 73.10 Total new obligations ..........cccceveiesenns 8,832 7,388 8,726
73.20 Total financing disbursements (gross) ... —8,782 —7,388 —8,726
Status of Direct Loans (in millions of dollars)—Continued 74.40 Unpaid obligations, end of year: Obllgate
end of year ...... —78 —78 —78
Identification code 86—4242—0—3-371 1999 actual 2000 est. 2001 est. 87.00 Total financing dlsbursements (gross) ......................... 8,782 7,388 8,726
1231  Disbursements: Direct loan disbursements 1 90 227 Offsets:
1251  Repayments: Repayments and prepayments .... -3 —6 —28 Against gross financing authority and financing dis-
1263 Write-offs for default: Direct 10anS ... covieriiiiriiins e -2 bursements:
) Offsetting collections (cash) from:
1290 Outstanding, end of Year ........cccmeernnsisissiins 3 87 284 88.00 Transfer of Reestimates from reserves in Liqui-
dating account ... . —4,494 - .
. - 88.25 Interest on uninvested funds —-92 —224 —212
Balance Sheet (in millions of dollars) Non-Federal sources:
88.40 Fees and premiums .......c..ovvceeeeennnninnsreens -3171 —3733 —4,658
Identification code 86-4242-0-3-371 1998 actual 1999 actual 2000 est. 2001 est. 88.40 Recoveries on defaults —2,614 —3,838 —3,558
ASSETS: 88.40 Gross proceeds from asset Sales ... wevrerriiniiinns =390 s
1101 Federal assets: Fund balances with ; ;
88.90 Total, offsetti llect| 11) [ —10,371 —8,185 —8,428
TIRBSUY 1o oo 7 8 10 % otal, offsetting collections (cash) } : ;
Net vfél;el gifreftsis;srfe!i:z?\?at;(;' post- Net financing authority and financing disbursements:
f - ' 89.00 Financing authority ...... . 900 200 200
1401 Direct loans receivable, gross ... 5 3 8 24 00 Financing cishursements 1oy 797 %08
1499 Net present value of assets related
0 GECE 10NS v 5 3 8 284 Status of Guaranteed Loans (in millions of dollars)
1999 Total ASSELS ...ooucvvrrererreirerineieris 12 11 97 320
LIABILITIES: Identification code 86-4587—0-3-371 1999 actual 2000 est. 2001 est.
Federal liabilities: — - - —
2103 Treasury bOrrowing .........occcceoveccee 7 7 88 302 Pos't'z?] C‘g’%lﬁgﬁg o appropriations act limitation
2105 Other I|ab|Iltesjmtlragovernmlentgt 8 8 3 8 2111 Limitation on guaranteed loans made by private lend-
2207  Non-Federal liabilities: Other liabilites
ith the publi 5 1 6 12 ers . 140,000 140,000 160,000
WL T8 PUDHIC v 2112 Uncommitted loan guarantee limitation ...............ccc.... —16454  —17342 —1,007
2099 Total HADIIIES v © u o 30 2150 Total guaranteed loan COMMItMENtS ..o 123546 122658 158,993
4999  Total liabilities and net position ............ 12 11 97 320
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 309,309 355,608 429,966
2231  Disbursements of new guaranteed loans 113,174 122,341 149,883
2251  Repayments and prepayments —62,098 —44493  —59,708
FHA—MuTUAL MORTGAGE INSURANCE GUARANTEED LOAN Adjustments:
FINANCING ACCOUNT 2261 Terminations for default that result in loans receiv-
able ......... —-35 —14 —26
Program and Financing (in millions of dollars) 2262 Terminations for default that result in acqmsmon
of property .. — 4,664 —3,440 —4,273
dentification code 86—4587—0-3-371 1999 actual 2000 est. 2001 est. 2263 Terminations for default that result in claim pay-
ments ... —78 —36 —46
Obligations by program activiy. 290 Outstanding, end of YEar ... 3/BEOB 420966 515796
00.08 Interest payments to Treasury 426 460 280
00.09 Administrative expenses (payment of negative subsidy .
; Memorandum:
{o receipt account) 829 2299  Guaranteed amount of guaranteed loans outstandin
0011 Default claims and other 4,948 4131 4772 o verr 9 9. 55608 429966 515796
00.12 Payment to liquidating account of value of assets year ... 3 " ' ' '
sold ............. e 169 i
Addendum:
0091  Subtotal, capital/operating eXpenses ................... 5,703 4,760 5,052 Cumulative balance of defaulted guaranteed loans
08.01 Payment of negative subsidy to liquidating account that result in loans receivable:
FOF NEW DUSINESS vvvvvvvvvesverssssersssennsssersssnresnen 2,729 2,628 3674 2310 Outstanding, start of year 348 369 35
08.14 Negative sub5|dy to Iqu|dat|ng account, new legisla- 2331 Dishursements for guaranteed loan claims 35 14 26
G0N e 400 2351 Repayments of loans receivable ..... -9 -1 -1
2364 Other adjustments, net ... -5 — 347 -3
08.91 Subtotal, Subsidy aCtiVIty .........ccccvnvererireriiniriiiniens 3,129 2,628 3,674 )
2390 Outstanding, end of Year .........ccccomerrmeenerineenns 369 35 57
10.00 Total new obligations ...........cooevvererveinriiinniinesiionn: 8,832 7,388 8,726
Budgetary resources available for obligation As required by the Federal Credit Reform Act of 1990,
21.40  Unobligated balance available, start of year .. 541 2,980 3377 this non-budgetary aCCOtJnt records all C‘”flSh ﬂOWS_ to and from
2200 New financing authority (gross) . 11,271 8,385 8628 the Government resulting from loans insured in 1992 and
22.60  Portion applied t0 repay debt ... v —-600  —2900 thereafter. The amounts in this account are considered a
23.90 Total budgetary resources available for obligation 11,812 10,765 9,105 means of flnancmg and are not included in the bUdget totals.
23.95 Total new obligations —8,832 —7,388 —8,726 Balance Sheet (in millions of dollars
24.40 Unobligated balance available, end of year ... 2,980 3,377 379 ( )
Identification code 86—4587—0-3-371 1998 actuall 1999 actual 2000 est. 2001 est.
New financing authority (gross), detail: -
Mandatory: ASSETS: ) .
67.15  Authority to borrow (indefinite) ............ccc.cccceeeieriens 900 200 200 1101 Federal assets: Fund balances with
Discretionary: TrEASUIY ovvvvveeverriseeteniseessnisesiesiis 730 3,228 3,586 588
68.00  Spending authority from offsetting collections: Off- Net value of assets related to post-
setting collections (Cash) ............oceeeeeriiiiivnnenes 10,371 8,185 8,428 1991 acquired defaulted guaran-
teed loans receivable:
70.00  Total new financing authority (gross) ................ 11,211 8,385 8628 1501  Defaulted guaranteed loans receiv-
able, GroSS ...cvevevererieriieeris 258 369 35 57
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1504 Foreclosed Property ......coecvveenneene 2,045 2,820 1,425 1,299 Change in unpaid obligations:
1505 Allowance for subsidy COSt ................ -880 -1,363 -1,249 -1,249 7240 Unpaid obligations, start of year: Obligated balance,
start of year ... . 706 681 381
1599 Net value of assets related to de- 7310 Total New 0blGations ........cc.ooeeversrverseserscssmssssesnn 4,608 414 244
faulted guaranteed loan 1,423 1,826 211 107 7320 Total outlays (gross) —4,620 —714 —444
1901  Other Federal assets: Other assets ........ 4713 388 73.45  Adjustments in unexpired BECOUNLS. o B T
74.40 Unpaid obligations, end of year: Obligated balance,
1999 Total @SSEtS ......cooouvvvvveivnrriiiieniiinnns 6,866 5,442 3,797 695 end of year ... . ) 681 381 181
LIABILITIES:
Federal liabilities: Outlays (gross), detail:
2103 Federall Ilatp|l|t|es: [01:] 3] SR 5,482 6,382 5,982 3,282 86.97 Outlays from new mandatory authority ................. 3914 5 63
2105 Other liabilites —intragovernmental ... 34 1571 i v 86.98 Outlays from mandatory balances 706 709 81
Non-Federal liabilities: ' y Y DAANCES v
2201 Accounts payable ... 205 34
2204 Liabilities for loan guarantees 873 -2,692 87.00 TOtal OUIAYS (QIOSS) v 4620 4 4l
2207 Other 67 147
Offsets:
2999 Total liabilities .........ccccooerrremrrrrre 6,661 5,442 3,797 695 Against gross budget authority and outlays:
NET POSITION: Offsetting collections (cash) from:
3300  Cumulative results of operations ............ 205 oo eeeeeeinneens e Federal sources:
88.00 Payment from financing account ... —2,729 —2,628 —3,674
3999 Total net PoSItion .........c.ccveeevirnerinns 205 i 88.00 Legislative savings ......... =400 i
N . 88.20 Interest on U.S. securities —983 —1,095 —1,354
4999  Total liabilities and net position . 6,866 5,442 3,797 695 Non-Federal sources:
88.40 Fees and premiums .........ccveeeeeenerereeerneeineenns —65 —55 —47
1As reflected in the 2000 Budget. 88.40 Rebate of unearned prepaid premiums col-
lected et 13
88.40 Proceeds from sale of real property — 762 —690 —263
88.40 Proceeds from sale of mortgage notes ........... oo =169 .
FHA—MuTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE 88.40 Repayment of mortgage notes and sales con-
FUNDS LIQUIDATING ACCOUNT tracts . . -1 -1 .
88.40 Interest and operatlng income —14 -6 .
Unavailable Collections (in millions of dollars) 88.40 Recoveries on defaulted mortgages ... —-18 -17
88.40 Miscellaneous collections ... =32 s
Identification code 86—4070—-0-3-371 1999 actual 2000 est. 2001 est. 88.40 Other income 65 -3 -3
Balance, start of year: 88.90 Total, offsetting collections (cash) ..........c...... —4,939 — 4,651 —5,341
01.99  Balance, SEArt Of YEAI .....c.ovvvrevereerinrierinsiiesiinsiieniins srsessnssisniins sessssnsinnns s
Appropriation: Net budget authority and outlays
05.01 Mutual mortgage and cooperative housing insurance 89.00 Budget authority . ) —355
funds liquidating account ... 355 90.00 Outlays ... — 4,897
07.99 Total balance, end Of YEA .......cccvmeiimrrimerineeiriiniiins crvnerineinenns eeviresseessenens 355 Memorandum (non-add) entries:
92.01 Total investments, start of year: U.S. securities: Par
. : " an value ...cooevene 14,344 14,942 18,642
Program and Financing (in millions of dollars) 92.02 Total investments, end of year us. secuntles Par
Identification code 86-4070-0-3-371 1999 actual 2000 est. 2001 est. value - 14,942 18,642 23242
Obligations by program activity: Status of Direct Loans (in millions of dollars)
00.02 Transfer of Reestimates amount .........ccceeovervvvrereninns 3,230 s s
Operating expenses: Identification code 86-4070-0-3-371 1999 actual 2000 est. 2001 est.
00.03 Other operating costs 6 Cumulative balance of direct loans outstanding:
.04 Admini i . .
00.0: dministrative contract expenses 1210 Outstanding, start of year 5 4
00.91 Total operating eXpenses ...........ccccc.eeeeeeeesescereee 3,354 6 g 1251 Repayments: Repayments and prepayments ... -1 -1
Capital investment; 1264  Write-offs for default: Other adjustments, net ... e -3 .
01.02 Assignment of defaulted mortgages .
01.03 Acquisition of real properties .. 1290 Outstanding, end of Yar ..........courmmrrinerreranenns A s s
01.05 Acquisition of other assets ..
0107 Capitalized property expenses . Status of Guaranteed Loans (in millions of dollars)
01.08 Loss mitigation activities
0109 Preforeclosure sale claims ... Identification code 86-4070-0-3-371 1999 actual 2000 est. 2001 est
01.91 Total capital inveStment ... 1,254 408 238 Cumulative balance of guaranteed loans outstanding:
o 2210  Outstanding, start of year 71,030 55,866 47,384
10.00 Total new 0blIgations ...........ccoeveevererieerniniseiieris 4,608 414 244 2251  Repayments and prepayments ... — 14,065 —8,193 —6,704
Adjustments:
Budgetary resources available for obligation: 2261 Terminations for default that result in loans receiv-
2140 Unobligated balance available, start of year .. 14,392 14,736 18,973 able ........ -1 -5 -3
22.00 New budget authority (gross) ... . 4,939 4,651 4986 2262 Terminations for default that result in acqmsmon
22.10 Resources available from recoveries of prior year obli- of property . —1,076 —213 —183
gations ............ . 13 oo 2263 Terminations for default that result in claim pay—
ments ....... . —-12 -1 -7
2390  Total budgetary resources available for obligation 19,344 19,387 23,959 2264 Other adJUSEMENLS, NEE ....coveooceivvvvvveessssssissssniesiss s sy o
23.95 Total new obligations —4,608 —414 —244 )
24.40  Unobligated balance available, end of year .... 14,736 18,973 23716 2290 Outstanding, end of Year ... 55,866 47,384 40,487
. ! Memorandum:
New budget authority (gross), detail: )
Spending authority from offsetting collections: 2299 Guara(tjntefed amount of guaranteed loans outstanding, 5 866 . s0487
Discretionary: end of year ....... " " ! ! !
68.00 Offsetting collections (Cash) .......ccccrverrerrirrennne 355 ]
68.26 Offsetting collections (unavailable balances) ...... —355 Addendum:
Mandatory: Cumulative balance of defattlted guaranteed loans
69.00  Offsetting collections (Cash) .....urvvmrrn 4,939 4,651 4,986 that result in loans receivable:
2310 Outstanding, start of year 294 270 4
7000  Total new budget authority (ross) ..., 4,939 4,651 4986 2331 Disbursements for guaranteed loan claims u 5 3
2351 Repayments of loans receivable —18 —186 s
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FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE

Balance Sheet (in millions of dollars)

R Identification code 86—4070—0-3-371 1998 actual' 1999 actual 2000 est. 2001 est.
FuNDs LIQUIDATING AccouNT—Continued
ASSETS:
Status of Guaranteed Loans (in millions of dollars)—Continued Federal assets:
1101 Fund balances with Treasury ............. 561 346 217 575
Identification code 86—4070—-0-3-371 1999 actual 2000 est. 2001 est. Investments in US securities:
Treasury securities, par:
2361 Write-offs of loans receivable ...............oooooovivevernees —17 -85 -1 1102 Treasury securities, par .......... 14,344 14,942 18,642 23,242
1102 Unamortized net premium/dis-
2390 Outstanding, end of Year ......c.ccocccovvvvvevvriisessne 270 4 6 count -236 -309 =307 -383
1106 Receivables, net 174 298 175 175
. o . Net value of assets related to pre—
The Federal Housing Administration Fund currently con- direct loans receivable and ac-
sists of four separate insurance funds. quired Slefau'md guaranteed loans
In order to present more clearly the operations of the var- . D"Leciel';’;‘nse'gmss 5 .
ious funds, FHA's budget transactions are separated into tWo 1603 Alowance for estimated uncollectiole
major business segments. The basic single-family insurance loans and interest (=) .....eveverrcen 4 2 e
programs in t_he Mutual Mortgage Insurance (M_MI) fund and 1699 Value of assets related fo direct
the multifamily Cooperative Management Housing Insurance 1 2
(CMHI) funds form one segment. All other multifamily and 1701 655 647 6 6
other specialized insurance programs in the General Insur- 1703 Allowance for estimated uncollectible
ance and Special Risk Insurance funds (GI/SRI) form the loans and inerest (=) ............... 333 339 = -5
other segment. 1704 Defaulted guaranteed loans and
The Federal Credit Reform Act of 1990 creates a structure interest receivable, net ............ 322 308 e
of three accounts for existing credit program. For each of 7% A'";‘g’rz’glcfsedfo;ro;e”;;"'e“""b'es o e e 0
the FHA business segments (MMI/CMHI and GI/SRI) there 1706 roreclosed property ... 779 899 252 96
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October 1799 Value of assets related to loan
- - . guarantees 785 840 149 57
1, 1991, a financing account which records the revenues and 1951 otner rederal assets: Other assets 95 1,636 1,639 1,642
costs associated with commitments to insure loans made after
September 30, 1991, and, a program account which records 1999L|AB|LT|$It§ISlassets ........................................ 15,724 17,755 20,575 25,308
_the transactions assomated_ v_\/lth _the program subsidy costs, 505 regeral liabilities: Other
if any, and the costs of administering the program. Intragovernmental liabilites ........... 3,384 356 s oo
This liquidating account records, for this program, all cash Non-Federal liabilities:
flows to and from the Government resulting from MMI/CMHI ggé ggﬁgfg‘gsaﬁgyigﬁra - 1323 ggg égg }é%
loans insured prior to fiscal year 1992, and is shown on a % neamed revenue and advances, and '
cash basis. All new activity in this program in 1992 and B S 1,024 1,017 813 651
thereafter (including modifications of loans insured in any 2009 Total liabili 5600 22t 1510 1209
year) is recorded in the corresponding program (86-0183) and NET POSITION. ’ ‘ ‘ ’
financing (86—4587 and 86—4242) accounts. 3100  Appropriated capital 18 18 18 18
The program activity in the “Program Highlights” table 3300 Cumulative results of operations .. 10,106 15,492 19,048 24,081
shown below reflects only the activity in the MMICMHI liqui- 500 o) net position ..o 10124 15510 19066 24099
dating and financing accounts. The GI/SRI program activity
can be found with the GI/SRI ||qu|dat|ng account (86_4072) 4999  Total liabilities and net position ... 15,724 17,755 20,576 25,308
PROGRAM HIGHLIGHTS 1As reflected in the 2000 Budget.
(in millions of dollars) Object Classification (in millions of dollars)
Insurance initiation: 1999 actual? 2000 est. 2001 est.
Mortgage insurance commitments (UNits) ............... 1,287,654 1,191,988 1,473,620  |dentification code 86—4070—0—-3—-371 1999 actual 2000 est. 2001 est.
; - T 252  Other services ..... 124 6 6
Mortgage insurance written (in fiscal year):
Units e © o L29469 120653 1400626 0 lLr?J‘edst?n”:nf;r;ﬁz“EZns 1228 3 22
AMOUNE s ' $113,174 $122,341 $149,883 410  Grants, subsidies, and contributions 3,230 s s
) i . 42,0  Insurance claims and indemnities 14 11 7
Insurance maintenance: Outstanding balance of in-
surance in force, end of year: 999  Total new obligations .. 4,608 414 244
Mortgage INSUFANCE ........cvverurvererereriseerienresenes $411,474 $477,351 $556,283

1Unaudited preliminary results.

Financial condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI lig-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

Identification code 86—4070—0-3-371 1998 actual 1999 actual? 2000 est. 2001 est.

0101  Revenue e ———— 3,927 5,768 3,812 4,157
0102  Expense -5,130 -382 -1,351 279
0105  Net income Or 10SS (=) wvvevevrerrerereerneenne -1,203 5,386 2,461 3,878

1As reflected in the 2000 Budget.
2Estimated result on GAAP basis pending final audit.

FHA—GENERAL AND SPECIAL RISk PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z-3 and 1735c),
including the cost of loan guarantee modifications (as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended), [$153,000,000, including not to exceed $153,000,000 from
unobligated balances previously appropriated under this heading]l
$101,000,000, to remain available until expended: Provided, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, of up to [$18,100,000,000]
$21,000,000,000: Provided further, That any amounts made available
in any prior appropriations Act for the cost (as such term is defined
in section 502 of the Congressional Budget Act of 1974) of guaranteed
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loans that are obligations of the funds established under section Outlays (gross), detail: )
238 or 519 of the National Housing Act that have not been obligated  86.90 Outlays from new discretionary authority .. 272 226 3%

or that are deobligated shall be available to the Secretary of Housing
and Urban Development in connection with the making of such guar-
antees and shall remain available until expended, notwithstanding
the expiration of any period of availability otherwise applicable to
such amounts.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238, and 519(a) of the National
Housing Act, shall not exceed $50,000,000; of which not to exceed
$30,000,000 shall be for bridge financing in connection with the sale
of multifamily real properties owned by the Secretary and formerly
insured under such Act; and of which not to exceed $20,000,000
shall be for loans to nonprofit and governmental entities in connection
with the sale of single-family real properties owned by the Secretary
and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, $211,455,000 [(including
not to exceed $147,000,000 from unobligated balances previously ap-
propriated under this heading)l, of which $193,134,000, shall be
transferred to the appropriation for “Salaries and expenses”; and
of which $18,321,000 shall be transferred to the appropriation for
the Office of Inspector General. In addition, for administrative con-
tract expenses necessary to carry out the guaranteed and direct loan
programs, $144,000,000: Provided, That to the extent guaranteed loan
commitments exceed [$7,263,000,0001 $8,426,000,000 on or before
April 1, [2000] 2001, an additional $19,800 for administrative con-
tract expenses shall be available for each $1,000,000 in additional
guaranteed loan commitments over [$7,263,000,000] $8,426,000,000
(including a pro rata amount for any increment below $1,000,000),
but in no case shall funds made available by this proviso exceed
$14,400,000. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
2000.)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 86-0200-0—1-371 1999 actual 2000 est. 2001 est.
0101  FHA-General and special risk, negative subsidies ....... 159 229 149
0102  FHA-General and special risk, downward reestimates
of subsidies ... 154 i s
Program and Financing (in millions of dollars)
Identification code 86-0200-0—1-371 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.02  Prior year adjuStment ...........ccooeevemrvermeeimnrieniiennens 108 i s
00.04 Guaranteed loan subsidy . 182 153 101
00.07 Reestimate of credit subsidy ... 233 s e
00.09 Administrative expenses, salaries & expenses transfer 211 211 211
00.10  Administrative CONtTaCt EXPENSES .......cuurverrurrrermririnris  woveresensinnns 144 144
10.00 Total new 0bligations .........c..cooevverervvinriirnerrineciinnn: 734 508 456
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 443 250 4
22.00 New budget authority (gross) 541 262 456
23.90 Total budgetary resources available for obligation 984 512 460
23.95 Total new obligations .. —734 —508 — 456
24.40 Unobligated balance available, end of year ... 250 4 4
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 292 262 456
50.05 Reappropriation (|ndef|n|te) ...................................... 16 i
Mandatory:
60.05 Appropriation (indefinite) ..........cccoovvrmerrrnnrrinicrinnne 233 s
70.00 Total new budget authority (gross) ... 541 262 456
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... —15 78 105
73.10 Total new 0bligations ........cccoveevievenervnrrneriesienieenns 734 508 456
73.20 Total outlays (gross) . —638 —479 —469
73.40 Adjustments in expired accounts {1119 I =3 ————
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . . 78 105 93

86.93 Outlays from discretionary balances .....

86.97 Outlays from new mandatory authority .

87.00 Total OUtlayS (roSS) ....eeeerevermreerreesererirneriseeeeonns 638 479 469
Net budget authority and outlays

89.00 Budget authority . . . 541 262 456

90.00 Outlays ......cccoeeee.. . 638 479 469

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1999 actual 2000 est. 2001 est.
Budget Authority ............ . 541 262 456
Outlays ...... . 638 479 469

Supplemental proposal:

BUAGET AULNOTILY ...oovvveveieeciiceien s e 49
Outlays ...... OSSOSO 37 12

Total:

Budget Authority ............ . 541 311 456
Outlays ...... . 638 516 481

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0200—-0-1-371 1999 actual 2000 est. 2001 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Single-family PMMs . 20 20 20
1150  Multifamily bridge loans ... 30 30 30
1159 Total direct 10an 1BVElS ... 50 50 50
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Apartments NC/SC 2,214 1,442 2,304
2150  Mobile Home Parks 1o
2150  221d3 NP/Coop owned apts . 49 35 49
2150  Tax Credits NC .. . e ——— 29 102 105
2150  Mixed Income (Hope d4) 6 4 9
2150  Apartments Refinance ....... 981 886 912
2150  241a Supplemental Loans for Apts ... 51 38 54
2150  Operating Loss Loans for Apts (plus 232) 11 9 13
2150  HFA Risk Sharing . .
2150  HFA NC@50 (542c)
2150 HFA NC@90 (542c)
2150  GSE Risk Sharing
2150 FHA Full Insurance for Health Care Faulmes (plus
241/232) ...
2150  Health Care Refinances
2150  Hospitals ...........
2150  Single Family Programs
2150  Section 234: Condominiums 10,397 5,984 8,137
2150  Section 203(k): Rehabilitation Mortgages .. 1,430 985 1,339
2150  Section 221(d)(2): Low Income Housing ... 30 19
2150  Title | Programs ..
2150  Property Improvements .
2150  Manufactured housing .. 8
2150  Standby authority 1,176 5,030 4,323
2159 Total loan guarantee IeVels ..........ccocvveeneenreinerins 18,100 18,100 21,000
Guaranteed loan subsidy (in percent):
2320  Apartments NC/SR 7.09 712 335
2320  Mobile Home Parks 7.09 0.00 0.00
2320  221d3 NP/Coop owned apts . 17.99 15.44 17.22
2320  Tax Credits NC .. . SRS —0.88 -057 —175
2320  Mixed Income (Hope 1V) 12.13 11.81 3.35
2320  Apartmentst Refinance ..... -0.78 —-134 —-111
2320 241a Supplemental Loans for Apts ... 17.06 13.88 22.08
2320  Operating Loss Loans for Apts (plus 232’s) .. 25.15 25.10 22.55
2320  HFA Risk Sharing 0.00 —0.45 —114
2320  HFA NC@50% (542c) ... -0.23 0.00 0.00
2320 HFA NC@90% (542c) ... —0.88 0.00 0.00
2320  GSE Risk Sharing . -1.01 —1.88 —152
2320 FHA Full Insurance for Health Care Facnmes (plus
241/232) ........ —0.70 —2.79 —2.07
2320  Health Care Refinance 0.00 —1.90 —1.38
2320  Hospital ............... 153 —1.60 —-1.77
2320  Single Family Programs 0.00 0.00 0.00
2320  Section234: Condominiums -1.32 0.26 —0.69
2320  Section 203(k): Rehabilitation Mortgages .. —-1.32 1.75 -0.11
2320  Section 221(d)(2): Low Income Housing ... —-132 4.49 0.00
2320 Title | Programs .. 0.00 0.00 0.00
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Budgetary resources available for obligation:

. 21.40 Unobligated balance available, start of year 1,095 1,907 2,394
FHA—GENERAL AND SPECIAL Risk PROGRAM AccounNnT—Continued 22,00 New financing authority (gross) 2,201 1651 1534
(INCLUDING TRANSFERS OF FUNDS)—Continued 22.10 Resources available from recoveries of prior year obh-
gations ............. . B i
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 22.60  Portion applied to repay L —233 — 246 — 246
millions of dollars)—Continued . _—
23.90 Total budgetary resources available for obligation 3,159 3312 3,682
I 23.95 Total new obligations —1,252 —918 —1,177
— —0—1—: 1999 actual 2000 est. 2001 est. g !
Identification code 86-0200-0-1-371 v 24.40 Unobligated balance available, end of year ... 1,907 2,394 2,505
2320  Property Improvements -122 0.87 —0.06
2320  Manufactured housing -313 0.97 0.14 New financing authority (gross), detail:
iahted bsid Mandatory:
2328 Weighte average subsidy rate ... 0.03 067 —012 67.15 Authority to borrow (indefinite) .........coccvvvrviveriinnn. 750 200 200
Guaranteed loan subsidy budget authority: Discretionary:
2330  Subsidy budget authority .. 101 nary. ; ; ;
2330 Subsidy rate reestimate 68.00 Spending authority from offsetting collections: Off-
2330 Negative Subsidy Receipts . _159 s o setting collections (Cash) .......c.coeemerermeernerineenne 1,541 1,451 1,334
2339 Total subsidy budget UGty ... 171 _83 o 70.00 Total new financing authority (gross) ... 2,291 1,651 1,534
Guaranteed loan subsidy outlays:
2340  Subsidy outlays ... . 194 160 114 Change in unpaid obligations:
2340 Subsidy reestimate outlays ... 233 s s 72.40 Unpaid obligations, start of year: Obligated balance,
2340  Negative Subsidy Receipts ... —159 —83 —122 start of year ... ) _15 —36 _15
. 73.10 Total new obligations 1,252 918 1,177
2349 Total subsidy outlays . 268 m —8 7320 Total financing disbursements (gross) —1,267 —897  —1162
o 73.45 Adjustments in unexpired accounts =6 i
Administrative expense data: 74.40 Unpaid obligations, end of year: Obligated balance,
3510 Budget authority, S&E Transfer 211 117 211 end of year ... . —36 A5 e,
3510  Budget authority, FHA ....... 144 144 §700 Total financing disbUrSeMeNnts (Gross) ... 1,267 897 1,162
3580  Outlays from balances .. 94
3590  Outlays from new authority .. 225 355
Offsets:
A A A A Against gross financing authority and financing dis-

Multifamily Products.—This account includes budget au- bursements:
thority for multifamily insurance programs requiring positive Offsetting collections (cash) from:
credit subsidies, as well as for salaries and expenses for all Federal sources:

G | and Special Risk Insurance Fund pbroarams 88.00 Payments from program account ............... o —210 —153 —101
enera ! p h prog . 88.00 Repayment of principal and interest from lig-

As required by the Federal Credit Reform Act of 1990, Uidating ACCOUNE ...vvvovvveeevveserreessresrrees —273 273 213
this account records, for the single family, multifamily, hos-  88.00 Subsidy reestimate from program account ... —233 i
pital, and Title | insurance programs of FHA’s General Insur- 82 Interest o UNINVESEED FUNAS .o —119 -8l —81

d Special Risk Insurance Funds, the subsidy costs Non-Federal sources
ance _an p ' ; y 88.40 Fees and premiums —340 —397 —445
associated with the loan guarantees committed or direct loans  ss.4o Recoveries on defaulted mortgages —45 -1 -2
obligated in 1992 and thereafter (including modifications of 840 Title | recoveries _ -7 —2 —6
loan guarantees or direct loans that resulted from obligations gg ig (S)It?tglrerz:g:/”e{igsmperty recoveries ... _3,12 — 307 —182
or commitments in any year), as well as administrative ex- gy, Gross Proceeds from sale of mortgage notes
penses of these programs. The subsidy amounts are estimated (VT L) —118 -110
on a present value basis; the administrative expenses are 8840 Grolssf Prolceeds from Mortgage Note Sales —104 —143
H 88.40 Multifamily property recoveries ...... -1 7 9
accounted for on a cash basis. 88.40 Prior Period Adjustment- Subsidy .. 17 i s
Object Classification (in millions of dollars) 88.90 Total, offsetting collections (cash) ................. —1541 —1,451 —1,334
Identification code 86—0200—0-1-371 1999 actual 2000 est. 2001 est.
251 Advisory and asSiStANCE SEIVICES ..........cmrrnimins  woveresnesiinens 144 144 89 OONet:lflnartcmg ta#tht[)nty and financing disbursements: 750 200 200
253  Purchases of goods and services from Government 90'00 Ftnanctng gyborly t ' _om _551 17
accounts ........ 211 211 211 00 Financing disbursements
41.0  Grants, subsidies, and contrlbutlons ............................ 523 153 101
999 Total NeW OblGALIONS ..o 734 508 456 Status of Guaranteed Loans (in millions of dollars)
Identification code 86—4077—-0-3-371 1999 actual 2000 est. 2001 est.
Position with respect to appropriations act limitation
FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING on commitments;
ACCOUNT 2111  Limitation on guaranteed loans made by private lend-
o ers - 18,100 18,100 21,000
Program and Financing (in millions of dollars) 2112 Uncommitted loan guarantee limitation ...................... —1,176 —5,030 —4,323
|dentification code 86—4077—-0-3-371 1999 actual 2000 est. 2001 est. 2150 Total guaranteed loan commitments ............ccoeeuunee 16,924 13,070 16,677
Obligations by program activity: Cumulative balance of guaranteed loans outstanding:
Capital investment, claims and other: 2210  Outstanding, Start of YEar .........ccomeremmerinnrrennenens 52,697 59,692 67,406
00.01 Default claims and other 819 714 796 2231  Disbursements of new guaranteed loans ... 16,074 13,070 16,429
00.05 Interest paid to Treasury 118 e e 2251 Repayments and prepayments —8,331 —4,642 — 4,602
00.08 Asset sale negative subsidy payment to the receipt Adjustments:
account ...... et e 146 2261 Terminations for default that result in loans receiv-
00.09 Asset sale payment to I|qmdat|ng account ................................. 118 110 able ......... —243 —407 —508
00.10 Value paid to liquidating account for guarantees 2262 Terminations for default that resuIt in acqwsmon
refinanced under 223(8)(7) ....ocvvervnereeenenineinne 2 3 3 of property .. —494 —307 —289
08.01 Payment of negative subsidy to receipt account 159 83 122 2263 Terminations for default that result in clalm pay-
08.02 Downward subsidy rate reestimate .............ccccoueeens 154 i s ments ... =11 s
10.00 Total new 0bligations ... 1,252 918 1177 2290 Outstanding, end of Year ...........ccoormmrrinerieirenenns 59,692 67,406 78,436
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Memorandum: 24.40 Unobligated balance available, end of year ................. 1 1 1
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ....... 59,692 67,406 78,436 New financing authority (gross), detail:
Mandatory:
Addendum: 67.15 Authority to borrow (indefinite) ... v 15 15
Cumulative balance of defaulted guaranteed loans Spending authority from offsetting collections:
that result in loans receivable: Discretionary:
2310 Outstanding, start of year ... 381 491 793 68.00 Offsetting collections (cash) 1 2 2
2331 Dishursements for guaranteed loan claims 243 407 508  68.47 Portion applied to repay debt ... wvvreerinneririnns -1 -1
2351 Repayments of loans receivable .. —-17 —105 —145
2361 Write-offs of loans receivable 116 e i 68.90 Spending authority from offsetting collections
(total diSCretionary) ........ccoueevreererneeerinns 1 1 1
2390 Outstanding, end of Year ..........courmmrrernerrennns 491 793 1,156
70.00 Total new financing authority (gross) ... 1 16 16
As required by the Federal Credit Reform Act of 1990, Change in unpaid obligations:
this non-budgetary account records all cash flows to and from 7310 Total new oblGALNS .......coeeerecescssesessiss ecrsseeses 17 17
the Government resulting from loan guarantees committed 7320 Total financing disbursements (gross) -1 -17 -1
in 1992 and thereafter (including modifications of loan guar- 8700 Total financing dishursements (gross) ... 1 17 17
antees that resulted from commitments in any year) for FHA's Offsets:
General a_-nd Speual Risk Insurance Fun(_'j programs. The Against gross financing authority and financing dis-
amounts in this account are a means of financing and are bursements:
not included in the budget totals. As required by the Federal 8840  Offsetting collections (cash) from: Interest received
Credit Reform Act of 1990, no administrative expenses can on loans .. - -1 -2 -2
be recorded in the financing account. Net financing authority and financing dishursements:
Balan heet! (in millions of dollar 89.00  FINANCING AULNOTILY .....vvvrvvreercricireiiserieriseessrisenies ervienssesesennns 14 14
alance Sheet! ( ons of dollars) 90.00 Financing disbursements -1 15 15
Identification code 86—4077—0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS: Status of Direct Loans (in millions of dollars)
Federal assets:
1101 Fund balances with Treasury ......... 1,080 1,897 1,633 1,633 Identification code 86-4105-0-3-371 1099 actial 2000 est. 2001 est
Investments in US securities: i ; inti [
Posit th t t t t limitati
1107 Borrowings receivable from liqui- ot Iz?] omtglligatrigi’;?c 0 Bppropriations act limitation
dating account ... 202 202 1111 Limitation on direct loans 50 50 50
Net value of assets related to post- 1112 Unobligated direct loan limitation .. —50 -33 -33
1991 acquired defaulted guaran-
teed loans receivable: ) 1150 Total direct 10an ODIGAtioNS ..vo.vveeevesereverssssnnrrrssss cvssreereessseee 17 17
1501 Defaulted guaranteed loans receiv-
able, gross 381 491 793 1,156 . . .
1504 Foreclosed property . 308 347 508 508 Cumulative ‘balance of direct loans outstanding:
1505 Allowance for subsidy cost a3 539 1061 1061 1210 Outstanding, SIArL Of YEAr e ! 17
" ! ! 1231 Disbursements: Direct loan dishursements . 1 17 17
1599 Net value of assets related to de- 1251  Repayments: Repayments and prepayments .......cceee  veverevrneneenes -1 -1
faulted guaranteed loan 246 299 330 693 )
1901  Other Federal assets: Other assets ....... ... E£- YA 1290 Outstanding, end of Year .......cwvesvsvsvsviven 1 17 3
1999 Total assets 1,326 2,983 2,165 2528 . .
LIABILITIES: As required by the Federal Credit Reform Act of 1990,
Federal liabilities: this non-budgetary account records all cash flows to and from
gigé gzgfiums payable Intragovernmental —....... [ 1602 --------- e ;5 the Government resulting from direct loans obligated in 1992
2105 Payable 1o Special Receipt Account ' ' ' ' and thereafter (|nclud|ng. Ioan_modlflcatlons) for FHA's Gen-
for SUDSICY REESHMALE wvvovorrs s 303 eral Insurance and Special Risk Insurance Fund programs.
Non-Federal liabilities: The amounts in this account are a means of financing and
ggg‘; g't?]b"'t'es for loan guarantees 237 11)?2 610 1142 are not included in the budget totals. As required by the
o S Federal Credit Reform Act of 1990, no administrative ex-
2999 Total @bilities ......coooorvrvrorron 1,326 2,983 2,165 2528 penses can be recorded in the financing account.
4999 Total liabilities and et position . 136 208 2165 258 1 His schedule includes two direct loan programs. One pro-

1Preliminary results pending final audit. Subsidy reestimates for fiscal year 1999 disbursements will be performed
for the Mid-Session review of the Budget.

FHA—GENERAL AND SPECIAL RiIsk DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4105-0-3-371 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01 Direct loans ......... . 15 15

00.02 Interest paid t0 TrEASUIY .....c.cveermeemerrerererserereesaeenns 2 2

10.00 Total new obligations ... e 17 17
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ........... o 1 1

22.00 New financing authority (gross) ..........ccouervewiiseeniinnns 1 16 16

23.90 Total budgetary resources available for obligation 1 17 17

23.95  Total new 0blIGationS .........ccvvveverirverirriieniriinis s -17 -17

vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in millions of dollars)

Identification code 86—4105—-0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 1 1 17 33
1499 Net present value of assets related
to direct 10aNS .....cccovvvrviiiiiinnne 1 1 17 33
1999 Total assets ... 1 1 17 33
LIABILITIES:
Federal liabilities:
2103 Treasury borrowing ...........cooeeeeeveeernnes 1 1 16 32
2104 Resources payable t0 TreasUy ... wvverinieins ovvvernesiiinns 1 1
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FHA—GENERAL AND SPECIAL Risk DIRECT LOAN FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

izes the Secretary of Housing and Urban Development to
guarantee loans made by financial institutions to assist cer-
tain nonprofit organizations that were damaged as a result
of acts of arson or terrorism.

Identification code 86—4105-0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
2999 Total liabilities ...........ccoocuvviiiineriiinnns 1 1 17 33 ACCOUNT
4999  Total liabilities and net position ............ 1 1 17 33 Unavailable Collections (in millions of dollars)
Identification code 86—4072—0-3-371 1999 actual 2000 est. 2001 est.
Balance, start of year:
FHA—LOAN GUARANTEE RECOVERY FUND—FINANCING ACCOUNT 01.99 Balance, start zf YEAI ovvveeverrevesesnessssssessesssseesesseees s 7 7
. . . . 06.20 Reduction pursuant to Public Law 106-51 .................. T s
Program and Financing (in millions of dollars) P
07.99 Total balance, end of Year .......ccouveeimernmeerneenneens 7 7 7
Identification code 86—-4106-0-3-371 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation: Program and Financing (in millions of dollars)
21.40 Unobligated balance available, start of year .. 1 1 3
22,00 New financing QUthOrity (GroSS) ......c.verermmrimmrrenieins  wonveressesiiens 2 2 Identification code 86—4072—0-3-371 1999 actual 2000 est. 2001 est.
23.90 Total budgetary resources available for obligation 1 3 5 Obligations by program activity:
23.95  Total New ODIIGALIONS .....c.vovvvrierieiiiisie s s et s Operating expenses:
24.40 Unobligated balance available, end of year ... 1 3 5 0002 Interest on debentures ... 22 22 22
00.03 Other operating costs ...... 18 18 18
New financing authority (gross), detail: 00.04 Administrative Contract Expenses 126 s s
Discretionary: 00.05 Legislative savings repayments 273 273 273
68.00 Spending authority from offsetting collections 00.06 PAE & 3rd party restructuring fees ........cocvmces ovvrvevennirnnns 101 101
(gross): Offsetting collections (Cash) .........ccouves  covrrevreeinennns 2 2
00.91 Total operating eXPeNSES ........c.vcvveereevnevnnerinns 439 414 414
Offsets: Capital linlv_estment: Claims a}nd other:
Against gross financing authority and financing dis- 01.01 Acquisition of defaulted Title | notes —14 12 11
bursements: 01.02 Assgnment of mortgages' ....... 161 149 181
88.00  Offsetting collections (cash) from: Federal SOUCES .................. -2 —2 0L03  Acquisition of real properties . 126 115 97
01.04 Rehabilitation of real properties . 62 42 65
Net financing authority and financing disbursements: 01.05 Rehabitation Grants ... : 5 43 65
89.00 Financing authorit ' 01.07 Capitalized property expenses ... . 118 79 69
90.00 Financing disburseyments ey, 0108 Losson defaulted guaranteed loans .. 3 3 3
' 9 B 01.10 Tax advances on held mortgages ... 66 66 66
01.11 Mark-To-Market Restructures .. 24 229 2,010
Status of Guaranteed Loans (in millions of dollars) 0112 Mark-to-market rehabilitation ...........uocssmsmsiss s 18 18
\dentification code 86-4106-0-3-371 1999 actual 2000 est. 2001 est. 0191 Total capital iNVEStMENt ..............cvwvmverernrersrennnnn 605 756 2,585
Position with respect to appropriations act limitation 10.00 Total new 0bligations .........ccoeveeeeererneererinseiieri 1,044 1,170 2,999
on commitments:
2111  Limitation on guaranteed loans made by private lend- Budgetary resources available for obligation:
ers o 21.40 Unobligated balance available, start of year ............... 2,029 393
2113 Uncommitted limitation carried forward 22.00 New budget authority (QroSs) ......ccoweeeeeererererereesneenns 628 1,216 3,045
22.10 Resources available from recoveries of prior year obli-
2150 Total guaranteed loan commitments ..o 1 T gations .............
22.40 Capital transfer to general fund

Cumulative balance of guaranteed loans outstanding:

22,60 Portion applied to repay debt

2210 Outstanding, start of year 1 2 6
2231  Disbursements of new guaranteed loans 1 4 4 23.90 Total budgetary resources available for obligation 1,438 1,170 2,999
23.95 Total new obligations .........cooeevmervennmrvinnnrinnniieenens —1,044 —1,170 —2,999
2290 Outstanding, end of Yar ..........ourmmrrinerrenennnns 2 6 10 2440 Unobligated balance available, end of year ... 393 i
Memorandum: New budget authority (gross), detail:
2299  Guaranteed amount of guaranteed loans outstanding, Mandatory:
end of year ....... - 2 6 10 60.05  Appropriation (INDEfiNite) ...........cccoecrrrreemsesisiiinions covivivvenenneens 502 2,346
67.15 Authority to borrow (indefinite) 76 46 46
. - 69.00 Offsetting collections (cash) ... 559 668 653
Balance Sheet (in millions of dollars) 69.75 Reduction pursuant to P.L. 106-51 .... =T e
Identification code 86-4106—0-3-371 1998 actual 1999 actual 2000 est.  2001est G999 Spending authority from offsetting collections (total
ASSETS: mandatory) . 552 668 653
Investments in US securities: :
1102 Federal assets: Treasury securities, 70.00 Total new budget authority (gross) ... 628 1,216 3,045
DAL ooveeeeeeeesssseee e 1 1 3 5 ] o
Change in unpaid obligations:
1999 Total assets . 1 1 3 5 7240 Unpaid obligations, start of year: Obligated balance,
LIABILITIES: start of year ... 523 499 499
2204  Non-Federal liabilities: Liabilities for 73.10  Total new 0bligations ........ccccoveereerereneererieeereeieenns 1,044 1,170 2,999
10N QUATANEEES ....vvvvvvevrecerierrersi 1 1 3 5 7320 Total outlays (gross) - . —1,057 —1,170 —2,999
N 73.45 Adjustments in unexpired accouNts ........ccoeomeenieenns =10 i
2999 Total labilities ............wwmererererernrnns 1 1 3 5 7440 Unpaid obligations, end of year: Obligated balance,
end of year ... . 499 499 499
4999  Total liabilities and net position ............ 1 1 3 5 !
Outlays (gross), detail:
Section 4 of the Church Arson Prevention Act of 1996 (PL 86.97 Outlays from new mandatory authority ..........c.ccooe.... 628 1,170 2,999
86.98 Outlays from mandatory balances ..........counieeens 429 i

104-155), entitled “Loan Guarantee Recovery Fund,” author-
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87.00 Total outlays (QroSS) ....ceeeererereeererirneereriseiserianes 1,057 1,170 2,999
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
Non-Federal sources:
88.40 Fees and premiums ........cceveeeeeeneneerennennneenns —177 —160 —160
88.40 Rebates of insurance premiums 10 10 10
88.40 Multifamily foreclosure Sales .........cinne wevvenneeiinnnnns -9 —97
88.40 Proceeds from sale of real property —100 —96 —105
88.40 Proceeds from sale of mortgage notes —-11 —118 —110
88.40 MTM second mortgage repayments ... oeeereeeeiennns —12 —16
88.40 Prior year adjustment ............c....c.... 17 i s
88.40 Recoveries on defaulted mortgages ... —196 — 158 —137
88.40 Interest and operating income —170 —6 -5
88.40 Other interest, dividends and revenue ... —-29 —-30 -30
88.40 Modification subsidy & transfers from financ-
ing acct. .. -2 -3 -3
88.40 Payment from the Finanacing Account ... =1 s
88.90 Total, offsetting collections (cash) ................ —559 —668 —653
Net budget authority and outlays:
89.00 Budget authority . . 69 548 2,392
90.00 Outlays ......c...c.... . 499 502 2,346
Memorandum (non-add) entries:
92.01 Total investments, start of year: U.S. securities: Par
value ......ccooeeens 6 5 6
92.02 Total investments, end of year: U.S. securities: Par
Value .o e 5 6 6
Status of Direct Loans (in millions of dollars)
Identification code 86—4072—0-3-371 1999 actual 2000 est. 2001 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of YEar ........ccoocovvermerenernerereeenenns 72 68 64

1251  Repayments: Repayments and prepayments -2 -2 -2
1264  Write-offs for default: Other adjustments, net .... -2 -2 -2
1290 Outstanding, end of year 68 64 60

Status of Guaranteed Loans (in millions of dollars)

Identification code 86—4072—0-3-371 1999 actual 2000 est. 2001 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 36,590 32,905 30,053
2251 Repayments and prepayments —3,377 —2,017 —651
Adjustments:
2261 Terminations for default that result in loans receiv-
able .......... —172 —136 —170
2262 Terminations for default that result in acquisition
of property .. —126 —115 -97
2263 Terminations for default that result in claim pay-
ments ....... —24 —571 —1,222
2264 Other adjustments, NEt .........ccooovvrvevvrnnerinerreeninns 14 —13 —-11
2290 Outstanding, end of Year ........ocoerrneerneeineenns 32,905 30,053 27,902
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ...... . 32,905 30,053 27,902
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 1,989 1,890 1,497
2331 Disbursements for guaranteed loan claims ... 172 136 170
2351 Repayments of loans receivable .. —215 —300 —294
2361 Write-offs of loans receivable —56 —229 —652
2390 Outstanding, end of Year .........ccvermreneriniinns 1,890 1,497 721

The General Insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.

The Special Risk Insurance fund provides insurance on be-
half of mortgagors who otherwise would not be eligible for
mortgage insurance. In addition, the fund provides insurance

on mortgages covering experimental housing where strict ad-
herence to State or local building regulations was not ob-
served.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from loan guarantees com-
mitted and direct loans obligated prior to 1992. This account
is shown on a cash basis. New insurance and direct loan
activity in 1992 and thereafter in the GI/SRI programs is
recorded in corresponding program (86—0200) and financing
(86—-4077 and 86—4105) accounts.

Section 571 of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies
Appropriations Act, 1998 established the Office of Multifamily
Housing Assistance Restructuring within HUD to administer
the program of mortgage and rental assistance restructuring.
Included in the budget estimates for this account are projec-
tions for the financial operations of the office.

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Liqui-
dating Account based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

\dentification code 86—4072—0-3-371 1998 actual! 1999 actual? 2000 est. 2001 est.
0101  Revenue 1,393 640 304 556
0102  Expense -1,649 -1,143 -1,393 -1,321
0105  Net iNCOME OF 10SS (=) .vvvvuverrueririrrinnae -256 -503 -1,089 -765
1As reflected in the 1998 Budget.
2Preliminary results pending final audit.
Balance Sheet (in millions of dollars)
Identification code 86—4072—0-3-371 1998 actual® 1999 actual 2000 est. 2001 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 2,545 845 s s
Investments in US securities:
Treasury securities, par:
1102 Treasury SECUrties, Par ... oo B i e
1102 Unamortized net premium/dis-
COUNE ovaveieerieeeeririsnine e =2 e
1106 Receivables, net . 3 4 3 3
1206  Non-Federal assets: Receivables, net ..... 33 86 86
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross ........ccoeeeneernreenne 72 68 64 60
1603 Allowance for estimated uncollectible
loans and interest (=) ......covueves -56 —43 -51 —47
1699 Value of assets related to direct
10ANS vvooe s 16 25 13 13
1701 Defaulted guaranteed loans, gross ... 2,044 2,492 1,701 1,701
1703 Allowance for estimated uncollectible
loans and interest (=) ... -1,464 1,771 -1,208 -1,208
1704 Defaulted guaranteed loans and
interest receivable, net ............. 580 721 493 493
1705 Allowance for uncollectables from
foreclosed property ... —-384 -561 -150 -150
1706 Foreclosed property .........coocceuweeniennns 255 651 244 244
1799 Value of assets related to loan
QUANANEEES .. 451 811 587 587
1901  Other Federal assets: Other assets . 270 150 330 330
1999 Total ASSELS .uvvvvveveeriererieieriersnis 3,336 1,838 1,019 1,019
LIABILITIES:
2101  Federal liabilities: Accounts payable ...... 136 499 363 363
Non-Federal liabilities:
2201 Accounts payable ... 561 i 443 443
2206 Pension and other actuarial liabilities 6,810 6,372 6,000 6,000
2207 Unearned revenue and advances ....... 123 598 124 124
2999 Total liabilities ..........coovererrererrnrrriinens 7,630 7,469 6,930 6,930
NET POSITION:
3100  Appropriated capital ... 7264 i, 8,532 8,532
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Balance Sheet (in millions of dollars)—Continued

Identification code 86—4072—0-3-371 1998 actual' 1999 actual 2000 est. 2001 est.
3300 Cumulative results of operations ............ -11,558 -5,632 —14,443 —14,443
3999 Total net PoSItion ..........c.ccoeevvvvvrrinenns —4,294 -5,632 -5,911 5,911
4999  Total liabilities and net position . 3,336 1,837 1,019 1,019

1As reflected in 1999 Budget.

2Preliminary pending final audit.

Object Classification (in millions of dollars)

Identification code 86—4072—-0-3-371 1999 actual 2000 est. 2001 est.
251  Advisory and assistance services 126 e s
252 Other services ... . 18 119 119
32.0  Land and StIUCLUIES ......ccccrevereermeererinerreriesesensseenns 365 279 296
330 Investments and loans 171 408 2,220
42.0  Insurance claims and indemnities 69 69 69
43.0 Interest and dividends .................. 22 22 22
440  Repayments to financing account .... 273 273 273
99.9 Total new 0bligations ...........coceeeerererneerreinseiieris 1,044 1,170 2,999

HousING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

90.00 Outlays ......c...c.... —389 — 386 —484
Status of Direct Loans (in millions of dollars)
Identification code 86-4115-0-3-371 1999 actual 2000 est. 2001 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 8,143 8,045 7,958
1231 Disbursements: Direct loan disbursements . 3 —
1251  Repayments: Repayments and prepayments ... —-99 —87 —86
1264  Write-offs for default: Other adjustments, net ............ =2 e s
1290 Outstanding, end of Year ........cccvmverineerineinnenns 8,045 7,958 7,872

Note—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provided direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects included an assured range of necessary services
for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101-507) and authorized in the National Affordable Housing
Act (P.L. 101-625).

Identification code 86—4115-0-3-371 1999 actual 2000 est. 2001 est. After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
Obligations by program activity: ance program.
Capital investment: . The program and financing schedule for this account sum-
00.01 Housing for the elderly or handicapped loans ......... 1 3 3 . h I s li . f his |
00.02 Maintenance security and collateral ............c..ccooe.... 1 1 2 marizes the Federa government'’s ob Igations for this loan
program.
0091 Subtotal, capital 'nveStmeﬂbt ‘ 2 4 5 Financing.—Repayments and interest income from loans
0101 Operating expenses: Interest on borrowings .. 402 24 22 continue to be available to pay for commitments of the fund.
10.00 Total new obligations ..........cooevvevereererrririnneiiecninnns 404 278 237 Statement of Operations (in millions of dollars)
Budgetary resources available for obligation: Identification code 86—4115—0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
21.40 Unobligated balance available, start of year 1,189 900 .
22,00 New budget authority (gross) 772 751 751 0101 Revenue 691 685 664 665
22.10 Resources available from recoveries of prior year obli- 0102  Expense —489 -403 -275 -234
gations ............ . 9 .
2260 Portion applied 1o repay debt ... —665  —1372 —514 0105  Netiincome or 10SS (=) wovovsvvsisrsvvsns 202 282 389 431
23.90 Total budgetary resources available for obligation 1,305 279 237 . e
23.95  Total NEW ODIGALONS .. — 404 —278 —237 Balance Sheet (in millions of dollars)
2440 Unobligated balance available, end of year .............. 900 e |dentification code 86—4115—-0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
New budget authority (gross), detail: ASSETS:
Mandatory: 1101 Federal assets: Fund balances with
69.00 Offsetting collections (Cash) .........ccoucewmrerineriernneens 772 751 751 LLECE U N 1,389 1,114 127 97
Non-Federal assets:
; ; TS 1206 Receivables, net 82 84 84 84
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance, 1207 Advz;mcesfand prepa}ym%nts """"""""" B s
start of year ... 200 214 127 Net Vz ue of Iassets relate blto pr851992
7310 Total new obligations .........c...eeseereen 404 278 237 ”_e“d d"";"sl 'Zce"’a € ag | ac-
7320 Total outlays (gross) . —382 —365 —267 ?:C'éfvablee.a“ ted guaranteed loans
73.45 Adjustments in unexpired accounts ; )
7440 Unpaid obligations, end of year: Obligate 1601 Direct 10anS, groSS ..o 8,143 8,044 7,957 7872
end of year ... ! 214 127 97 1603 Allowance for' estimated uncollectible
loans and interest (=) ... -20 -20 -20 —20
Outlays (gross), detail: 1604 Direct loans and interest receiv-
86.97 Outlays from new mandatory authority ............ccc....... 382 365 267 able, Net .o 8,123 8,024 7,937 7,852
1606 Acquired Real Property ... 1 3 —
Offsets: .
Against gross budget authority and outlays: 1689 Valllézn:f assets related to direct 8.124 8,027 7937 7852
88.40 Offsetting collections (cash) from: Non-Federal O ’ ' ' !
SOUICES v e —n2 —751 ~751 1999 Total assets ... 9,595 9,233 8,148 8,033
LIABILITIES:
Net budget authority and outlays Federal liabilities:
89.00 Budget authority . e e e 2102 Interest payable ... 166 203 138 117
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2103 [01:10] AU 5,293 4,628 2,978 2,464
2104 Resources payable to Treasury .......... 4,126 4,395 5,027 5,446
2207 Non-Federal liabilities: Other .................. 9 6 6 6
2999 Total liabilities ... 9,594 9,232 8,149 8,033
4999  Total liabilities and net position ............ 9,594 9,232 8,149 8,033
Object Classification (in millions of dollars)
Identification code 86—4115-0-3-371 1999 actual 2000 est. 2001 est.
32.0 Land and structures ... 1 1 2
33.0 Investments and loans 1 3 3
43.0  Interest and dividends 402 274 232
99.9 Total new obligations ...........cooevvvereerererirnnriiinerinna: 404 278 237
NONPROFIT SPONSOR ASSISTANCE LIQUIDATING ACCOUNT
Program and Financing (in millions of dollars)
Identification code 86—4042—-0—3-604 1999 actual 2000 est. 2001 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 6

22,00 New budget authority (gross)

23.90 Total budgetary resources available for obligation 6 ..
24.40 Unobligated balance available, end of year ...

New budget authority (gross), detail:
Discretionary:

40.36 Unobligated balance rescinded ............ccovenenneins cevineeieeinennns —6

Net budget authority and outlays:
89.00 Budget authority .
90.00 Outlays ......ccccoeees

Status of Direct Loans (in millions of dollars)

Identification code 86-4042—-0—3-604 1999 actual 2000 est. 2001 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, Start of YEar .......ccooconvenmerenernerereeernenns 1 1 1

1290 Outstanding, end of Year ........ccoerneenieinennn: 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
or disabled program.

Balance Sheet (in millions of dollars)

Identification code 86—4042—0-3-604 1998 actual 1999 actual 2000 est. 2001 est.

ASSETS:

1101  Federal assets: Fund balances with
Treasury ......... . 6 6 6

Net value of assets related to pre—1992

direct loans receivable and ac-

quired defaulted guaranteed loans

receivable:

1601 Direct 10ans, gross ........ccoceeeeeeneenne 1 1 1 1

1603 Allowance for estimated uncollectible
loans and interest (=) -1 -1 -1 -1
1999 Total 8SSELS ..ouvvvververrrirerriienris 6 6 6

NET POSITION:

3100  Appropriated capital 6 6 6
3999 Total net position . 6 6 6
4999  Total liabilities and net poSition ... oeeeveeseres 6 6 6

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (Ginnie
Mae) to guarantee the timely payment of principal and inter-
est on privately issued securities that are backed by pools
of FHA, Veterans Affairs (VA) and Rural Housing Service
mortgages. The Ginnie Mae guarantee gives lenders access
to the capital markets for funds to originate new loans. New
FHA and VA loans are currently pooled into Ginnie Mae
securities.

Financing.—Ginnie Mae issuers are assessed commitment,
guarantee and other fees to cover costs incurred by Ginnie
Mae and to fund a reserve against possible future payments
under the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $779 million in
2000 and $783 million in 2001.

Credit accounts:

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

[During fiscal year 2000, new] New commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
$200,000,000,000, to remain available until September 30, 2002.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, $9,383,000 to be derived from
the GNMA guarantees of mortgage-backed securities guaranteed loan
receipt account, of which not to exceed $9,383,000 shall be transferred
to the appropriation for departmental “Salaries and expenses”. In
addition, for administrative contract expenses, $40,000,000, to remain
available until September 30, 2002: Provided, That to the extent guar-
antee commitments exceed $42,460,000,000 on or before April 1, 2001,
an additional $400 for administrative contract expenses shall be avail-
able for each $1,000,000 in additional guarantee commitments (in-
cluding a pro-rata amount for any amount below $1,000,000), but
in no case shall funds made available by this proviso exceed
$10,000,000. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
2000.)

Unavailable Collections (in millions of dollars)

Identification code 86—0186—0-1-371 1999 actual 2000 est. 2001 est.
Balance, start of year:
01.99 Balance, start of Year ... 355 701 7,222
Receipts:
02.01 Guarantees of mortgage backed securities guarantee
loans, negative subsidies 355 6,530 721
04.00 Total: Balances and COllECtIONS ........c.cccvvvvverrvrerrerinns 710 7,231 7,943
Appropriation:
05.01 Guarantees of mortgage-backed securities loan guar-
antee program account ........coveveeinnnninrieinninns -9 -9 -9
07.99 Total balance, end of Year .........oummrimerrmrerneernneenne 701 7,222 7,934
Program and Financing (in millions of dollars)
Identification code 86-0186-0—1-371 1999 actual 2000 est. 2001 est.
Obligations by program activity:
00.01 Administrative expenses, salaries and expenses ........ 9 9 9
00.02  Administrative CONtract EXPENSES ........cccreremeerireieiins  crvneriseininins eevsesssessssnens 40
10.00 Total new 0bligations ........c..covvevevereiierniineriinneninnn: 9 9 49
Budgetary resources available for obligation:
22.00 New budget authority (QroSs) ........cueeeevmerererereesnneenns 9 9 49
23.95 Total new obligations ..........ccooeevrmerveremeeinneriieniiienenns -9 -9 —49
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Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM AccounT—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4240—-0-3-371 1999 actual 2000 est. 2001 est.
Program and Financing (in millions of dollars)—Continued
Obligations by program activity:
Identification code 86-0186-0—1-371 1999 actual 2000 est.  2001est ~ 00.01 Operating expenses 3 51 54
00.02  Capital INVESEMENL .....oouevrreererieeeiiseieniceniseies ervineesesesenens 140 133
New budget authority (gross), detail: 08.01 Payment to receipt account for negative subsidy ........ 355 341 356
Discretionary: -
40.00 Appropriation . T 20 10.00 Total new 0bligations ...........coceeeereeerneereriserierinns 394 532 543
40.20 Appropriation (special fund defmlte) ....................... 9 9 9
o o Budgetary resources available for obligation:
43.00 Appropriation (total disCretionary) .............c.coeee. 9 9 49 21.40 Unobligated balance available, start of year 415 496 570
22,00 New financing authority (gross) 475 606 604
73 1OCh$ngel in “np;!d opligations: 9 9 49 23.90 Total budgetary resources available for obligation 890 1,102 1,174
i T““"‘I oy IGBUONS v ] ] 4o 2395 Total new obligations —394 —532 —543
: otal outlays (gross) " - - - 24.40  Unobligated balance available, end of year ... 496 570 631
Outlays (gross), detail: ) New financing authority (gross), detail:
86.90 Outlays from new discretionary authority ................... 9 9 49 Discretionary:
68.00 Spending authority from offsetting collections
Net budget authority and outlays (gross): Offsetting collections (cash) .................. 475 606 604
89.00 Budget authority . . . 9 9 49
90.00  Outlays ............ - 9 9 49 Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
. tart of year ... - 8 11 16
Memorandum (non-add) entries: S
92.01 Total Investments, start of year: U.S. securities: Par 7310 Total new ot_)llgat]ons """"""""""""" 394 532 543
VAIUBL oo 6,189 73.20 Total_flnanc_lng_dlsbursements (gross) _ —392 —527 —540
92.02 Total Investments, end of year: US securities: Par 74.40 Unpaid obligations, end of year: Obligate
value® ... e 6.189 6.554 end of year ... - 11 16 18
' ' 87.00 Total financing dlsbursements (gross) ......................... 392 527 540
1These invested balances are shown in the program account for presentation purposes only. Actual balances
are in the receipt account. Offsets:
Against gross financing authority and financing dis-
; : : bursements:
Summary of Loan Levels, Sub3|dy”‘Budgeft é\ultlhorlty and Outlays by Program (in Offsetting collections (cash) from:
millions of dollars) 88.25 Interest on uninvested funds .............ccoccevrvvinn. —38 -29 -29
Non-Federal sources:
Identification code 86—0186—0-1—-371 1999 actual 2000 est. 2001 est. 88.40 Guarantee Fees — 362 —365 —369
Guaranteed loan levels supportable by subsidy budget 88.40 Commitment and other fees =5 —49 —46
authariy PP Y SbsIdy Buce 88.40 MUItClass fees .......... -0 -9 -3
2150  Loan guarantee levels 163508 114311 96262 0040 REYMENt OF AVANGES s - 18
2150 Standby commitment authority ... 36,492 85,689 108,738 88.90 Total, offsetting collections (cash) ................. —475 —606 —604
2159 Total loan guarantee Ievels .........ccoourmmrrrneriinna: 200,000 200,000 200,000
Guaranteed loan subsidy (in percent) Net financing authority and financing disbursements:
2320  Subsidy rate ....... —0.42 -033 =036 89.00 FINANCING AUENOTILY ©..vvvcevovseeeescovesesensssssssssnsssssess ssssssssssssnss svesssssesssoess evssssessssensns
. . 90.00 Financing dishursements —83 —-79 —64
2329 Weighted average SubSidy rate ............coovevrvreiins —042 -0.33 —0.36
Guaranteed loan subsidy budget authority:
2330  Subsidy budget authority ... —355 —341 —356 Status of Guaranteed Loans (in millions of dollars)
2339 Total subsidy budget authority ..........c.ccooeevrevrere —355 —341 — 356 -
Guaranteed loan subsidy outlays: Identification code 86—4240—-0-3-371 1999 actual 2000 est. 2001 est.
2340 Subsidy outlays ... —355 —341 —356 Position with respect to appropriations act limitation
. on commitments:
2349 Total SUDSIdY OULIRYS ..o.vovvvsvssesssssssssssssss =355 —341 —35% 2111 Limitation on guaranteed loans made by private lend-
— ers . 200000 200000 200,000
Administrative expense data: 2112 Uncommitted loan guarantee limitation ..........cc.......... —36,492 —85689 —103,738
3510 Budget authority . . 9 9 49
3590  Outlays from new authorlty ........................................... 9 9 49 2150 Total guaranteed loan commitments ..........c.ccoeeunnee 163,508 114,311 96,262
. . Cumulative balance of guaranteed loans outstanding:

As required by the Federal Credit Reform Act of 1990, 510 outstanding, start of year M5615 569312 599,567
this account records the administrative expenses of this pro- 2231 Disbursements of new guaranteed loans 163508 114,311 96,262
gram. The administrative expenses are estimated on a cash 2251 Repayments and prepayments —39811  —84056 —88825
basis. 2290 Outstanding, end of YEAT .. 569312 509567 607,004

Object Classification (in millions of dollars) Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
Identification code 86—0186—0-1-371 1999 actual 2000 est. 2001 est. end of year ...... 569,312 599,567 607,004
252 OtNEr SEIVICES ...oooivieceiirceiieeeisee e eoneesinnsssinns cesssenesssneseens 40
253 Purchases of goods and senvices fiom Govemment Operating Results.—Fee collections, interest, and other in-
accounts ......... 9 9 9 . . .
come are expected to exceed expenses by $79 million in 1999;
99.9 Total NeW OBHGALIoNS ......ovoevvveeveeeseveescoveserescoen 9 9 49 $82 million in 2000 and $67 million in 2001. These amounts

will be retained against losses that may be incurred on guar-
antees.
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Balance Sheet (in millions of dollars) 73.10  Total new 0bligations ........ccccveereererenererieeereeieenns 110 6,360 110
73.20 Total outlays (gross) —93 — 6,358 -35
|dentification code 86—4240—0—3-371 1998 actual 1999 actual 2000 est. 2001 est. 74.40 Unpaid obligations, end of year Obllgated balance,
end of year ....... =57 —55 20
ASSETS:
1101 Federal assets: Fund balances with .
T Ty 423 507 586 650 Outlays (gross), detail: )
1206  Non-Federal assets: Receivables, net ..... 2 30 27 26 8690 Outlays from new discretionary QUHNOTIEY .......ccvvsss o s =50
Net value of assets related to pre~1992 86.97 Outlays from new mandatory authority 93 532 85
direct loans receivable and ac- 86.98 Outlays from mandatory balances ........coneins crvveerneeineenns 5826 v
quired defaulted guaranteed loans
receivable: 87.00 Total outlays (QroSS) .....cerrveererereierimsreserissiseries 93 6,358 35
1601 DIreCt 10aNS, GrOSS ......cvvrreriririiieiins coveerseiseins sernessesisseesas 4 7
. Offsets:
1699 Value of assets related to direct Against gross budget authority and outlays:
JOAMS vt s 4 7 Offsetting collections (cash) from:
88.00 Federal sources (financing account) .......cccee  covvvevreeenennns —50 —50
1999 Total lassets 425 537 617 683 88.20 Interest on U.S. securities —323 =364 s
LIABILITIES: Non-Federal sources:
Non-Federal liabilities: . :
201 ACCOUNS PAYADIE v 10 40 43 45 88.40 Repgyrnenys of guaranteed payments ... —95 —106 —95
2207 Other et ot 201 253 8840 Servicing income -8 -8 -8
88.40 Repayments on mortgages -1 -1 -1
2999 Total abilities .....ocvrrvvrrsrvrrsrirrins 10 40 244 298 8840 Other Fees - - -1 -3 =5
NET POSITION: . X
3300 Cumulative results of operations . 415 496 373 3g6 8890 Total, offsetting collections (cash) .............. —428 —532 —159
3999 Total net PoSItion ..........c.covevvvvvrrinnens 415 496 373 386 Net budget authority and outlays
4999  Total liabilities and net position ............ 425 536 617 pg4  89.00 Budget authority . R s —50
90.00 Outlays ................ —336 5,826 —124

Note.—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, Rural Housing Service-insured, and VA-guaranteed mortgages. Such guarantees are Memorandum (non-add) entries:
excluded from the Government total of guaranteed obligations duplicating FHA, Rural Housing Service, and VA 92.01 Total investments, start of year: U.S. securities; Par
Quarantees. T 5,449 I T

92.02 Total investments, end of year us. securltles Par
value . . B78L s s
GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT 1This line nets unpaid obligations and offsetting collections from new Federal sources.
Unavailable Collections (in millions of dollars) Status of Direct Loans (in millions of dollars)
Identification code 86—4238—0-3-371 1999 actual 2000 est. 2001 est. |dentification code 86—4238—0—3-371 1999 actual 2000 est. 2001 est.
Balance, start of year: Cumulative balance of direct loans outstanding:
01.99  Balance, STart Of YEAI ...........c.ocovviveieieieisissssssssssssssisiiiiss o i i 1210  Outstanding, start of Year ............cooovmrrererecenos 358 360 342
03.00 Offsetting collections ... 50 1232 Disbursements: Purchase of loans assets from the
public .............. 101 112 101
07.99  Total balance, end of YEAr ........emvmsivrmiinnisis v e 50 1252  Repayments: Proceeds from loan asset sales to the
public or discounted —95 —108 —98
Program and Financing (in millions of dollars) 1264  Write-offs for default: Other adjustments, net —4 -22 -20
1290 Outstanding, end of Year ........ooerneeneeineenns 360 342 325
Identification code 86—4238—0-3-371 1999 actual 2000 est. 2001 est.
Obligations by program activity: Status of Guaranteed Loans (in millions of dollars)
00.01  FUNCLIONAI SEIVICES ...ouvvvevrrrereerseinrisersenseeeseesseenns 1 2 2
Operating expenses: Identification code 86—4238-0-3-371 1999 actual 2000 est. 2001 est.
00.02 Default expenses .. 3 3 3
00.03 Servicing expenses ... 3 3 3 Cumulative balance of guaranteed loans outstanding:
00.04 Other expenses . 2 2 2 2210 Outstanding, start of year 96,009 156 156
00.05 Administrative contract expenses ................................................ LIV 2251  Repayments and prepayments ... —95,853 .. -2
00.91 Total operating eXpPeNSeS .........cverreerieesrennes 9 60 10 2290 Outstanding, end of Year ... 156 156 154
Capital investment:
01.01 Advances of guaranty payments ............ocoveeneeenes 101 111 100 Memorandum:
Other: 2299  Guaranteed amount of guaranteed loans outstanding,
02.01 Transfer t0 ReCEIPt ACCOUNT .......ouvvvrvvrceriiiseiieiiines i 6,189 ...ccoovvriinne end of year ....... . . 156 156 154
10.00 Total new 0bligations ........c..ovvevevervieeniineseinierinnns 110 6,360 110 ] ] . ]
Operating results.—Fee collections, interest, and other in-
Budgetary resources available for obligation: come are expected to exceed expenses by $326 million in
21.40 Unobligated balance available, start of year 5,508 5826 ... 1999. $365 million in 2000 and $4 million in 2001. These
2200 N hori 42 2 ' - - :

00 New budget authority (gross) 8 5 amounts will be retained to cover future year expenses and
2390  Total budgetary resources available for obligation 5,936 6,358 109 as a reserve against losses that may be incurred on guaran-
23.95 Total new obligations ... . —110 — 6,360 —-110  tees.

24.40 Unobligated balance available, end of year ... 5,826 s s
Statement of Operations (in millions of dollars)
New budget authority (gross), detail:
Discretionary: |dentification code 86—4238—0—-3-371 1998 actual 1999 actual 2000 est. 2001 est.
Mandatory:
69.00 Offsetting collections (cash) ... 428 532 159 0101  Revenue . 112 329 374 13
428 532 109 0102  Expense . 52 -3 -9 -9
Change in unpaid obligations: 0105  Net iNCOME OF 10SS (=) ..vvvvuvevruceririrrirnne 60 326 365 4
72.40  Unpaid obligations, start of year: Obllgated balance, 0199  Total comprehensive income ................ 60 326 365 4

start of year? —74 —57 —55
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
AccouNT—Continued

Balance Sheet (in millions of dollars)

\dentification code 86—4238—0-3-371 1998 actual 1999 actual 2000 est. 2001 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 1 3 3 4
Investments in US securities:
1102 Treasury Securities, par ............ 5,449 5778 s s
1106 Receivables, net ..... 73 70 75 6
1206  Non-Federal assets: Receivables, net ..... 31 1 2 s
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross .........coveeneeeeenne 358 360 340 323
1603 Allowance for estimated uncollectible
loans and interest (=) ... -325 -326 -192 -181
1699 Value of assets related to direct
10ANS oo 33 34 148 142
1999 Total ASSELS ....oucvvvrererreirerieiieris 5,587 5,886 228 152
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ... 35 17 20 24
2207 Other 512 512 101 15
2999 Total liabilities ..o 547 529 121 39
NET POSITION:
3300 Cumulative results of operations .......... 5,039 5,357 107 112
3999 Total net PoSItion ........ccccovevereernerinns 5,039 5,357 107 112
4999  Total liabilities and net position ............ 5,586 5,886 228 151

Note—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, Rural Housing Service, and VA-guaranteed mortgages. Such guarantees are excluded
from the Government total of guaranteed obligations duplicating FHA, Rural Housing Service, and VA guarantees.

Object Classification (in millions of dollars)

Identification code 86—4238—0-3-371 1999 actual 2000 est. 2001 est.

252 Other services ... 9 60 10
33.0  Investments and l0aNS .........ccoocevemrreimrirnnninniienens 101 111 100
92.0  UNAIStHDULEA ...ooveeveeeecteceee e aetesaeseesnsenes 6,189 ...ccoeereinn
99.9 Total new 0blIgationS ........ccovevververiieeririsnieiis 110 6,360 110

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:
RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z-1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968 [$45,000,0001
$62,000,000, to remain available until September 30, [2001: Provided,
That of the amount provided under this heading, $10,000,000]1 2002,
of which $12,000,000 shall be for the Partnership for Advancing Tech-
nology in Housing (PATH) Initiative [and $500,000 shall be for a
commission established in section 525 of title V of this Act]. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86-0108-0—1—-451 1999 actual 2000 est. 2001 est.
Obligations by program activity:

00.01 Housing Research ...........c...... . 47 36 50

00.02 PATH 10 10 12

00.03  International Activities ..................... 10

00.04 Commission on Affordable Housing 1

10.00 Total new 0bligations ...........ccoceeeereeerneerneeiseiierins 57 57 62

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ... 11 12
22.00 New budget authority (gross) 58 45
23.90 Total budgetary resources available for obligation 69 57 62
23.95 Total new obligations —57 —57 —62
24.40 Unobligated balance available, end of year .. 12 i

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation .. 48 45 62
42.00 Transferred from other accounts .............ccccccoeeeveene. 10 s s
43.00 Appropriation (total discretionary) .............coceeue 58 45 62

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year ... 22 52 56
73.10 Total new obligations 57 57 62
73.20 Total outlays (gross) et —27 —53 —56
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ...... . 52 56 62

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .. 11 18 25
86.93 Outlays from discretionary balances 16 35 31
87.00 Total outlays (QroSS) ....ceereeeerermrerersreereriseiserians 27 53 56

Net budget authority and outlays:
89.00 Budget authority . . 58 45 62
90.00 Outlays ......c....c.... . 27 53 56

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 2001, the research program will focus on activities to
support research examining the implications of significant
changes in public and assisted housing policy and the impacts
of welfare reform on HUD-assisted households and HUD-sub-
sidized developments. National Housing Surveys will continue
in 2001. Research and evaluation will support the Department
in carrying out its responsibilities under the Government Per-
formance and Results Act.

The 2001 request includes $12 million to continue the Part-
nership for Advancing Technologies in Housing (PATH).
Launched by President Clinton on May 4, 1998, PATH is
a key component of the President’'s program to improve the
housing technology infrastructure of the United States and
to reduce carbon emissions. A public/private partnership,
PATH joins together key Federal agencies, with leaders from
the home building, product manufacturing, insurance, and
financial industries to develop and deploy the technologies
for the next generation of American housing.

Object Classification (in millions of dollars)

Identification code 86—0108—0—1—451 1999 actual 2000 est. 2001 est.

252 Other services ... 52 52 56
41.0  Grants, subsidies, and contributions ...........c..cccecveunnae 5 5 6
99.9 Total new 0blIgations ........c.ooevveevrerirneernriseieris 57 57 62




DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

OFFICE OF LEAD HAZARD CONTROL
Federal Funds

525

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds
General and special funds:
FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, [$44,000,000] $50,000,000, to remain available until Sep-
tember 30, [2001]1 2002, of which [$24,000,000]1 $29,000,000 shall
be to carry out activities pursuant to such section 561: Provided,
That no funds made available under this heading shall be used to
lobby the executive or legislative branches of the Federal Government
in connection with a specific contract, grant or loan. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0144—0-1-751 1999 actual 2000 est. 2001 est.

Obligations by program activity:

00.01 Fair housing assistance ... 13 30 21

00.02 Fair housing initiatives 22 40 29

10.00 Total new obligations (object class 41.0) 35 70 50
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .. 22 26 s

22,00 New budget authority (gross) 40 44 50

23.90 Total budgetary resources available for obligation 62 70 50

23.95 Total new obligations

23.98  Unobligated balance expiring or withdrawn

24.40  Unobligated balance available, end of year ... 26

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation .. 40 44 50

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 30 34 68
73.10 Total new obligations 35 70 50
73.20 Total outlays (gross) -31 —36 -31
74.40 Unpaid obligations, end of year Obligated balance,
end of Year ... . 34 68 87
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 3 ——
86.93 Outlays from discretionary balances 28 36 31
87.00 Total outlays (gross) ... 31 36 31
Net budget authority and outlays
89.00 Budget authority . . . 40 44 50
90.00 Outlays ......ccccoeens . 31 36 31

The Budget proposes an appropriation of $50 million in
2001 for fair housing activities to fund programs, consistent
with the President’s “One America” policy, which will con-
tinue to support efforts to end housing discrimination. Of
the amount requested, $21 million is for the Fair Housing
Assistance Program and $29 million is for the Fair Housing
Initiatives Program.

The Fair Housing Assistance Program (FHAP), authorized
by title VIII of the Civil Rights Act of 1968 as amended,
provides funding to State and local agencies to assure prompt
and effective processing of Title VIII (Civil Rights Act of 1968)
complaints.

The funding requested for FHAP will support the Presi-
dent’s fair housing enforcement initiative by increasing fund-
ing to support additional State and local fair housing organi-
zations to meet the needs of currently underserved popu-
lations. These funds will be used for joint investigations and
enforcement activities with State and local fair housing agen-
cies that will contribute to the Department’s goal of doubling

enforcement actions and will result in other enforcement out-
comes that are a critical component of the Administration’s
attack on discrimination. It is estimated that the number
of new State and local agencies with laws equivalent to the
Fair Housing Act will increase to 93 in 2001 from 88 in
2000. Of the $21 million requested for FHAP, $3.5 million
will be used to fund an innovative Fair Housing Partnership
between State and local fair housing enforcement agencies
and private fair housing groups. The partnership will require
its participants to focus their fair housing activities to foster
substantial and new fair housing results that individual orga-
nizations could not achieve alone.

The Fair Housing Initiatives Program (FHIP), authorized
by the Housing and Community Development Act of 1987,
as amended by the Housing and Community Development
Act of 1992, provides support to public and private organiza-
tions for the purpose of eliminating or preventing discrimina-
tion in housing and for enhancing fair housing opportunities.

Of the $29 million requested, $7.5 million will be used
to fund the final year of a three-year audit-based enforcement
initiative which will continue to address the existence of both
blatant and subtle forms of housing discrimination confirmed
through testing experience.

$2.5 million will be used to fund the Project for Accessbility
Training and Technical Assistance (PATTA). PATTA will pro-
vide training and technical assistance to housing providers
on designing and constructing properties to be in compliance
with the accessibility requirements of the Fair Housing Act.
$1 million will be used to establish an academy to conduct
HUD-approved training, primarily in the areas of testing and
self-monitoring, to fair housing organizations and industry.
It will be a joint venture combining an institution of higher
learning and a private fair housing group. Additional FHIP
funding will support extended testing and other anti-discrimi-
nation activities by private fair housing groups. Funding for
FHIP will also include $3.5 million for the Fair Housing Part-
nership, as discussed above.

OFFICE OF LEAD HAZARD CONTROL

Federal Funds
General and Special Funds:
LEAD HAZARD REDUCTION
(INCLUDING TRANSFER OF FUNDS)

For the Lead Hazard Reduction Program, as authorized by sections
1011 and 1053 of the Residential Lead-Based Hazard Reduction Act
of 1992, [$80,000,000] $120,000,000 to remain available until ex-
pended, of which [$1,000,000 shall be for CLEARCorps and]
$10,000,000 shall be for a Healthy Homes Initiative, which shall
be a program pursuant to sections 501 and 502 of the Housing and
Urban Development Act of 1970 that shall include research, studies,
testing, and demonstration efforts, including education and outreach
concerning lead-based paint poisoning and other housing-related envi-
ronmental diseases and hazardsl: Provided, That all balances for
the Lead Hazard Reduction Programs previously funded in the An-
nual Contributions for Assisted Housing and Community Develop-
ment Block Grant accounts shall be transferred to this account, to
be available for the purposes for which they were originally appro-
priated]. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0174—0-1-451 1999 actual 2000 est. 2001 est.

Obligations by program actlvny
00.01 Lead abatement .. 18 144 120

10.00 Total new obligations (object class 41.0) ................ 18 144 120

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ........... .o 62



OFFICE OF LEAD HAZARD CONTROL—Continued
Federal Funds—Continued

526

THE BUDGET FOR FISCAL YEAR 2001

General and Special Funds—Continued
LEAD HaAzarRD REDucTION—Continued

(INCLUDING TRANSFER OF FUNDs)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86—0174-0-1-451 1999 actual 2000 est. 2001 est.

22,00 New budget authority (Qross) ........ccomeeeeeersrmreerneeens 80 80
22.22 Unobligated balance transferred from other accounts 2 .
23.90 Total budgetary resources available for obligation 80 144 120
23.95 Total new obligations —18 —144 —120
24.40 Unobligated balance available, end of year ... B2 s s

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation .. 80 80 120

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year ... et s 16 286
73.10  Total new obligations .........cooevmmrrenimrenmnrinnniiinnens 18 144 120
73.20  Total outlays (QroSS) ......eeereereeemersnerererinenes -2 —80 -81
73.32  Obligated balance transferred from other accounts ............... 206 e
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ... . 16 286 325

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 2 2 2
86.93 Outlays from discretionary balances ... 78 79
87.00 Total OUtlayS (roSS) ....eeeruervermirrermrreserisenreseereenae 2 80 81

Net budget authority and outlays
89.00 Budget authority . . . 80 80 120
90.00 Outlays ......ccccoeee. . 2 80 81

Title X of the Housing and Community Development Act
of 1992 (Public Law 102-550), known as the Residential Lead-
Based Paint Hazard Reduction Act, authorized the Secretary
to establish the Lead-Based Paint Hazard Control Grant Pro-
gram. The primary purpose of the program is to reduce the
exposure of young children to lead-based paint hazards in
their homes.

The President’'s Task Force on Children's Environmental
Health and Safety Risk has developed a ten-year, interagency
strategy to eliminate lead poisoning in children. The 2001
Budget includes a 50 percent increase, to $90 million, for
HUD'’s Lead Hazard Control Grant program as a major part
of this ambitious strategy.

The Lead Hazard Control Grant Program provides grants
of $1 to $4 million to State and local governments for control
of lead-based paint hazards in privately owned, low-income
owner-occupied and rental housing. The grants are also de-
signed to stimulate the development of a trained and certified
hazard evaluation and control industry by requiring all con-
tractors to be certified and all workers to be trained through
a State-accredited program. In awarding grants, HUD pro-
motes the use of new, low cost approaches to hazard control
that can be replicated across the nation.

The Healthy Homes Initiative will enable the Department
to control additional childhood diseases and injuires that are
caused by housing related factors. The initative will allow
for a demonstration that evaluates the methods of controlling
two or more housing related diseases through a single inter-
vention. A public education/outreach effort, to enable the pub-
lic to act effectively to protect their children, will also be
conducted.

The Office of Lead Hazard Control will continue its Tech-
nical Assistance Program which will include a program to
conduct lead-based paint compliance checks, provide technical
assistance for State and local agencies, private property own-
ers, HUD programs and field offices, and professional organi-
zations; provide quality control to ensure that the evaluation

and control of lead-based paint hazards is done properly in
HUD associated housing; provide for the development of
standards, technical guidance material and regulations; and
provide for the development of streamlined measures of test-
ing, hazard control, cleanup, clearance, and public education.

Prior to 1997, funding for the lead hazard control grant
program was provided under the Annual Contributions for
Assisted Housing Account. In 1997 and 1998, the program
was funded as a set-aside under the Community Development
Block Grant (CDBG) account. Starting in 1999 the program
was funded as a separate, stand-alone program.

MANAGEMENT AND ADMINISTRATION

Federal Funds
General and special funds:
SALARIES AND EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and non-administrative expenses of
the Department of Housing and Urban Development, not otherwise
provided for, including not to exceed $7,000 for official reception
and representation expenses, [$1,005,733,000]1 $1,094,733,000, of
which $518,000,000 shall be provided from the various funds of the
Federal Housing Administration, $9,383,000 shall be provided from
funds of the Government National Mortgage Association, $1,000,000
shall be provided from the “Community development block grants
program” account, up to $1,000,000 shall be provided from the “Amer-
ica’s Private Investment Companies Program” account, $150,000 shall
be provided by transfer from the “Title VI Indian federal guarantees
program” account, and $200,000 shall be provided by transfer from
the “Indian housing loan guarantee fund program” account: [Pro-
vided, That the Secretary is prohibited from using any funds under
this heading or any other heading in this Act from employing more
than 77 schedule C and 20 noncareer Senior Executive Service em-
ployees: Provided further, That the Secretary is prohibited from using
funds under this heading or any other heading in this Act to employ
more than 9,300 employees: Provided further, That the Secretary
is prohibited from using funds under this heading or any other head-
ing in this Act to convert any external community builders to career
employees, and after September 1, 2000 to employ any external com-
munity builders: Provided further, That the Secretary is prohibited
from using funds under this heading or any other heading in this
Act to employ more than 14 employees in the Office of Public Affairs:
Provided further, That of the amount made available under this head-
ing, $2,000,000 shall be for the Millennial Housing Commission as
established under section 206.] (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0143—-0-1-999 1999 actual 2000 est. 2001 est.

Obligations by program activity:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
CONSEIVALION ...oooveereevercrirereei e 174 174 206
00.02 Community planning and development programs 29 29 35
00.03 Equal opportunity and research programs ............... 32 32 38
00.04 Departmental management, legal and audit serv-
ICES oo R 28 28 34
00.05 Field direction and administration .............ccccoueeen. 206 214 252
09.01 Reimbursable program ..........ccovnernerineeiereneenseenn: 534 529 530
09.99 Total reimbursable Program ..........c.coucnenseeneiinns 534 529 530
10.00 Total new 0blIgations ........cccvevervrerinreriiisrieiis 1,003 1,006 1,095
Budgetary resources available for obligation:
22.00 New budget authority (gross) . 1,006 1,006 1,095
23.95 Total new obligations ............. —1,003 —1,006 —1,005
23.98  Unobligated balance expiring or withdrawn ... =3
New budget authority (gross), detail:
Discretionary:
40.00  Appropriation . 457 477 565
42.00 Transferred from other accounts .............................. 15 i
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43.00 Appropriation (total discretionary) .............cocee 472 477 565
68.00 Spending authority from offsetting collections: Offset-

ting collections (Cash) .........cooevveereerinerinnniiieniionne 534 529 530
70.00 Total new budget authority (gross) ... 1,006 1,006 1,095

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance,
start of year ... . 185 163 160

73.10 Total new obligations 1,003 1,006 1,095
73.20 Total outlays (gross) . —1,028 —1,006 —1,073
73.40  Adjustments in expired accounts (L1219 3 -3 12
74.40 Unpaid obligations, end of year: Obligated balance,
end of year ....... . . 163 160 193
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .................. 915 897 965
86.93 Outlays from discretionary balances ............ccocovueeee. 113 109 109
87.00 Total OUtlayS (GroSS) ....eeeruervermerrermrresrriierriseereenns 1,028 1,006 1,073
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —534 —529 —530
Net budget authority and outlays:
89.00 Budget authority . . 472 477 565
90.00 Outlays ......c....c.... . 493 477 543

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, and
legal services; and, field direction and administration.

Object Classification (in millions of dollars)

Identification code 86—0143—0—1-999 1999 actual 2000 est. 2001 est.
Direct obligations:

Personnel compensation:
111 Full-time permanent 233 255 294
113 Other than full-time permanent .. 17 18 21
115 Other personnel COMPENSALION .........cccoevvvvvvvunnnns 6 7 8
11.9 Total personnel compensation ... 256 280 323
12.1 Civilian personnel benefits ...... 56 61 69
21.0 Travel and transportation of persons .. 7 7 11
22.0 Transportation of things 1 1
231 Rental payments t0 GSA ......c.ooevrevmeriereneeierinnennns 38 40 48
233 Communications, utilities, and  miscellaneous

charges ...... . 15 16 19
24.0 Printing and reproductlon 2 2 2
25.1 Advisory and assistance services . 69 51 68
252 Other services S 5
253 Purchases of goods and services from Government
ACCOUNES .oovevvivieis s 10 8 10
254 Operation and malntenance of facmtles 5 4 5
26.0 Supplies and materials 3 2 2
31.0 Equipment ... 3 1 1
99.0 Subtotal, direct obligations 471 477 565
99.0  Reimbursable obligations 532 529 530
99.9 Total new 0bligations ...........coeeeeerreeerneereriseiierins 1,003 1,006 1,095
Personnel Summary
Identification code 86—0143—0—1-999 1999 actual 2000 est. 2001 est.
Direct:

1001 Total compensable workyears: Full-time equivalent

employment ... 4,210 4,363 4,804

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment ... 4,747 4,837 4,496

OFFICE OF INSPECTOR GENERAL
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in car-
rying out the Inspector General Act of 1978, as amended,
[$83,000,000]1 $84,000,000, of which $22,343,000 shall be provided
from the various funds of the Federal Housing Administration and
$10,000,000 shall be provided from the amount earmarked for Oper-
ation Safe Home in the appropriation for “Drug elimination grants
for low-income housing”: Provided, That the Inspector General shall
have independent authority over all personnel issues within the Office
of Inspector General. (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 2000.)

Program and Financing (in millions of dollars)

Identification code 86—0189—0—1-451 1999 actual 2000 est. 2001 est.
Obligations by program actlvny

00.01 Direct program .. . e 38 61 52

09.01 Reimbursable program ... 33 32 32

10.00 Total new obligations ... 71 93 84

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ........... e 10 s

22.00 New budget authority (gross) 83 83 84

23.90 Total budgetary resources available for obligation 83 93 84

23.95 Total new obligations —-71 —93 -84

23.98 Unobligated balance expiring or withdrawn -1 .

24.40 Unobligated balance available, end of year ... 10 .

New budget authority (gross), detail:
Discretionary:
40.00 Appropriation .. 50 51 52
68.00 Spending authority from offsettlng collectlons Offset—
ting collections (Cash) .........couevverereererrriinniireriinnns 33 32 32
70.00 Total new budget authority (gross) .........ccccoeeeeenn. 83 83 84
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 24 52 32

73.10 Total new 0bligations ..........coveeeeeervnernerieeerenieenns 71 93 84

73.20 Total outlays (gross) —42 —112 —87

74.40 Unpaid obligations, end of year Obllgated balance,

end of year ....... . . 52 32 29
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ..................... 41 71 72

86.93 Outlays from discretionary balances ...............coonieeen. 1 41 15

87.00 Total outlays (QroSS) ....eeerererrrerereesnriresisnisseries 42 112 87

Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources -33 —-32 -32

Net budget authority and outlays
89.00 Budget authority . . . 50 51 52
90.00 Outlays ......ccccouees . 9 80 55

Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1999 actual 2000 est. 2001 est.
Budget Authority ............ . 50 51 52
outlays ...... . 9 80 55

Supplemental proposal:

Budget Authority ............ -6 6
Outlays ...... -5 4

Total:

Budget Authority ............ . 50 45 58
Outlays ...... . 9 75 59

This appropriation provides agencywide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit and contract audit.
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OFFICE OF INSPECTOR GENERAL—Continued
(INCLUDING TRANSFER OF FUNDs)—Continued

Internal audits review and evaluate all facets of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in millions of dollars)

Identification code 86-0189-0-1-451 1999 actual 2000 est. 2001 est.
Direct obligations:

Personnel compensation:
111 Full-time permanent 19 26 26
115 Other personnel compensation ... 2 3 3
11.9 Total personnel compensation ... 21 29 29
121 Civilian personnel benefits .............. 5 8 6
21.0 Travel and transportation of persons .. 3 5 5
231 Rental payments to GSA 2 3 3
233 Communications, utilities, and  miscellaneous

charges ...... 1 3 3
251 Advisory and aSS|stance SBIVICES vvvvuvvvrirrirerirs 1 7 2
25.3 Purchases of goods and services from Government
accounts ... e ——— 3 3 2
31.0 Equipment ... 2 3 2
99.0 Subtotal, direct obligations 38 61 52
99.0  Reimbursable 0bligations .............ccccnerrmerinnereiennns 33 32 32
99.9 Total new 0bligations .........c..ovvevevrevrieeriienrinncrinnne 71 93 84
Personnel Summary
Identification code 86-0189-0-1-451 1999 actual 2000 est. 2001 est.
Direct:

1001  Total compensable workyears Full-time equivalent

employment .. . 312 374 329

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment ... . 266 331 331

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT
SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, including not to exceed $500 for official
reception and representation expenses, [$19,493,000] $25,800,000,
to remain available until expended, to be derived from the Federal
Housing Enterprise Oversight Fund: Provided, That not to exceed
such amount shall be available from the General Fund of the Treas-
ury to the extent necessary to incur obligations and make expendi-
tures pending the receipt of collections to the Fund: Provided further,
That the General Fund amount shall be reduced as collections are
received during the fiscal year so as to result in a final appropriation
from the General Fund estimated at not more than $0. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 2000.)

Unavailable Collections (in millions of dollars)

Identification code 86-5272—-0—2-371 1999 actual 2000 est. 2001 est.

Balance, start of year:

01.99 Balance, start of year ...
Receipts:

02.01 Office of federal housing enterprise oversight ............. 16 19 26
Appropriation:

05.01 Office of federal housing enterprise oversight .............

07.99 Total balance, end Of YEAr .......cccoovriimriimerineeniiniins ervneerenisneenns

Program and Financing (in millions of dollars)

Identification code 86—5272—0—2—-371 1999 actual 2000 est. 2001 est.
Obligations by program actlvny
00.01 Direct program .. . e 16 19 26
10.00 Total new obligations .........cooevvvereerererrnncieieciionn: 16 19 26
Budgetary resources available for obligation:
22,00 New budget authority (gross) .. 16 19 26
23.95 Total new obligations —16 —19 —26
New budget authority (gross), detail:
Discretionary:
40.20 Appropriation (special fund, definite) ..o 16 19 26
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year ... 5 4 4
73.10 Total new obligations ..o 16 19 26
73.20 Total outlays (gross) —16 -19 —-25
74.40 Unpaid obligations, end of year Obllgated balance,
end of year ...... . . 4 4 5
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 12 15 21
86.93 Outlays from discretionary balances 4 4 4
87.00 Total outlays (gross) ... 16 19 25
Net budget authority and outlays
89.00 Budget authority . . . 16 19 26
90.00 Outlays ..o . 16 19 25

This appropriation funds the Office of Federal Housing En-
terprise Oversight (the Office), which was established in 1992
to regulate the financial safety and soundness of two housing
Government Sponsored Enterprises (GSEs)—Fannie Mae and
Freddie Mac. The Office was authorized in the Federal Hous-
ing Enterprise Safety and Soundness Act of 1992, which also
instituted a risk-based capital standard for the GSEs, and
gave the regulator enhanced authority to enforce those stand-
ards. The office is also required by statute to conduct on-
site annual examinations at the GSEs to determine the condi-
tion of each enterprise for the purpose of ensuring their finan-
cial safety and soundness.

Object Classification (in millions of dollars)

Identification code 86-5272—-0—2-371 1999 actual 2000 est. 2001 est.
11.1  Personnel compensation: Personnel Compensation ...... 7 10 12
12.1  Civilian personnel benefits . 1 2 3
23.2  Rental payments to others 2 2 3
252 Other services ..... 4 4 6
31.0  Equipment .......... 1 1 2
99.0 Subtotal, direct obligations .........c.ccccvveerrerineenne 15 19 26
99.5  Below reporting threshold ... Lo e
99.9 Total new 0bligations ...........coccveeerererneerereseiserins 16 19 26
Personnel Summary

Identification code 86—5272—0—2—-371 1999 actual 2000 est. 2001 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 73 95 118
Intragovernmental funds:

WORKING CAPITAL FUND
Program and Financing (in millions of dollars)

Identification code 86—4586—-0—4—451 1999 actual 2000 est. 2001 est.

Obligations by program activity:
09.01 Reimbursable program ... 348 266 390




DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

MANAGEMENT AND ADMINISTRATION—Continued
Federal Funds—Continued

529

10.00 Total new 0bligations ............coceeeerererneerneeinseiieris 348 266 390

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .. 57 32 s
22,00 New budget authority (gross) 319 266 390
22.10 Resources available from recoveries of prior year obli-
QatioNS ..o . 5 =32
23.90 Total budgetary resources available for obligation 381 266 390
23.95 Total new obligations .........ccooeevrmerveremerrnneriinniiieneens —348 — 266 —390
24.40 Unobligated balance available, end of year .............. 32 i
New budget authority (gross), detail:
Mandatory:
69.00 Offsetting collections (Cash) .........ccoveverereeererineenne 305 266 390
69.10 From Federal sources: Change in receivables and
unpaid, unfilled orders ... 12
69.15 From Federal sources: Adjustments to receivables
and unpaid, unfilled orders .........cooevneernerineenne 2 s o
69.90 Spending authority from offsetting collections

(total Mandatory) ... 319 266 390

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance, start of year ... —13 21 34
72.95 From Federal sources: Receivables and unpaid, un-
filled orders 9 21 21
72.99 Total unpaid obligations, start of year ... —4 42 55
73.10 Total new obligations 348 266 390
73.20 Total outlays (gross) e —296 —285 —390
73.45  Adjustments in unexpired aCCOUNES ........ccoovvvvrerrernneens -5 32
Unpaid obligations, end of year:
74.40 Obligated balance, end of year ...........cccournuneens 21 34 34
74.95 From Federal sources: Receivables and unpaid, un-
filled orders 21 21 21
74.99 Total unpaid obligations, end of year ................. 42 55 55
Outlays (gross), detail:
86.97 Outlays from new mandatory authority .........cc.ccoeeee.. 296 285 390
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —305 — 266 —390
Against gross budget authority only:
88.95 From Federal sources: Change in receivables and
unpaid, unfilled orders .........ccocovrrmmrrnrernerinneenns =12 e e
88.96 From Federal sources: Adjustment to receivables
and unpaid, unfilled orders .........oocvveenerinennne =2 e s

Net budget authority and outlays:
89.00 Budget authority .
90.00 Outlays ................

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which
can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in millions of dollars)

Identification code 86—4586—-0—4—451 1999 actual 2000 est. 2001 est.

11.1  Personnel compensation: Full-time permanent ............. 24 18 27
12.1  Civilian personnel benefits 5 4 6
21.0  Travel and transportation of persons 1 1 1

23.3  Communications, utilities, and miscellaneous charges 54 42 59

25.1  Advisory and assistance services 223 170 252
26.0  Supplies and materials ... 1 1 1
31.0 Equipment .......... 40 30 44
99.9 Total new 0bligations ...........coceeerererneereeinseiierins 348 266 390
Personnel Summary

Identification code 86—4586—-0—4—451 1999 actual 2000 est. 2001 est.
2001 Total compensable workyears: Full-time equivalent

employment ... . 355 462 462

ADMINISTRATIVE PROVISIONS

SeEc. 201. Fifty percent of the amounts of budget authority, or
in lieu thereof 50 percent of the cash amounts associated with such
budget authority, that are recaptured from projects described in sec-
tion 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (Public Law 100-628; 102 Stat. 3224, 3268)
shall be rescinded, or in the case of cash, shall be remitted to the
Treasury, and such amounts of budget authority or cash recaptured
and not rescinded or remitted to the Treasury shall be used by
State housing finance agencies or local governments or local housing
agencies with projects approved by the Secretary of Housing and
Urban Development for which settlement occurred after January 1,
1992, in accordance with such section. Notwithstanding the previous
sentence, the Secretary may award up to 15 percent of the budget
authority or cash recaptured and not rescinded or remitted to the
Treasury to provide project owners with incentives to refinance their
project at a lower interest rate.

FAIR HOUSING AND FREE SPEECH

Sec. 202. None of the amounts made available under this Act
may be used during fiscal year [2000] 2001 to investigate or pros-
ecute under the Fair Housing Act any otherwise lawful activity en-
gaged in by one or more persons, including the filing or maintaining
of a nonfrivolous legal action, that is engaged in solely for the purpose
of achieving or preventing action by a Government official or entity,
or a court of competent jurisdiction.

HousING OPPORTUNITIES FOR PERSONS WITH AIDS GRANTS

SeEc. 203. [Section 207 of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1999, is amended by striking wherever it occurs
“fiscal year 1999 and 2000” and inserting “fiscal years 1999 and
2000".1

(@) EuiciBiLITY. Notwithstanding section 854(c)(1)(A) of the AIDS
Housing Opportunity Act (42 U.S.C. 12903(c)(1)(A)), from any
amounts made available under this title for fiscal year 2001 that
are allocated under such section, the Secretary of Housing and Urban
Development shall allocate and make a grant, in the amount deter-
mined under subsection (b), for any State that—

(1) received an allocation in a prior fiscal year under clause

(i) of such section; and

(2) is not otherwise eligible for an allocation for fiscal year 2001
under such clause (ii) because the areas in the State outside of
the metropolitan statistical areas that qualify under clause (i) in

fiscal year 2000 do not have the number of cases of acquired im-

munodeficiency syndrome required under such clause.

(b) AMouNT.—The amount of the allocation and grant for any State
described in subsection (a) shall be an amount based on the cumu-
lative number of AIDS cases in the areas of that State that are
outside of metropolitan statistical areas that qualify under clause
(i) of such section 845(c)(1)(A) in fiscal year 2000, in proportion to
AIDS cases among cities and States that qualify under clauses (i)
and (ii) of such section and States deemed eligible under
subsection (a).

() ENVIRONMENTAL REVIEwW. Section 856 of the Act is amended
by adding the following new subsection at the end:

“(h) ENVIRONMENTAL REVIEwW.—For purposes of environmental re-
view, a grant under this subtitle shall be treated as assistance for
a special project that is subject to section 305(c) of the Multifamily
Housing Property Disposition Reform Act of 1994, and shall be subject
to the regulations issued by the Secretary to implement such section.”.

[REPROGRAMMING ]

[SEc. 204. Of the amounts made available under the sixth undesig-
nated paragraph under the heading “CoMMUNITY PLANNING AND DE-
VELOPMENT—COMMUNITY DEVELOPMENT BLOCK GRANTS” in title Il of
the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act, 1999 (Public
Law 105-276; 112 Stat. 2477) for the Economic Development Initia-
tive (EDI) for grants for targeted economic investments, the
$1,000,000 to be made available (pursuant to the related provisions
of the joint explanatory statement in the conference report to accom-
pany such Act (House Report No. 105-769, 105th Congress, 2d ses-
sion)) to the City of Redlands, California, for the redevelopment ini-
tiatives near the historic Fox Theater shall, notwithstanding such
provisions, be made available to such city for the following purposes:

(1) $700,000 shall be for renovation of the City of Redlands Fire

Station No. 1;
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(2) $200,000 shall be for renovation of the Mission Gables House
at the Redlands Bowl historic outdoor amphitheater; and

(3) $100,000 shall be for the preservation of historic Hillside
Cemetery.]

[ADJUSTMENTS TO INCOME ELIGIBILITY FOR UNUSUALLY HIGH OR
Low FAMILIES INCOMES IN AssSISTED HousING]

[SEc. 205. Section 16 of the United States Housing Act of 1937
is amended—

(1) in subsection (a)(2)(A), by inserting before the period the
following: “; except that the Secretary may establish income ceilings
higher or lower than 30 percent of the area median income on
the basis of the Secretary’s findings that such variations are nec-
essary because of unusually high or low family incomes”; and

(2) in subsection (c)(3), by inserting before the period the fol-
lowing: “; except that the Secretary may establish income ceilings
higher or lower than 30 percent of the area median income on
the basis of the Secretary’s findings that such variations are nec-
essary because of unusually high or low family incomes”.]

[MILLENNIAL HousING ComMmissiON]

[SEc. 206. (a) EsTABLISHMENT.—There is hereby established a com-
mission to be known as the Millennial Housing Commission (in this
section referred to as the “Commission”).

(b) STtupDY.—The duty of the Commission shall be to conduct a
study that examines, analyzes, and explores—

(1) the importance of housing, particularly affordable housing
which includes housing for the elderly, to the infrastructure of
the United States;

(2) the various possible methods for increasing the role of the
private sector in providing affordable housing in the United States,
including the effectiveness and efficiency of such methods; and

(3) whether the existing programs of the Department of Housing
and Urban Development work in conjunction with one another to
provide better housing opportunities for families, neighborhoods,
and communities, and how such programs can be improved with
respect to such purpose.

(c) MEMBERSHIP.—

(1) NumBER AND APPOINTMENT.—The Commission shall be com-
posed of 22 members, appointed not later than January 1, 2000,
as follows:

(A) Two co-chairpersons appointed by—

(i) one co-chairperson appointed by a committee consisting of the
chairmen of the Subcommittees on the Departments of Veterans Af-
fairs and Housing and Urban Development, and Independent Agen-
cies of the Committees on Appropriations of the House of Representa-
tives and the Senate, and the chairman of the Subcommittee on
Housing and Community Opportunities of the House of Representa-
tives and the chairman of the Subcommittee on Housing and Trans-
portation of the Senate; and

(i) one co-chairperson appointed by a committee consisting of the
ranking minority members of the Subcommittees on the Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies of the Committees on Appropriations of the House
of Representatives and the Senate, and the ranking minority member
of the Subcommittee on Housing and Community Opportunities of
the House of Representatives and the ranking minority member of
the Subcommittee on Housing and Transportation of the Senate.

(B) Ten members appointed by the Chairman and Ranking
Minority Member of the Committee on Appropriations of the
House of Representatives and the Chairman and Ranking Mi-
nority Member of the Committee on Banking and Financial
Services of the House of Representatives.

(C) Ten members appointed by the Chairman and Ranking
Minority Member of the Committee on Appropriations of the
Senate and the Chairman and Ranking Minority Member of
the Committee on Banking, Housing, and Urban Affairs of
the Senate.

(2) QuaLIFicaTiONs.—Appointees should have proven expertise
in directing, assemblying, or applying capital resources from a vari-
ety of sources to the successful development of affordable housing
or the revitalization of communities, including economic and job
development.

(3) VAcaNcIES.—ANy vacancy on the Commission shall not affect
its powers and shall be filled in the manner in which the original
appointment was made.

(4) CHAIRPERSONS.—The members appointed pursuant to para-
graph (1)(A) shall serve as co-chairpersons of the Commission.

(5) PROHIBITION OF PAY.—Members of the Commission shall serve
without pay.

(6) TRAVEL EXPENSES.—Each member of the Commission shall
receive travel expenses, including per diem in lieu of subsistence,
in accordance with sections 5702 and 5703 of title 5, United States
Code.

(7) QuorumM.—A majority of the members of the Commission
shall constitute a quorum but a lesser number may hold hearings.

(8) MEeTINGS.—The Commission shall meet at the call of the
Chairpersons.

(d) DIRECTOR AND STAFF.—

(1) DiIrRecTOR.—The Commission shall have a Director who shall
be appointed by the Chairperson. The Director shall be paid at
a rate not to exceed the rate of basic pay payable for level V
of the Executive Schedule.

(2) STAFF.—The Commission may appoint personnel as appro-
priate. The staff of the Commission shall be appointed subject
to the provisions of title 5, United States Code, governing appoint-
ments in the competitive service, and shall be paid in accordance
with the provisions of chapter 51 and subchapter Il of chapter
53 of that title relating to classification and General Schedule pay
rates.

(3) EXPERTS AND CONSULTANTS.—The Commission may procure
temporary and intermittent services under section 3109(b) of title
5, United States Code, but at rates for individuals not to exceed
the daily equivalent of the maximum annual rate of basic pay
payable for the General Schedule.

(4) STAFF OF FEDERAL AGENCIES.—Upon request of the Commis-
sion, the head of any Federal department or agency may detail,
on a reimbursable basis, any of the personnel of that department
or agency to the Commission to assist it in carrying out its duties
under this Act.

(e) POWERS.—

(1) HEARINGS AND SESSIONS.—The Commission may, for the pur-
pose of carrying out this section, hold hearings, sit and act at
times and places, take testimony, and receive evidence as the Com-
mission considers appropriate.

(2) PowERS OF MEMBERS AND AGENTS.—Any member or agent
of the Commission may, if authorized by the Commission, take
any action which the Commission is authorized to take by this
section.

(3) OBTAINING OFFICIAL DATA.—The Commission may secure di-
rectly from any department or agency of the United States informa-
tion necessary to enable it to carry out this Act. Upon request
of the Chairpersons of the Commission, the head of that depart-
ment or agency shall furnish that information to the Commission.

(4) GIFTS, BEQUESTS, AND DEVISES.—The Commission may accept,
use, and dispose of gifts, bequests, or devises of services or prop-
erty, both real and personal, for the purpose of aiding or facilitating
the work of the Commission. Gifts, bequests, or devises of money
and proceeds from sales of other property received as gifts, be-
quests, or devises shall be deposited in the Treasury and shall
be available for disbursement upon order of the Commission.

(5) MaiLs.—The Commission may use the United States mails
in the same manner and under the same conditions as other de-
partments and agencies of the United States.

(6) ADMINISTRATIVE SUPPORT SERVICES.—Upon the request of the
Commission, the Administrator of General Services shall provide
to the Commission, on a reimbursable basis, the administrative
support services necessary for the Commission to carry out its
responsibilities under this section.

(7) CoNTRACT AUTHORITY.—The Commission may contract with
and compensate Government and private agencies or persons for
services, without regard to section 3709 of the Revised Statutes
(41 U.S.C. 5).

(f) REPORT.—The Commission shall submit to the Committees on
Appropriations and Banking and Financial Services of the House
of Representatives and the Committees on Appropriations and Bank-
ing, Housing, and Urban Affairs of the Senate a final report not
later than March 1, 2002. The report shall contain a detailed state-
ment of the findings and conclusions of the Commission with respect
to the study conducted under subsection (b), together with its rec-
ommendations for legislation, administrative actions, and any other
actions the Commission considers appropriate.

(g) TERMINATION.—The Commission shall terminate on June 30,
2002. Section 14(a)(2)(B) of the Federal Advisory Committee Act (5



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

MANAGEMENT AND ADMINISTRATION—Continued
Federal Funds—Continued

531

U.S.C. App.; relating to the termination of advisory committees) shall
not apply to the Commission.]

[FHA TecHNIcAL CORRECTION]

[Sec. 207. Section 203(b)(2)(A)(ii) of the National Housing Act (12
U.S.C. 1709(b)(2)(A)(ii)) is amended by adding before “48 percent”
the following: “the greater of the dollar amount limitation in effect
under this section for the area on the date of the enactment of
the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act for Fiscal Year
1999 or”.]

[Rescissions]

[SEc. 208. Of the balances remaining from funds appropriated to
the Department of Housing and Urban Development in Public Law
105-65 and prior appropriations Acts, $74,400,000 is rescinded: Pro-
vided, That the amount rescinded shall be comprised of—

(1) $30,552,000 of the amounts that were appropriated for the
modernization of public housing unit; under the heading “Annual
contributions for assisted housing”, including an amount equal to
the amount transferred from such account to, and merged with
amounts under the heading “Public housing capital fund”;

(2) $3,048,000 of the amounts from which no disbursements have
been made within five successive fiscal years beginning after Sep-
tember 30, 1993, that were appropriated under the heading “An-
nual contributions for assisted housing”, including an amount equal
to the amount transferred from such account to the account under
the heading “Housing certificate fund”;

(3) $22,975,000 of amounts appropriated for homeownership as-
sistance under section 235(r) of the National Housing Act, including
$6,875,000 appropriated in Public Law 103-327 (approved Sep-
tember 28, 1994, 104 Stat. 2305) for such purposes;

(4) $11,400,000 of the amounts appropriated for the Homeowner-
ship and Opportunity for People Everywhere programs (HOPE pro-
grams), as authorized by the Cranston-Gonzalez National Afford-
able Housing Act; and

(5) $6,400,000 of the balances remaining in the account under
the heading “Nonprofit Sponsor Assistance Account”.]

[GRANT FOR NATIONAL CITIES IN ScHooLs]

[SEc. 209. For a grant to the National Cities in Schools Community
Development program under section 930 of the Housing and Commu-
nity Development Act of 1992, $5,000,000.1

[MovING TO WORK DEMONSTRATION]

[Sec. 210. For the Jobs-Plus Initiative of the Moving to Work
Demonstration, $5,000,000 to cover the cost of rent-based work incen-
tives to families in selected public housing developments, who shall
be encouraged to go to work under work incentive plans approved
by the Secretary and carefully tracked as part of the research and
demonstration effort.]

[REPEALER]
[SEc. 211. Section 218 of Public Law 104-204 is repealed.]
[FHA ADMINISTRATIVE CONTRACT EXPENSE AUTHORITY]

[SecC. 212. Section 1 of the National Housing Act (12 U.S.C. 1702)
is amended by inserting the following new sentence after the first
proviso: “Except with respect to title Ill, for the purposes of this
section, the term ‘nonadministrative’ shall not include contract ex-
penses that are not capitalized or routinely deducted from the pro-
ceeds of sales, and such expenses shall not be payable from funds
made available by this Act.”.]

[FuLL PAYMENT oF CLAIMS]

[SeEc. 213. (a) Section 541 of the National
amended—

(1) by amending the heading to read as follows: “PARTIAL PAY-
MENT OF CLAIMS ON DEFAULTED MORTGAGES AND IN CONNECTION
WITH MORTGAGE RESTRUCTURING”; and

(2) in subsection (b), by striking “partial payment of the claim
under the mortgage insurance contract” and inserting “partial or
full payment of claim under one or more mortgage insurance con-
tracts”.

(b) Section 517 of the Multifamily Assisted Housing Reform and
Affordability Act of 1997 is amended by adding a new subsection
(a)(6) to read as follows: “(6) The second mortgage under this section
may be a first mortgage if no restructured or new first mortgage
will meet the requirement of paragraph (1)(A).”.1

Housing Act is

[AVAILABILITY OF INCOME MATCHING INFORMATION]

[SEc. 214. (a) Section 3(f) of the United States Housing Act of
1937 (42 U.S.C. 1437a), as amended by section 508(d)(1) of the Qual-
ity Housing and Work Responsibility Act of 1998, is further
amended—

(1) in paragraph (1)—

(A) after the first appearance of “public housing agency” by
inserting “, or the owner responsible for determining the par-
ticipant’s eligibility or level of benefits,”; and

(B) after “as applicable” by inserting “, or to the owner re-
sponsible for determining the participant's eligibility or level
of benefits”; and

(2) in paragraph (2)—

(A) in subparagraph (A) by striking “or”;

(B) in subparagraph (B) by striking the period and inserting
“, or”; and

(C) by inserting at the end the following new subparagraph:

“(C) for which project-based assistance is provided under section
8, section 202, or section 811.".

(b) Section 904(b) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 3544), as amended by section
508(d)(2) of the Quality Housing and Work Responsibility Act of 1998,
is further amended in paragraph (4)—

(1) by inserting after “public housing agency” the first time it
appears the following: “, or the owner responsible for determining
the participant’s eligibility or level of benefits,”; and

(2) by striking “the public housing agency verifying income” and
inserting “verifying income”.]

EXEMPTION FOR ALASKA AND MissiIsSIPPI FROM REQUIREMENT OF
RESIDENT ON BOARD

Sec. [215] 204. Public housing agencies in the States of Alaska
and Mississippi shall not be required to comply with section 2(b)
of the United States Housing Act of 1937, as amended, during fiscal
year [2000] 2001.

[ADMINISTRATION OF THE CDBG PrRoGRAM BY NEWwW YORK STATE]

[SEc. 216. The Secretary of Housing and Urban Development shall
transfer on the date of the enactment of this Act the administration
of the Small Cities component of the Community Development Block
Grants program for all funds allocated for the State of New York
under section 106(d) of the Housing and Community Development
Act of 1974 for fiscal year 2000 and all fiscal years thereafter, to
the State of New York to be administered by the Governor of such
State. 1

[SECTION 202 EXEMPTION]

[Sec. 217. Notwithstanding section 202 of the Housing Act of 1959
or any other provision of law, Peggy A. Burgin may not be disquali-
fied on the basis of age from residing at Clark’s Landing in Groton,
Vermont.1

[DARLINTON PRESERVATION AMENDMENT]

[Sec. 218. Notwithstanding any other provision of law, upon pre-
payment of the FHA-insured section 236 mortgage, the Secretary
shall continue to provide interest reduction payment in accordance
with the existing amortization schedule for Darlinton Manor Apart-
ments, a 100-unit project located at 606 North 5th Street, Bozemen,
Montana, which will continue as affordable housing pursuant to a
use agreement with the State of Montana.]

[RISK-SHARING PRIORITY]

[SEC. 219. Section 517(b)(3) of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1998 is amended by inserting after “1992.” the
following: “The Secretary shall use risk-shared financing under sec-
tion 542(c) of the Housing and Community Development Act of 1992
for any mortgage restructuring, rehabilitation financing, or debt refi-
nancing included as part of a mortgage restructuring and rental
assistance sufficiency plan if the terms and conditions are considered
to be the best available financing in terms of financial savings to
the FHA insurance funds and will result in reduced risk of loss
to the Federal Government.”.]

[TREATMENT OF EXPIRING EcoNoMIC DEVELOPMENT INITIATIVE
GRANTS]

[SEc. 220. (a) AvaiLaBiLITY.—Notwithstanding section 1552 of title
31, United States Code, the grant amounts identified in subsection
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(b) shall remain available to the grantees for the purposes for which
such amounts were obligated through September 30, 2000.

(b) GRANTS.—The grant amounts identified in this subsection are
the amounts provided under the following grants made by the Sec-
retary of Housing and Urban Development under the economic devel-
opment initiative under section 108(q) of the Housing and Community
Development Act of 1974 (42 U.S.C. 5308(q)):

(1) The grant for Miami, Florida, designated as B-92-ED-12-

013.

(2) The grant for Miami Beach, Florida, designated as B-92-

ED-12-014.

(¢) EFrFecTive DATE.—This section shall be considered to have
taken effect on September 30, 1999. The Secretary of the Treasury
and the Secretary of Housing and Urban Development shall take
such actions as may be necessary to carry out this section, notwith-
standing any actions taken previously pursuant to section 1552 of
title 31, United States Code.1

[Use oF TRusTs WITH REGARD TO COOPERATIVE HOUSING
SECTION]

[SEc. 221. Section 213(a) of the National Housing Act (12 U.S.C.
1715e(a)) is amended by adding at the end the following new sen-
tence: “Nothing in this section may be construed to prevent member-
ship in a nonprofit housing cooperative from being held in the name
of a trust, the beneficiary of which shall occupy the dwelling unit
in accordance with rules and regulations prescribed by the Sec-
retary.”.]

[GRANT TECHNICAL CORRECTION]

[SEc. 222. Notwithstanding any other provision of law, the amount
made available under the Departments of Veterans Affairs and Hous-
ing and Urban Development, and Independent Agencies Appropria-
tions Act, 1991 (Public Law 101-507) for a special purpose grant
under section 107 of the Housing and Community Development Act
of 1974 to the County of Hawaii for the purpose of an environmental
impact statement for the development of a water resource system
in Kohala, Hawaii, that is unobligated on the date of the enactment
of this Act, may be used to fund water system improvements, includ-
ing exploratory wells, well drillings, pipeline replacements, water sys-
tem planning and design, and booster pump and reservoir develop-
ment.]

[REUSE OF CERTAIN BUDGET AUTHORITY]

[SEc. 223. Section 8(z) of the United States Housing Act of 1937
is amended—
(1) in paragraph (1)—
(A) by inserting after “on account of” the following: “expira-
tion or”; and
(B) by striking the parenthetical phrase; and
(2) by striking paragraph (3).1

[SeEcTiON 108 WAIVER]

[SEC. 224. With respect to the $6,700,000 commitment in connec-
tion with guaranteed obligations for the Sandtown-Winchester Home
Ownership Zone under section 108 of the Housing and Community
Development Act of 1974, the Secretary shall not require security
in excess of that authorized under section 108(d)(1)(B).1

[HopwA TECHNICAL]

[SEc. 225. (a) Notwithstanding any other provision of law, the
amount allocated for fiscal year 2000, and the amounts that would
otherwise be allocated for fiscal year 2001, to the City of Philadelphia,
Pennsylvania on behalf of the Philadelphia, PA-NJ Primary Metro-
politan Area (hereafter “metropolitan area”), under section 854(c) of
the AIDS Housing Opportunity Act (42 U.S.C. 12903(c)), the Sec-
retary of Housing and Urban Development shall adjust such amounts
by allocating to the State of New Jersey the proportion of the metro-
politan area’s amount that is based on the number of cases of AIDS
reported in the portion of the metropolitan area that is located in
New Jersey.

(b) The State of New Jersey shall use amounts allocated to the
State under this section to carry out eligible activities under section
855 of the AIDS Housing Opportunity Act (42 U.S.C. 12904) in the
portion of the metropolitan area that is located in New Jersey.]

EXPANSION OF ENVIRONMENTAL ASSUMPTION AUTHORITY FOR
HOMELESS ASSISTANCE PROGRAMS

SEc. 205. Section 443 of the Stewart B. McKinney Homeless Assist-
ance Act is amended to read as follows:
“SEC. 443. ENVIRONMENTAL REVIEW.

For purposes of environmental review, assistance and projects under
this title shall be treated as assistance for special projects that are
subject to section 305(c) of the Multifamily Housing Property Disposi-
tion Reform Act of 1994, and shall be subject to the regulations issued
by the Secretary to implement such section.”.

PERMANENT EXTENSION OF FHA MULTIFAMILY MORTGAGE CREDIT
DEMONSTRATIONS

SEc. 206. Section 542 of the Housing and Community Development
Act of 1992 is amended—

(1) by revising subsection (b)(5) to read as follows:

“(5) INSURANCE AUTHORITY.—Using any authority provided in ap-
propriation Acts to insure mortgages under the National Housing
Act, the Secretary may enter into commitments under this subsection
for risk-sharing units.”;

(2) by revising subsection (c)(4) to read as follows:

“(4) INsURANCE AUTHORITY.—Using any authority provided in ap-
propriation Acts to insure mortgages under the National Housing
Act, the Secretary may enter into commitments under this subsection
for risk-sharing units.”;

(3) in the heading, by striking “DEMONSTRATIONS” and inserting
“PROGRAMS";

(4) in the first sentence of subsection (a), by striking “demonstrate
the effectiveness of providing” and inserting “provide”;

(5) in the second sentence of subsection (a),
“demonstration”;

(6) in subsection (b)(1), by striking “determine the effectiveness
of” and inserting “provide”;

(7) in subsection (c)(1), by striking “test the effectiveness of” and
inserting “provide”;

(8) by striking subsection (d); and

(9) by striking “pilot” and “PILOT" each place it appears.

SEC. 207. PERMANENT EXTENSION OF STREAMLINED DOWNPAYMENT
REQUIREMENTS.—Section 203(b)(2) of the National Housing Act is
amended by striking subparagraph (B) and all that follows in the
paragraph through “applicability of this requirement,” and inserting
the following:

“(B) not to exceed an amount equal to—

“(i) 98.75 percent of the appraised value of the property, if
such value is equal to or less than $50,000;
“(if) 97.65 percent of the appraised value of the property, if
such value is in excess of $50,000 but not in excess of $125,000;
“(iii) 97.15 percent of the appraised value of the property, if
such value is in excess of $125,000; or
“(iv) Notwithstanding clauses (ii) and (iii), 97.75 percent of
the appraised value of the property, if such value is in excess
of $50,000 and the property is in a State for which the average
closing cost exceeds 2.10 percent of the average, for the State,
of the sales price of properties located in the State for which
mortgages have been executed, as determined by the Secretary.
“For purposes of this subparagraph, the term ‘average closing
cost’ means, with respect to a State, the average, for mortgages
executed for properties in the State, of the total amounts (as
determined by the Secretary) of initial service charges, ap-
praisal, inspection, and other fees and costs (as the Secretary
shall approve) that are paid in connection with such mort-
gages.”.

by striking

ENHANCED DISPOSITION AUTHORITY

SEc. 208. Section 204 of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997, is amended by striking “and 2000” and inserting
2000, and thereafter”.

GINNIE MAE ADMINISTRATIVE CONTRACT AUTHORITY

Sec. 209. Section 1 of the National Housing Act (12 U.S.C. 1702)
is amended in the first sentence following the first proviso by striking
“Except with respect to title I11,” and inserting “Except with respect
to the Federal National Mortgage Association,”.

FHA MORTGAGE LIMIT INCREASE

SEC. 210. INCREASE IN FHA SINGLE FAMILY MAXIMUM MORTGAGE
AMOUNT.
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(@) INCREASE IN MAXIMUM MORTGAGE AMOUNTS TO UNIFORM NA-
TIONAL Maximum.—Section 203(b)(2)(A) of the National Housing Act
is amended to read as follows:

“(A) not to exceed the average of the dollar amounts determined
under section 305(a)(2) of the Federal Home Loan Mortgage Cor-
poration Act and section 302(b)(2) of the National Housing Act
for a residence of the applicable size; and”

(b) CONFORMING AMENDMENT FOR TITLE | MANUFACTURED HOME
LoANs IN HiGH-CosT AReEAs.—Section 2(b)(2) of such Act is amended
by—

(1) striking “the lesser of (A)”; and
(2) striking “, or (B)” and all that follows up to the period.

(c) CoNFORMING AMENDMENT ForR HEcwMms.—Section 255(g) of such
Act is amended by striking “in the area” and all that follows up
to the period.

Sec. 211. Rental Assistance Fraud Recoveries. Section 326(b) of
the Housing and Community Development Act of 1992, Public Law
102-550, is repealed.

FHA INSURANCE FOR HYBRID ARMS

SEC. 212. FHA INSURANCE FOR HYBRID ARMSs.—Section 251 of the
National Housing Act is amended—

(1) in subsection (b), by striking “issue regulations” and all that
follows and inserting the following: “require that the mortgagee
make available to the mortgagor, at the time of loan application,
a written explanation of the features of an adjustable rate mortgage
consistent with the disclosure requirements applicable to variable
rate mortgages secured by a principal dwelling under the Truth
in Lending Act.”;

(2) in subsection (c), by striking “30” and inserting “40"; and

(3) by adding the following new subsection at the end:

“(d)(1) The Secretary may insure under this subsection a mortgage
that meets the requirements of subsection (a), except that the effective
rate of interest—

“(A) shall be fixed for a period of not less than the first 3
years of the mortgage term;

“(B) shall be adjusted by the mortgagee initially upon the expi-
ration of such period and annually thereafter; and

“(C) in the case of the initial interest rate adjustment, is subject
to the 1 percent limitation only if the interest rate remained fixed
for 5 or fewer years.

“(2) The disclosure required under subsection (b) shall be required
for a mortgage insured under this subsection.

“(3) The Secretary may implement this subsection in advance of
rulemaking.”.

SEC. 213.—MIXED FINANCING FOR SECTION 202.

Section 202 of the Housing Act of 1959 is amended—

(1) in subsection (h)(6), by striking “non-Federal sources” and
inserting “sources other than this section”; and

(2) in subsection (k)(4), by inserting after and below subparagraph
(C) the following new sentence:

“Such term includes: (1) a limited partnership the sole general
partner of which is an organization meeting the requirements
of subparagraphs (A), (B), and (C); and (2) a corporation wholly
owned by an organization meeting the requirements under sub-
paragraphs (A), (B), and (C).".

SEC. 214.—MAXIMUM PAYMENT STANDARD FOR ENHANCED VOUCH-
ERS.

Section 8(t)(1)(B) of the United States Housing Act of 1937 is
amended by inserting “and any other reasonable limit prescribed by
the Secretary” immediately before the semi-colon. (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 2000.)

SEC. 215. TECHNICAL AMENDMENTS AND CORRECTIONS TO THE NA-
TIONAL HOUSING ACT.

(a) SECTION 203 SuUBSECTION DESIGNATIONS.—Section 203 of the
National Housing Act is amended by—

(1) redesignating subsection (t) as subsection (u);

(2) redesignating subsection (s), as added by section 329 of the
Cranston-Gonzalez National Affordable Housing Act, as subsection
(t); and

(3) redesignating subsection (v), as added by section 504 of the
Housing and Community Development Act of 1992, as subsection
(w).

(b) MoRTGAGE AucTIONs.—The first sentence of section
221(g)(4)(C)(viii) of the National Housing Act is amended by inserting
after “December 31, 2002” the following: “, except that this subpara-
graph shall continue to apply if the Secretary receives a mortgagee’s

written notice of intent to assign its mortgage to the Secretary on
or before such date”.

() MORTGAGEE REVIEW BOARD.—Section 202(c)(2) of the National
Housing Act is amended—

(1) in subparagraph (E), by striking “and”;

(2) in subparagraph (F), by striking “or their designees.” and
inserting “and”;

(3) by adding the following new subparagraph at the end:

“(G) the Director of the Enforcement Center; or their designees.”.

SEC. 216. CLARIFICATION OF RULEMAKING AUTHORITY FOR RENEW-
ALS OF PROJECT-BASED ASSISTANCE WITHOUT RESTRUCTURING.—Sec-
tion 522(a) of the Multifamily Assisted Housing Reform and Afford-
ability Act of 1997 is amended by inserting the following new para-
graph (4) at the end:

“(4) RULEMAKING AFTER INITIAL IMPLEMENTATION.—After the Di-
rector issues final regulations under paragraph (2), the Secretary
shall have the authority to issue all regulations concerning contract
renewals under section 524 of this Act, including amendment, revi-
sion and removal of such regulations previously issued by the Direc-
tor.”.

SEC. 217. HOUSING PRODUCTION ASSISTANCE.

(a) TYyPES OF ASSISTANCE.

(1) voucHER AUTHORITY.—INn addition to assistance otherwise
available under section 8 of the United States Housing Act of 1937,
the Secretary of Housing and Urban Development shall make up
to an additional 10,000 housing vouchers available to public hous-
ing agencies, under such terms and conditions as the Secretary
determines. Such vouchers shall be for extremely low-income fami-
lies.

(2) INCENTIVE GRANTS.—Of the amounts appropriated for this sec-
tion for fiscal year 2001, the Secretary may use up to $8,000,000
for one-time grants to developers who produce housing units that
satisfy such unmet needs as the Secretary may identify, such as
a need for an increase in units to house large families.

(b) HUD AvLLocaTiON oF VoucHERs.—Notwithstanding section
213(d) of the Housing and Community Development Act of 1974, the
Secretary shall allocate the vouchers described in subsection (a) to
States in the same proportions as low-income housing tax credits
pursuant to 26 U.S.C. 42 are allocated. Allocation of these vouchers
shall be subject to the per capita tax credit amount established for
such credits for fiscal year 2001. The Secretary may reallocate any
vouchers that a State housing credit agency does not designate for
use at a particular building pursuant to subsection (c) in the same
manner as such tax credits are reallocated.

(c) DISTRIBUTION OF VOUCHERS.

(1) The housing credit agency shall select the buildings or housing
at which the vouchers made available for each State under sub-
section (b) shall be used. Such buildings or housing may include—

(A) new buildings with a mortgage insured under section
221(d)(4) of the National Housing Act which is allocated a hous-
ing credit dollar amount pursuant to 26 U.S.C. 42 and is not
located in a qualified census tract; and

(B) new multifamily housing with a mortgage insured under
section 542(c) of the Housing and Community Development Act
of 1992 which may or may not be allocated a housing credit
dollar amount pursuant to 26 U.S.C. 42 and is not located in
a qualified census tract.

(2) The housing credit agency shall determine the number of
vouchers the Secretary shall distribute for use at the buildings or
housing selected under paragraph (1), but in no case shall such
number be more than 25 percent of the total number of units in
the building or housing.

(3) The housing credit agency shall select a public housing agency
to administer these vouchers, and subject to paragraph (4), any
public housing agency that has jurisdiction over the building or
multifamily housing for which these vouchers have been distributed
for use may be so selected.

(4) The Secretary shall decline to make the requested vouchers
available to any public housing agency that—

(A)(i) the Secretary determines is not administering tenant-
based assistance under section 8 of the United States Housing
Act of 1937 in a satisfactory manner; and

(if) has not proposed an alternative administrator of vouchers
under this section satisfactory to the Secretary;

(B) does not comply with title VI of the Civil Rights Act of
1964, the Fair Housing Act, section 504 of the Rehabilitation
Act of 1973, or title 1l of the Americans with Disabilities Act
of 1990, or other applicable civil rights laws; or
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(C) is otherwise determined by the Secretary to be ineligible
for receipt of such vouchers.

(d) PuBLic HousING AGENCY ALLOCATION OF VOUCHERS.

(1) 1IN GENERAL.—The public housing agency receiving housing
vouchers under this section shall make the vouchers available for
use in accordance with subsection (e) to extremely low-income house-
holds that agree to move into the buildings or multifamily housing
selected by the housing credit agency under subsection (c)(1).

(2) iInTERIM USE.—Notwithstanding this section, prior to such time
as the housing vouchers made available under this section may
be used pursuant to paragraph (1), the public housing agency receiv-
ing the vouchers may administer such vouchers in accordance with
the provisions of section 8(0) of the United States Housing Act of
1937 and such other terms and conditions as the Secretary may
determine. In the event of such use, the Secretary shall reserve
authority in future fiscal years to provide housing assistance under
section 8(0) in furtherance of this section such that the same number
of families receive assistance under this section as would have been
assisted absent any interim use of vouchers under this paragraph.

(3) LIHTC BUILDING STANDARDS UNAFFECTED.—NOoO vouchers shall
be made available under this section for use at a building allocated
a housing credit dollar amount pursuant to 26 U.S.C. 42, unless
the building at which the vouchers would be used meets all stand-
ards for tax credit financing under such section, without taking
into account the vouchers made available under this section.

(e) Use REsTRICTIONS.—The vouchers described in subsection (a)
shall be administered in accordance with the provisions of section
8(0) of the United States Housing Act of 1937, except that—

(1) public housing agencies administering these vouchers shall
initially make these vouchers available to extremely low-income
households that agree to move into buildings or housing selected
by a housing credit agency pursuant to subsection (c)(1) of this
section, for initial use of at least one year at such buildings or
housing;

(2) subject to the availability of appropriations, after the initial
1-year use of these vouchers, the household receiving the voucher—

(A) may elect to remain in place with the voucher assistance
for up to 14 additional years; or

(B) may elect to relocate with the voucher assistance to another
dwelling unit eligible under section 8(0); and

(3) the payment standard for each size of dwelling unit shall
be equal to the lesser of comparable market rents or rents available
pursuant to 26 U.S.C. 42 for the selected building or housing, but
in no event shall the payment standard be higher than 150 percent
of the fair market rent of the area in which the building or multi-
family housing is located, except that the Secretary may adjust
such percentage on an exception basis.

(f) FUNDING.—In addition to any amounts appropriated in this Act
for fiscal year 2001, there are hereby authorized to be appropriated
such sums as may be necessary in ensuing years to carry out this

section. Any amounts appropriated shall remain available until ex-
pended.

(g) DerFINITION.—For purposes of this section, the term “extremely
low-income family” means a family whose income does not exceed
30 percent of the median family income for the area, as determined
by the Secretary with adjustments for smaller or larger families, except
that the Secretary may establish income ceilings higher or lower than
30 percent of the median for the area on the basis of the Secretary’s
findings that such variations are necessary because of unusually high
or low family income, but such income ceilings shall not exceed the
minimum set-asides under 26 U.S.C. 42(g).

SeEC. 218. REPEAL OF INDEPENDENT ASSESSMENT FOR TROUBLED
AGENCIES.

Section 6(j)(2) of the United States Housing Act of 1937 is
amended—

(1) by repealing subparagraph (B); and

(2) in subparagraph (C), by revising the first sentence to read
as follows: “The Secretary shall seek to enter into an agreement
with each troubled public housing agency.”.

INDIAN HOUSING BLOCK GRANT PROGRAM

SEC. 219. DEFINES CERTAIN LAW ENFORCEMENT OFFICERS AS ELIGI-
BLE FAMILIES FOR HOUSING ASSISTANCE UNDER THE INDIAN HoOuUSsING
BLoCK GRANT PROGRAM.

Section 201(b) of the Native American Housing Assistance and Self-
Determination Act of 1996 is amended—

(1) by redesignating paragraphs (4) and (5) as paragraphs (5)
and (6) respectively; and

(2) by inserting after paragraph (3) the following new paragraph:

“(4) LAW ENFORCEMENT OFFICERS.—Notwithstanding paragraph

(1), a recipient may provide housing or housing assistance provided
through affordable housing activities assisted with grant amounts
under this Act to a law enforcement officer on the reservation or
other Indian area, who is employed full-time by a Federal, state,
county or tribal government, and in implementing such full-time
employment is sworn to uphold, and make arrests for violations
of Federal, state, county or tribal law, if the recipient determines
that the presence of the law enforcement officer on the Indian res-
ervation or other Indian area may deter crime.”.

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

1999 actual 2000 est. 2001 est.
Offsetting receipts from the public:
86-271910 FHA-General and Special Risk, Negative Sub-
sidies .. 159 229 149
86-271930 FHA-General and Special Risk, Downward re-
estimates of SUDSIAIES ... 154 s e
General Fund Offsetting receipts from the public ..........cccco.... 313 229 149
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